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Equal Treatment | 
To Be Accorded 


Chinese Factions. 


American Minister to Accept | 
Nationalists as Rulers | 
if They Capture 


Peking. 


| 


No Recognition Given 
Either Government 











Has Same Practical Effect, 


Says Secretary 


7 Kellogg. 


Nationalist 





Government will be 
accorded the same treatment by the 
United States if its troops capture 
Peking as is now accorded the Govern- 
ment sponsored by Chang Tso-Lin, the 
Secretary of State, Frank B. Kellogg, 
stated orally on June 4. 

Secretary Kellogg explained that no 
Chinese Government had been accorded | 
outright de jure recognition since Presi- 
dent Yuan Shih-Kai became president | 
of China after the overthrow of the em- | 
pire in 1911. -There has been a long 
succession of governments at Peking | 
since that time, and American diplomats | 
and consular officers have always worked 
with them for all practical purposes | 
even though outright de jure recognition 
has not been accorded. 

Practical Recognition Given. 

When the present American Minister 


The 








to China, John van A. MacMurray, first 
went to Peking, Tuan Chi-Jui, then 
president of China, received what 


practically amounted to de jure recogni- | 
tion from the United States. | 
At present the Nationalist Govern- | 
ment in southern and central China is 
being dealt with in the same manner 
by the United States as the Northern 
Government of Chang Tso-Lin, Secre- 
tary Kellogg explained. 
Foreigners Asked to Leave. 
The present order by the British Gov- | 
ernment that all British women and 
children leave Peking is not a new one, | 
| 
' 


Secretary Kellogg stated. A similar 
order was issued on April 14, and he 


believed that most of the women and | 
children have now left. 
At the same time the British order 


was issued the American Legation urged 
that American women and children leave | 
Peking. 


Radio Industry Found | 
On Uncertain Basis | 


H. A. Bellows Says Producers of | 


Equipment Contro} Little | 
of Broadeasting. 


The foundation of the radio industry 
is on shaky ground, Federal Radio Com- | 
misisoner Henry A. Bellows on June 4 
told members of the National Electrical | 
Manufacturers’ Association. 

Mr. Bellows’ statement was made in 
a paper read for him at the annual con- | 
vention of the association at Hot 
Springs, Va. He pointed out that 78 
per cent of the radio broadcasting sta- 
tions of the country were owned by | 
persons having no direct interest in the 
manufacture of radio sets and equip- | 
ment, or electrical manufacturing or 
sclling activity. A purchaser of a radio 
set, he stated, is at the mercy of the 
broadcaster. 

A summary 
follows: ; 
The entire range of American industry 
does not present a more curious eco- 
nongeespectacle than the strange anom- 
aly ®/radio. The manufacturers of radio 
receiving equipment are actively en- 
gaged in producing something which, of 
and by itself, has no intrinsie value | 
whatsoever. You cannot cut the grass | 
with a radio set 6r sew buttons with it; 
you can use it only for securing a par- 
ticular type of service furnished by the 
broadcasters, 

Under the new broadcasting licenses, 
effective June 15, there are 694 radio 
broadcasting stations now operating un- | 
der the jurisdiction of the Federal Radio 
Commission. Of this total number, 25, 
or 4 per cent, are owned by manufac- : 
turers of electrical equipment. 

, Propositions Are~Given. 

Because numbers are misleading, let 
me give the proportions on the basis of 
weighted averages, full allowances being 
made for power output. On this basis 
the manufacturers of electrical equip- 
ment are providing 8 per cent of the 
Nation’s broadcasting service, the dealers 
in electric supplies or power 13 per cent, 
the education and religious institutions | 
23 per cent, the newspapers 9 per cent ; 
and other types of activity 47 per cent. ! 

This means that more than three- 
quarters of the broadcasting service, on 
which the whole structure of radio re- 
ceiving-set manufacture is based, is be- 
ing provided by interests entirely outside | 
of the electrical field. 

There are probably not 10 stations in 
the country which can show as much as 
an even break between revenue from sale 


of Mr. Bellows’ paper 
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Law Revision Left 
To Central America 








The United States Government is 
not obligated to use its influence 
with the Central American coun- 
tries to secure constiutional change | 
in conformity with the Central 
American Treaties of 1923, the Sec- | 
retary of State, Frank B. Kellogg, 
stated orally on June 4. 

The Treaties of 1925, 
plained, provide that 
shall recognize a 
which comes 


it was ex- 

no country 

government 

power through 
force and that each country shall 
stipulate in its constitution that 
its president is not eligible for re- 
election. So far all of the Central, 

“American countries have revised 
their constitutions to this effect 
with the exception of Guatemala. 
Secretary Kellogg said that Amer- 
ican representatives in Guatemala 
were not attempting to influence 
that Government. 


into 


Rise in Production 
Of Electricity Noted 


In April Over 1926 


Total Slightly Smaller Than | 


in March; Use of Wa- 
ter Power Shows 
Gain. 


A 10 per cent in:rease in the produc- 


| tion of electric power by public-utility 


plants in the United States during April 
over the same month last year is shown 
in statistics made public by the Geolog- 


ical Survey, Department of the Interior, } 


on June 4, 

The total for April this year is given 
as 6,569,870,000 kilowatt-hours. This is 
slightly below the total for March, 1927, 
which was 6,714,424,000 kilowatt-hours, 
and which, in turn, was 9 per cent 


| greater than the figure for March, 1926. | 
kilowatt-hours | 
produced in April, 1927. approximately | 
| 2,528,109,000 


Of the 6,369,870,000 
kilowatt-hours 
duced by water power iid 5,8-11,761,000 
kilowatt-hours by fuels. 
Fuel Consumption Drops. 
A total of 3,2 


during April of this year, as compared 
with 3,486,487 short tons during March, 
according to the Survey’s figure”. 


Consumption of fuel oil in production | 


of public utility power is estimated at 


566,451 barrels for April, 1927, as com- | 


pared with 639,255 barrels for March, 


The statistics show a consumption of ; 


4,502,332,000 cubic feet of natural gas 


during April, while that for March was | 


4,403,220,000 cubic feet. 


The average daily consumption of coal ! 


in public-utility plants during April was 
109,700 tons, which was the largest for 
any April in the last eight years. The 
figure for April, 1926, was 104,200 net 


tons, and for 1925 it was 98,600 net tons. | 


Use of Oil Drops. 
Average daily consumption 
18,900 barrels, shows a 


of oil, 
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Army Flyers to Greet 


Capt. C. A. Lindbergh | 


Distinguished Military Aviators 


Invited to Assemble in 
Washington. 


A volume containing all congratula- 
tory messages received by the Federal 
Government on the occasion of the suc- 
cessful flight of Captain Charles A. 
Lindbergh, is to be bound for presenta- 
tion to Captain Lindbergh upon his ar- 
rival in Washington, according to an 


oral statement made June 4 by the De- | 
copies of | 
the book will be on sale at the Govern- | 


partment of State. Printed 


ment Printing Office. 


Aviators in the Army Air Corps who | 


have distinguished themselves in aero- 
nautics have, been invited to participate 
in the reception to Captain C. A. Lind- 
bergh to be given in Washington June 
11, it was announced June 4 by the Sec- 
retary of War, Dwight F. Davis. 

The full of the 
lows: 


text statement fol- 

Army air men who have especially dis- 
tinguished themselves in aviation during 
war and peace are being afforded an op- 
portunity to participate in the reception 


| to be given in Washington June 11 to 


Capt. Charles A. Linbergh. 

The Secretary of War has authorized 
the Chief of Air Corps to telegraph com- 
manding officers of all Air Corps flying 


| fields and other activities extending per- 


mission to pilots of distinguished service 
to fly to Washington for this occasion. 

Army fiyer’s who are expected, to ar- 
rive in Washington next Saturday to 
greet Captain Lindbergh will include 
aces and heores of the World War, mem- 
bers of the Around-the-world, Alaskan, 
Pan American and Porto Rican Flights, 
and those who have performed very diffi- 
cult missions, such as the Non-stop- 
trans-continental, Dawn-to-dust Flight 
and Altitude Flight. 


were pro- | 


90,596 short tons of coal | 
| was consumed in the production of power 


| 
decrease from | 
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' Works to Better 
Patent Practices 


Held Weekly 


Hear Scientific Lectures 


Meetings to 


and Papers and Increase 


Efficiency in Office. 





Films on Progress 
In Industry Shown 





Acting Commissioner Explains 
Operations of Organization 
Aimed to Facilitate Hand- 

| ling of Applications. 





The institution 


of periodic informa- 


| tire examining corps and other technical 
personnel of the Patent Office designed 
to increase efficiency in the method of 
| handling affiairs of that service, was an- 
; nounegd on June 4 in an oral statement 
by the Acting Commissioner of Patents, 
Dr. W. A. Kinnan. He said that “the 
| Patent Office Society,” made up of per- 
; sonnel of the office. is holding meetings 
weekly, with lectures and reading of 
papers on scientific subjects, rules and 
practice. 

Besides these m€etings, he explained, 
the society has many activities, including 
discussion of cooperative measures bear- 
' ing on their work. These latter meet- 
ings, he said, are held outside of office 
hours. 





Meetings Held Weekly. 

“Every week,” he said,” substantially 
the entire examining corps and other 
! members of the technical staff of the 

United States Patent Office at Washing- 
| ton gather in an assembly room for the 
purpose of increasing the efforts of the 
“Patent Office Society” to help in the 
improvement of the national patent sys- 
tem. These weekly meetings are held 
for the purpose of listening to lectures 
and papers on scientific subjects, rules 
and procedure, the cases of patent law 
decided by the United States courts, and 
for studying moving pictures that show 
the t@bnique and detail of industrial 
and scientific process and products. 

“The examiners have set up their own 
machinery for following the progress of 
industrial and scientific advancement and 
by the help of moving pictures and lec- 
tures they have increased the efficiency 
in methods for handling patent office af- 
| fairs. 


Technical Film Shown. 

“Mr. W. W. Rhodes, of the du Pont 
Company at Wilmington, Del., ‘staged’ 
; the premier production of an excellent 
film at the last gathering of the techincal 
staff. The Patent Office is interested in 
knowing about new du Pont products, 
while at the same time that company is 
laying considerable emphasis on the suc- 
cessful experiments obtained with a 
chemical industrial product called Seme- 
san. The Semesan film showed the pro- 
| cess of seed treatment. The speaker 
stated it had recentiy been employed 
successfully by the Department of Agri- 
culture in cooperation with the Associa- 





| [Continued on Page 3, Column 1.) 
Work to Be Expedited 
By Tariff Commission 











Attempt to Be Made to Clear 
Docket Before Vacation 
* Period Begins. 


| Efforts are being made by the Tariff 
Commission to expedite as much as pos- 
sible its reports covering findings in in- 
vestigations involving production costs 
of magnesite and rag rugs in this coun- 
try and abroad. 

This statement, made orally June 4, 
included the announcement that prep- 
arations were being made to clear the 
docket of other cases pending before 
| the Commission. 

A number of applications have been 
| filed for changes in tariff rates, upon 
| which, beeause of pressure of official 
business, it was explained, no action has 
been taken. The Commission will sit 
daily between now and June 10 to pre- 





July 1. The Commission has also in/ 
mind the depletion of the personnel in 
the approaching vacation season. The 
Commission is expected to announce a 
number of important statements be- 
tween now and July 1 in disposing of 
pending business. 

With regards to reports to covering 
magnesite and rag rugs, it was stated 
officially and orally that the Commis- 
sion expects to conclude its findings in 


Other matters are pending before the 
Commission that require the attention 
of the President. Efforts will be made 
to act upon these before the President 
leaves. 

The information was also advanced 
that the Commission plan to give some 
j attention to the lace investigations, 
; Which has been docketed for some time 
| past. 


tional meetings of substantially the en- j 


pare a schedule of investigations to be 
conducted in the fiscal year beginning | 


| Techitical Staff | American Fish Kill 





| 





' 


time for submission to the President 
before he leaves for his vacation in | 
the West. 














Mosquitoes in Europe 
Experiments With Gambusia 
Reduce Malaria Menace in 
Italy and Spain. 


ee = ! 

Success of experiments to exterminate 
malaria mosquitoes in Italy and Spain 
by the use of an American fish called 
“gambusia” introduced into those coun- 
tries, is reported by the Bureau of Fish- 
eries, of the Department of Commerce, 
in a statement issued June 4. The full 
text of the statement follows: 

An experiment which was attempted 
several years ago, when a shipment of | 
gambusia was made from the United | 
States to Europe to wage war against | 
malaria mosquitoes in certain parts of | 
Italy and Spain is reported to have been 
very successful. 

The original shipment of fish, which 
left the Edentcen, N. C., station of the 
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Additional Protection | 
To Be Given Italian | 
Industry by Decree 





Regulations Prepared Re- 


quiring Use of Home Goods | 
in Filling Public | 
Contracts. | 


The preparation of regulations by the | 
Italian Government to carry out the | 
Royal Decree of July 15, 1926, designed | 
to protect national industries of that | 
country from foreign competitors, is an- 
nounced by American Consul Harold D. 
Finley in a report made public June 4 
by the Department of Commerce. The 
full text of the announcement follows: 

The Ministry of National Economy 
of the Italian Government is preparing 
regulations regarding the application of 
the Royal Decree of July 15, 1926. 

These regulations will be issued in 
the form of an additinal Royal Decree. 
By the new decree further’ powers will 
be delegated to the Minister of National 
Economy, who will work with the co- 
operation of the General Fascist Federa- 
tion of Italian Industries in order to free 
the State from dependance on foreign 
industries. 

The particular point of interest of the 
new decree will be, it is stated, to regu- 
late public tenders and contracts in such 
a manner that preference shall be given, 
as far as possible. to national industries. 
The present practice of letting contracts 
is insufficient because, once having let 
them to Italian firms, the’ contractors 
frequently make purchases of foreign 
materials and products. Now, contractors 
will be obliged to purchase Italian raw 
materials and semi-manufactured goods 
whenever that is possible. If it appears | 
necessary to purchase abroad, the con- | 
tractor must obtain the authorization of 
the Government. 

To supervise the execution of the de- | 
cree, the Ministry of National Economy 
will be given the right to appoint in- | 
spectors to supervise the execution of 
any contract in order that only national 
goods, and those foreign goods which 
may be specifically authorized shall be 
utilized in the work. 





Argentina Makes Changes 
In Export Duties for June 








Changes in the Argentine export duty 
schedule, covering various commodities, 
for June have been reported by the Com- 
mercial Attache at Buenos Aires, A. V. 
Dye, to the Department of Commerce. 

The changes, as announced by the De- 
partment, follow: 

Wheat from 0.57 peso to 0.87 peso per 
metric ton (the value of the peso is about 
$.9626); barley from 0.75 peso to 1.20 
pesos per metric ton; quebracho logs 
from 0.57 peso to 0.70 peso per metric 
ton; sheepskins from 7.68 peso to 6.40 
peso per metric ton. The duties payable | 


on linseed and quebracho extract are ; 
fixed at 0.71 peso and 1.53 peso per 


metric ton, respectively, for the month of 
June. 
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‘Modernived’ Laid Grant Colleges Acceptance Urged 
Sought in Educational Survey Of Briand Plan 


Commissioner of Education Says Two-Year 
Study, Costing $117,000, Starts Next Month. 
y: - 


The survey of land-grant colleges to 
be begun next month by the Bureau of 
Education, Department of Interior, with 
a view to “modernizing” the institutions 
along educational lines, will be the most 
comprehensive of its kind, the Commis- 
sioner of Education, Dr. John J. Tigert, 
stated orally on June 4. 

Dr. Tigert’s statement was made in 
connection with a resolution commend- 
ing the proposed study recently adopted 
by the Association of Land-Grant Col- 
leges and Universities. 

The resolution which has been sent 
to the Bureau said the members were 
“looking hopefully to the results to aid 
the institutions in adjusting their pro- 
cedure to the demands of contemporary 
times without violation of their funda- 
mental purposes and objectives.” 

Dr. Tigert explained that “this is the 


first time a survey of such proportions | 


has been undertaken by the Government. 
It will last two years and will cost ap- 
proximately $117,000.” 

The study was authorized in the ap- 
propriation bill for the Department of 
the Interior passed by the last Congress. 
The total cost was limited to $117,000, 
and $61,000 was authorized for the first 
year. a 

The full text of the resolution made 


| public by Dr. Tigert follows: 


Resolved: That the Executive Com- 
mittee of the American Association of 
Land-Grant Colleges and Universities 
hereby expresses its satisfaction at the 
provision made by Congress for a thor- 
ough survey of the work of the Land- 
Grant institutions. The desirability of 
such a survey has been recognized by 
the Association for several years but 
until this action by Congress there 
seemed to be no procedure available 
which would guarantee a study that 
would be both comprehensive and sym- 
pathetic with the traditions and objec- 
tives of such institutions. 

Charged as they are by Federal and 
State laws and by the conditions which 





Importation ot Peons 


Into South Opposed 


Representative Box Declares 
Group Seeking Free Ad- 
mission of Mexicans. 

Those who want the immigration laws 


ignored, suspended, or repealed to permit 
importation of Mexican peons into the 


| South should realize that labor import- 


ing interests of other sections of the 
country want to get rid of restrictions 
on other classes of cheap foreign labor, 
Representative Box (Dem.), of Jackson- 
ville, Tex., said in a written statement 
June 4. 


Mr, Box who is a member of the House 
Committee on Immigration, said the ‘sit- 


| uation as it relates to Mexican immigra- 


tion is not a local issue. 
of his statement follows: 
Whether we shall have as immigrants 
more peons from Mexico, 
South America, and adjacent islands, 
coolies from Asia and peasants from Eu- 
rope, has developed an issue about which 
there is much misinformation and con- 
fusion. This and subsequent statements 
will be made to help the public under- 
stand what certain interests are seek- 
ing to accomplish atevariance with the 
nation’s immigration laws and the policy 
they evidence, and to advise what is 
proposed in opposition to the purposes 
of labor importing interests and toward 
further restrictions. 
Three Phases of Question. 
The general controversy has 
more or less definite phases: 


The full text 


three 


1, Whether the present immigration | 


laws applying to Mexico and other coun- 





[Contineed on Page 12, Column 7.) 





| Gain Made in Production 


Of Bituminous Coal Mines 
An increase in the production of 
bituminous coal and a slight decrease in 
the output of anthracite coal during the 


| week ended May 28 was reported by the 


Department of Commerce in its weekly 
review of production, made public on 
June 4. 
The full text of the review follows: 
Production of bituminous coal during 
the week ended May 28 is estimated at 
8,474,000 net tons. This was the larg- 


est output in any week since April 1> 


when the suspension of mining began in 
In comparison 


an increase of 201,000 tons. The present 
vate of production is about equal to that 
of the corresponding season of 1925. 

The total production of anthracite dur- 
ing the week ended May 28 is estimated 
at 1,840,000 net tons, a decrease of 130,- 
000 tons, or 6.6 per cent, when compared 
with the output in the preceding week. 
The decrease was associated with Ascen- 
sion Day, May 26, on which day loading 
dropped to about half of the average for 
the rest of the week, 


Central and | 


led to their establishment with a special 
and vital type of public service, they 
have evolved objectives and methods pe- 
culiar to themselves. Because we be- 
lieve that a clear and full understanding 
of the history and spirit of these institu- 
tions will be of major value in this study 

because of the fundamental and 


in this phase of the matter, we respect- 
fully offer to the Bureau of Education 
the fullest cooperation of this Associa- 
tion in the prosecution of the survey. 

We are looking hopefully to the re- 
sults of this study to aid these institu- 
tions in adjusting their procedure to the 
demands of contemporary times without 
violation of their fundamental purposes 
and objectives. 


New Postage Rates 
To Apply on Parcels 


Directed to Mexico 


Provisions of Pan American 
Convention on Mails to 
Become Effective 
on July 1. 


| surcharges of 3 cents an 
on parcels beyond 5 pounds, will become 
effective July 1, when exchanged be- 
tween Mexico and the United States, the 
Second Assistant Postmaster General, 
W. Irving Glover, announced June 4, 
in revealing the terms and conditions 
of the new Pan-American Parcel Post 
Convention. 


It was stated orally at the Post Office 
Department that this was the principal 
rate change made, and that so far Mex- 
ico, was the only country that has rati- 
fied the convention. 


The countries that are signatory to the 
convention include Argentina, Bolivia, 
Brazil, Colombia, Costa Rica, 
Chile, the Dominican Republic, Ecuador, 
Salvador, Mexico, Spain, Guatemala, 
Honduras, Panama, Paraguay, Uruguay, 
and Peru., 





Mr. Glover’s announcement was made 
in two separate memoranda, the full 
text of which follows: 

Under the provisions of the Pan- 
American Parcel Post Convention of 
Mexico, which Convention becomes effec- 
tive July 1, 1927, for all countries which 
have ratified the same, the rate of post- 
age applicable to parcel post packages 
mailed in the United States for said 
countries will be 12 cents (the eighth 
zone domestic rate) for each pound or 
fraction of a pound plus 5 
parcel up to and including five pounds 
and plus 7 cents per parce} over five 
pounds up to and including 22 pounds. 

The charge of 5 cents and 7 cents per 
parcel is composed of the 2 cent service 
charge plus 3 cents and 5 cents respec- 
tively as a surcharge provided for in the 
Convention in question. 

As Mexico is the only country er 
| than the United States which 2. 

far ratified the Pan-American Parcel 
| Post Convention of Mexico, the above 
| rates will become effective July 1, 1927, 

only as regards parcel post packages for 
| Mexico, and the item “Mexico” in the 
table on page 253 of the Annual Postal 
Guide for July, 1926, is modified accord- 
, ingly. 

+ The same rates will become effective 
| 





on parcel vost for other Pan-American 
| countries as soon as the Convention 
; named is ratified by such countries, ap- 
| propriate announcement of which will 

be made from time to time in the Postal 

Bulletin and the Postal Guide. Except 
| as regards parcel post for Mexico, the 
| rate of 14 cents per pound cr fraction 
| thereof under, the provisions of the Pan- 
| 


| [Continued on Page 2, Column 1.) 


Flood Control Proposed 
By Network of Canals 


| Suggestion of a system of canals 
similar te those in European countries, 
| to supplement protection to be given by 
levees in flood control was orally made 
on June 4 by Representative Collins 
| (em.), of Meridian, Mississippi, a mem- 
ber of the House Committee on Appro- 
priations. 

“A glance at 2 map of the canals of 
Europe” said Mr. Collins. “will give us 
an idea that may be helpful in prevent- 
ing flood catastrophes in the Mississippi 

Valley. 

“France, Belgium, Germany and other 
nearby countries are a _ network of 
canals. They connect the Rhine and the 
Scheldt Rivers and other smaller and 
less important streams, and afford trans- 
portation facilties to these people that 
are very helpful in providing them cheap 
means of transportation. 

“A similar system could be used most 
effectively in the Mississippi Valley. Of 

course, this does not mean abandonment 

of the levee system, which must be used 
| for the major protection against flood 
| waters.” 


| and 
| vital interest of the member institutions | 
! 


The domestic eighth zone rate,, plus | 


packages | 
weighing up to 5 pounds, and 5 cents | 


Cuba, | 


cents per | 


To Outlaw War 


Fish Says Congress Should 





Act on Proposal for, 
Treaty With 
France. 


Declares It Would 
Be World Example 


Announces Intention of Offer- 
ing Joint Resolution at Next 
Session to Bring About 
Agreement. 





Representative Fish (Rep.), ef Gar- 
rison, N. Y¥., a member of the House 
Committee on Foreign Affairs and of the 
World Peace Committee® of the Ameri- 
| can Legion, announced orally on June 

4 that he will introduce and press at 

the coming session of Congress a joint 

resolution te carry out the proposal of 
the French Minister of Foreign Affairs, 

Aristides Briand, for outlawing war be- 

tween the United States and France. 

“I am in thorough sympathy,” Mr. 

Fish said, “with the proposal made by 

M. Aristides Briand, the French Foreign 

Minister, that the United States and 
| France enter into agreement to provide 
| for future outlaw of war as between the 
' two countries. His proposal was that 
| the two natjons enter into a formal 
| agreement to outlaw war and to sub- 
| mit any international dispute, as be- 
/ tween the United States and France, to 
| arbitration and judicial settlement. 

{ To Introduce Resolution. 
“I propose to introduce at the com- 
ing December session of the Seventieth 
| Congress a joint resolution in the House 
; for the purpose of carrying that pro- 
| posal of M. Briand into effect as quickly 
| as possible. I have been much inter- 
ested in the suggestions that have been 
|, made by Professors James T. Shotwell 
! and J. P. Chamberlain, of Columbia Uni- 
| versity, with respect to this matter, and 


I believe Congress should act, and act 
| at the coming session. 
| “The proper way to put this plan into 


| effect, insofar as Congress is concerned, 
is by a joint resolution. This is for the 
reason that while the Senate is the 
treaty-ratifying body, this proposal in- 
volves the power of the House as well 
as of the Senate to declare war and any 
limitation of that power must be by 
joint resolution adopted by both Houses. 


Urges Plan to Assure Peace. 


“It hardly seems to me possible that 
the Congress of the United States, rep- 
resenting as it does the American people, 
, would decline to cooperate with France 

in taking this step in the direction of 
| peace. It may be only a beautiful gesture 
| but, on the other hand, it may set an 
| example that would do more toward 
‘ creation of peace among the 


world 
| nations than anything that has happened 
in this generation. 

“The United States of America is the 
great moral force of the world and if our 
Government should fail to accept the 
offer made by France, it would put itself 
in an inconsistent position, as it always 
has led the way in favor of the principle 
of arbitration and the substitution of law 
for war.” 





To Treble Its Stock 


Permission Sought to Distribute 
Dividend of 200 Per 


Cent. 

The Lake Superior & Ishpeming Rail- 
road has applied to the Interstate Com- 
merce Commission for authority to cap- 
italize and distribute to its stockholders, 
in the form of a 200 per cent stock divi- 
dend, $2,856,000 of the surplus earnings 
accumulated by the applicant and its 
predecessor companies durirg more than 
30 years, which, the application says, 
“have been plowed back into the common 
carrier property of the company.” 

The present capital stock of the com- 
pany is $1,428,000 and the application 
says that after capitalization of $2,856,- 
000 of surplus, a surplus of $631,360 as 
of December 31, 1926, will be left. 

“The present capitalization of appli- 
cant is abnormally low,” it says, “con- 
sidering the character and value of its 
property and its annual earnings, and re- 
sults in the payment of a comparatively 
high rate of dividend which gives an ex- 
aggerated impression of applicant’s ratio 
of earnings. The grand total valuation 
which this Commission has placed upon 
the property ‘now owned and possessed 
by this applicant (including noan-carrier 
property valued by this Commission at 
less than $10,000) is $9,033,495.48. This 
property is carried upon the books of 
applicant at the lower valuation of $7,- 
865,938.92 so that if applicant were to 
adopt, for the purpose of computing its 
surplus, the valuation placed upon its 
common carrier property by the Commis- 
sion, it would result in an addition of 
$1,167,556.51 to the surplus. of $3,467, 
; 360.03 shown on its books.” 
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“Mexico Says Boycott 
Of American Goods 
Is Not Contemplated 


~Embassy Explains Issuance 
of Decree Restricting Pur- 
chase of Supplies. 


Delays in Shipments 


Existing Embargo on Arms Said 
to Be Holding Up Goods in 


Customs Houses. 


The Mexican Presidential decree, re- 
cently received by the Department of 
State, which orders Mexican Governmen- 
tal Departments not to purchase goods 
in the United States, is not intended as 


a boycott of American goods, according 
to a statement issued by the Mexican 


Embassy. 


It is explained that American goods | 


will be purchased as in the past from 
firms in Mexico, but not from the United 
States, because of the long delays in 
shipments during which money has been 
tied up. 

No Embargo Implied. 

The full text of the statement by the 
Mexican Embassy follows: 

The Mexican Embassy wishes to make 
it clear that the Presidential order is- 
sued on Monday last instructing Mexi- 
can Government Departments to abstain 
for the time being from purchasing 
goods for their use in the United States, 
to which press reports have referred to 
as an embargo against the importation 


of American goods to Mexico, implies | 


in no way such a boycott, since Ameri- 


can goods may be freely purchased in | 


Mexico. 

Furthermore, this order in no way af- 
fects private commercial transactions 
between Mexico and the United States. 
the fact that through the existing em- 
The order was issued in consideration of 


the fact that through the existing em- | 


bargo for the exportatioh of arms and 
ammunition of war to Mexico it has oc- 
curred that purchases made by Govern- 


mental Departments have been subject | 
to delays or detention by the American | 


custom houses. , 
Long Delays Responsible. 
The spirit of the Presidential order 


has been clearly explained by the fol- | 


lowing statement given out last night by 


the Mexican Department of Forcign Re- | 


lations: 

“The Presidential order issued on Mon- 
day last 
ministrative departments to make for 
the time being no further direct pur- 
chases in the United States is due ex- 
clusively to the hardships to which some 
departments are subject when they pur- 
chase goods in the United States due to 


the fact that these goods are being sub- 


jected to long delays in their shipment 
on account of the existing embargo, and, 


furthermore, to the fact that even goods | 


purchased in other countries agd in tran- 
sit through United States ports are be- 
ing subjected to some delays. 

“The Presidential order in no way im- 
plies a boycott against American goods 
since these goods may be purchased in 
Mexico City when available and not sub- 
jected to delay in delivery. The order 
in question is meant exclusively to safe- 
guard the economic interests and work- 
ing possibilities of the Government De; 
partments without in no way affecting 
the cordial relations existing between 
Mexico and the United States.” 


(The statement by the Department of 
State announcing the decision of the | 


Mexican Government to stop all pur- 


chases of supplies from agencies in the | 


United States was published in the issue 
of June 2.) 


Eighth Zone Rates 


For Mexican Parcels 


[Continued from Page 1.] 
American Parcel Post Convention of 
Buenos Aires will remai nin force until 
further notice. 

Effective On July 1. 


The Pan American Principal Conven- ; 


tion of Mexico will become effective 
July 1, 1927, superseding the Pan Amer- 
ican Principal 


which have ratified the Convention of 
Mexico on that date. This Convention 


applies the domestic rates and conditions | 


of the country of origin to articles ex- 
changed thereunder. 

Up to the time this notice goes to 
press, Mexico is the only country other 


than the United States which has rati- | 


fied the Pan American Principal Con- 
vention of Mexico. Consequently, as 
the domestic rates and conditions of the 
United States are already applicable to 
mail matter for Mexico, the 
changes with respect to articles for 
Mexico are those set forth in the two 


following paragraphs, which become ef- | 


fective July 1, 1927, and the item ‘‘Mex- 
ico” on Page 217 of the Annual Postal 
Guide for July, 1926, 
cordingly. 

Ordinary post cards which have not 
been delivered for any reason will be de- 


stroyed in the country of destination, | 


unless they bear a request for réturn 
and the name and address of the sender, 


in which case they will be returned to | 


the country of origin. 

Unless specially authorized by the 
country of destination, it is prohibited 
to enclose money in cash or values pay- 
able to the bearer in ordinary or regis- 
tered correspondence. 

The same provisions will become effec- 
tive with respect to articles in the reg- 
ular mails for other countries of the 


Pan American Postal Union as soon as | 


the convention named is ratified by such 
countries, appropriate announcement of 
which will be made from time to time 
in the Postal Bulletin and the Postal 
Guide. 


(XEAREY 


instructing the Federal ad- | 


Convention of Buenos | 
Aires with respect to all the countries | 


only | 


is modified ac- 
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Chief of Army Engineers Says Stronger 
Levees Are Main Reliance in Flood Control 


Major General Jadwin Discusses Engineering Problems 


Stronger levees constitute the main re- 
liance in controlling the flood waters of 
the Mississippi, the Chief of Army En- 
gineers, Major General Jadwin stated in 
an address before the Flood Control Con- 
gress in Chicago. 

General Jadwin’s discussron of the en- 
gineering problems follows: 

The need for a revision of the Gov- 
ernment project rests primarily on the 
following propositions: ‘First, that this 
flood has shown that protection must be 
furnished throughout 
floods than those which existing works 
were expected to meet even if all works 
contemplated by the present authoriza- 
tion had been completed; second, levees 
|} necessary for the protection of this great 
| endangered region and not heretofore 
under the Government jurisdiction 


problem is now manifestly national; 
fourth, the percentage of participation 
of the heavily taxed districts must be 
reduced; fifth, the law should be so mod- 
ified that the Government shall have suf- 
ficient definite authority promptly to lo- 
; cate the works where the soundest engi- 
neering indicates they should be built, 
whether this involves larger levees, some 
strengthened and spaced farther apart, 
or spillways or reservoirs, or a combi- 
nation of all these structures. 
Many Methods Suggested. 

Many methods have been suggested. 
Those which have been discussed most 
frequently are reforestation, reservoirs, 
levees, and spillways. Various freak 
methods have also been suggested, which 
can be proved to any man of good judg- 
ment and honest mind to be imprac- 
ticable and therefore not worthy of se- 
rious consideration. 








I have requested the Mississippi River 
Commission to study this problem care- 
fully and am expecting from them by 


October 1 @ careful estimate of the cost i suggested for consideration are the least 


| valuable lands, particularly swamp lands 


| of raising, strengthening, and spacing 
the levees to provide against the great- 
est possible flood; also their views on 


the extent to which, if any, it will be 
advisable to substitute there alternative 
systems for the raising of the levees. 
The Commission will also report upon 


| gation project. Let me discuss briefly 
a few of the methods oiten proposed for 
flood control. 

Reforestation Desirable. 

Reforestation in itself is most degir- 
able. 
| crops of wheat or cotton. Lands that 
| cannot be cultivated with economy and 
profit to the farmer, by all means should 
be mhade to produce timber if economi- 
cally feasible. 
such area capable of being so used. 

The reservoir system will be-a fiae 
solution if it can be‘applied successfully 
and at a reasonable cost. It has received 
an impetus from the fact that it has 
been applied successfully for the flood 
protection of several small areas and 


for power purposes on smaller streams 
have been noted to have an advantageous 
influence in decreasing somewhat the 
flood heights and increasing slightly the 
low-water flows needed for navigation 
purposes. 


suggested. Detention reservoirs, which 
are self operating and permit, as long as 
there is water in the reservoir, a constant 
flow, which at no time exceeds the bank 
capacity of the effluent river; completely 
controlled reservoirs on the headwaters; 
reservoirs at intermediate locations on 
| the main lines of the principal tribu- 
taries; and lateral reservoirs in the low- 





Valley itself. 
tands Fluctuation. 


| is probably the St. Lawrence. This river 

secures its regulation through the natural 
reservior capacity of the Great Lakes. 
The Mississippi does not have the advan- 
| tage of such deep, great natural reser- 
voirs. It likewise carries about three 
times the amount of water in a year 
carried by the St. Lawrence. It is patent, 
therefore, that to secure as good a regu- 
lation as that of the St. Lawrence in 
| the same way would apparently require 
| about three times as many Great Lakes 





to secure such a regulation we would 





tributaries, the upper Mississippi and its 
tributaries, the Missour! and its tribu- 
taries, and the main stem of the Missis- 
sippi for some 15 Great Lakes the size 
of those which now furnish so beneficient 
a regulation of the St. Lawrence. This is 
impracticable as the land which they 
; would cover, were the sites available, 

would include many of the greatest 

cities of the country and cover an area 

greater than 30,000 square miles of the 
| land which we are aiming to protect. But 

fortunately we do not need as good a 

regulation as that of the St. Lawrence, 
; and the fact that reservoirs may not 
completely displace levees is not proof 
that they may not be of value for part 
of the control. We can stand a very 
much greater fluctuation in the Missis- 
sippi than in the St. Lawrence and still 
protect its alluvial lands. 

_While the reservotr system has been 
discussed generally by many engineers, 
; and in full detail for a few relatively 
small localities, tt has never 


| as a whole. 
it out of the realm of loose conjecture 
| and have instructed the district engi- 


rivers between the Rocky Mountains and 
the Appalachians to make studies of the 
possible reservoir sites ‘1 their districts. 
| Their reports will be available to the 
Mississippi River Commission. 
We have also constituted a reser- 
marize these reports and determine what 
such a system would cost; also what 


to take off parteof the crest of the flood 
and what the cost will be. 

A® inkling as to the cost of 
i control by headwater reservoirs if avail- 





against greater’ 


should be brought thereunder; third, the | 


By authority of the Secretary of War | 
| and with the approval of the President, | 


j . na ‘ipal tributaries. 
the various alternative propositions and | ee 


any ‘changes found desirable in the navi- | 


Let us reforest every | be studied and tested in the light of 


from the fact that reservoirs built solely | 





Reservoirs of various types have been | 


lying or delta lands in the Mississippi | 


The best regulated river in the world | 


as does the St. Lawrence. In other words, | 


have to find sites along the Ohio and its’ 





been | 
threshed out completely for the valley | 
We have decided to take | 


neers who have charge of the tributary | 


voir board which will analyze and sum.- | 


parts of it, if any, can best be utilized | 





| afternoon of June 1, 


flood 


of Mississippi Valley at Conference in Chicago. 


able only for flood control purposes, 
may be had from the fact that the Day- 
ton Flood Control District wisely ex- 
pended in the neighborhood of $30,000,- 
000 to control the floods of relatively 


| small tributaries of a tributary of the 


Ohio, itself a tributary of the Mississippi. 

It has been suggested that flood cen- 
trol reservoirs would likewise be avail- 
able for power, irrigation and, indirectly, 
drainage purposes. It is generally con- 
sidered by those most familiar with water 
power development to be impracticable 
to use the same reservoirs for power 
and flood control because the theory of 
flood protection reservoirs is that to best 


function they should be empty when the ! 
flood waters arrive in order that they | 


shall be able to hold the most flood water; 
whereas power reservoirs should be as 
neariy full as possible at all times in 
order that water may always be avail- 
able to run out when and as _ needed 
for the development of power. While 
this difference of function is fundamen- 
tally correct, it has been found in actual 
practice in some cases that power reser- 
voirs, by virtue of the fact that they 
cannot always be kept full, are some- 
times available to a limited extent for 
the conservation of flood waters. In 
fact, it is probable that there will be 
an increase in this respect as power 
reservoirs are developed on different sides 
of mountain ranges and as water may be 
deliberately lowered in one part of an 
interrelated system of reservoirs while 
it is being accumulated in another, hav- 
ing due regard to ‘the probable varia- 
tion in rainfall on the two sides of the 
divide. ; 

Reservoirs in the upper rivers would 
be of value in the regulation of local 
floods. 

Lateral reservoirs along the main stem 
of the river 
gested as a possibility of caring for part 
of the crest temporarily. The places 


near thé mouths of some of the prin- 
This subject is also 
being investigated and offers a strong 
hope of assistance. 

The bed of the stream below the banks 
and the area between the existing levee 
lines is itself a huge storage reservoir, 
located in a place where maximum bene- 
fits are secured from storage of surplus 
water. Moving back and straightening 
somewhat the I*e of the existing levee 
system is a solution that appeals to many, 


Tet GE lant. tedea: Se ee. tlant | as it secures additional reservoir space 
P I | and permits a wider channel, if needed 


for increasing the volume of flow to 
the sea and permitting flood waters to 
escape more rapidly. 

All remedies involving reservoirs must 


cost and general economic desirability. 
There are now in the main river 1,815 
miles of levees averaging about 18 feet 


| in height. 


The resultant experience of many men 
of great thought, extending over many 
years, has heretofore led those who have 
been most concerned in the protection 
of this land to the conclusion that they 
must rely mainly on levees. 

There is great power in the resultant 
thought of such a group of men as em- 
bodied in the experience for a hundred 
or more years. Holjand relies for the 
reclamation of a large part of her area 


| on dikes, and her experience goes back 


further than ours, Boas 
Fallacy About Levees. 

A widespread fallacy about levees is 
the assertion that they raise the bed of 
the river, so that in the long run they 
will result in the formation of an ele- 
vated trough. The surveys and measure- 
ments carried on for over half a century 
do not show that the levees have appreci- 


| ably raised the bed of this river in this 


period. 

There is little doubt in the minds of 
the farmers and planters of the valley, 
who have reclaimed its swamps and con- 


| verted them into the most fertile por- 
| tions of this great country, as to what 


the remedy should be. The increase in 
land values in these States in recent 
years have been largely in the reclaimed 
parts. Most of these farmers believe 
that the only direct and sure remedy is 
the construction of levees high enough 
and strong enough to withstand the 
floods. No definite computation has yet 
been produced to indicate the contrary. 

There is, however, a question as to 
whether levees should provide all of the 
protection or whether enough water may 
be held back by reservoirs to enable us 
to function with lower levees than if the 
entire flow were so handled. 

A further system of relief which is 
receiving careful attention is that by 
spillways. 

This matter is by special act of Con- 
gress being considered by the Spill®ay 
Board which expects to be through with 
its deliberations by September 1. . This 
board has conducted for over a year 
studies of flood control on the Mississippi 
below Old River. While all of its de- 
tailed conclusions and recommendations 
are not yet available, enough has been 
determined to make it certain that it will 
recommend a solution which supplements 
the levee system with one or more spill- 
ways. 


| Three Changes Are Noted 


In Foreign Service Posts 


The Department of State announced 
June 4 the following changes in heads 
of American diplomatic and consular of- 
fices: 

The Department has been informed 
that Gen. John H. Russell, American 
High Commissioner to Haiti, departed 
from his post on June 1, 1927, leaving 
Christian Gross, secretary, in charge of 
the legation at Port au Prince. 

William Phillips, American Minister 
to Canada, has informed the’ Department 
that he has presented his credentials to 
the Governor General of Canada on the 
1927, 

William H. Hunt should be addressed 
as American Consul at Guadeloupe, 
Pi Wa Gs 
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have likewise been sug- | 





Qualified Teachers . 
Needed for Negro 


Vocational Schools 


Summer College Work Sug- 
gested for Training Per- 
sons for Work. 


Facilities Inadequate 


Dr. Sargent Declares That More 
Young Men Must Enter 
Teacher-Training Courses. 


The necessity for more qualified 
teachers in bringing education of the 
vocational agricultural type to _ the 
negroes of the South is stressed in a 
statement just made public by Dr. H. 
O. Sargent of the Federal Board on Vo- 
cational Education, 

Dr. Sargent suggests that in order to 
meet the problem of qualified teachers 
by securing the services of older teach- 
ers, a procedure be adopted whereby a 
teacher would be allowed to go on the 
job with a temporary certificate after 
three-months’ summer training, and to 
keep the certificate alive until it is made 
permanent by further summer college 
work. Constantly rising standards in 
teacher-training institutions are reduc- 
ing the number of graduates, he pointed 
out. 

The full text of the statement follows: 

Only the States of Oklahoma, Ten- 
nessee, Texas and Arkansas have been 


able to reach with iastruction in voca-' 


tional agriculture as large a percentage 
of the rural negro as of the rural white 
population. There are, no doubt, many 
limiting factors in the matter of in- 
creasing this percentage, two of the 
leading ones being the lack of a suf- 
ficient numbef of qualified teachers and 
the poor system of rural schools for 
negroes. 


Summer Courses Profitable. 

A few of the States, including Texas 
and South Carolina, are overcoming the 
lack of qualified teachers by giving in- 
tensive summer courses to some of the 
best trained rural teachers. Alabama has 
endeavored to overcome this situation 
by giving such teachers scholarships so 
that they can take a year’s intensive 
course at the teacher-training institu- 
tion, but so far by this method the State 
has been able to turn out only three 
qualified teachers. 


In order to secure the services of 
older teachers, perhaps ‘the better pro- 
cedure would be to give the teacher a 
three-months’ summer course, allowing 
him to go on the job the first of Septem- 
ber with'a temporary certificate. In order 
to keep this temporary certificate alive 
the teacher would be required to take 
a short summer course each year, and 
when he had done summer. work 
equivalent to a year of resident work 
,the temporary ¢ertificate would be made 
permanent. 

This would enable many communities 
to put in argicultural departments and 
secure the services of worthy teachers 
while such teachers are completing their 
qualifications. 


Even though the number of rural con- 
solidated schools is increasing each year, 
the limiting factor in developing the 
vocational program in many sections of 
the South is the lack of these schools, 
and the different States should give more 
attention to reaching a larger number of 
individuals. with systematic instruction 
through the small rural schools by 
having a teacher devote half of his time 
to an all-day department and the balance 
to day-unit work, or by putting on a cir- 
cuit system of schools. 

There has been a tendency in the vari- 
ous teacher-training institutions to raise 
the standards of the curriculum and this 
has resulted in failure on the part of a 
number of these institutions to turn out 
a sufficient number of teachers for the 
vocational — schools. Whenever cur- 
riculum standards are raised it neces- 
sarily means a falling off in the number 
of graduates. 

If a State expects to continue to put 
any State and Federal funds into these 
institutions there must be a drive made 
to get more young men to enter the 
teacher-training courses or the per 
capita -cost will be so great that this 
work will be prohibitive. 

Better Faculties Needed. 

With the beginning of the year 1927-28 
each of those State which have separate 
teacher-training departments for negroes 
will have a degree man in charge of this 
work. However, there is a need for 
much improvement in the agricultural 
faculties of the different agricultural 
and mechanical colleges where the 
teacher training departments are lo- 
cated. 

According to a study made by the Fed- 
eral Board for Vocational Education and 
the United States Bureau of, Education, 
there should be in the junior college at 
least three technically trained men giv- 
ing instruction to college students im the 
several subjects of the agricultural 
course and five in the senior college. 
There has been some improvement made 
during the last year in the practice 
teaching, but this is yet one of the 
weakest links in the training of teach- 
ers. 

Each of the States should make a very 
careful study of the practice teaching 
which is being offered for trainees in the 
teacher-training institutions and try to 
arrange for practice teaching not only 
in the all-day schools but also in the day- 
unit, part-time, and evening schools. 


Approval Given for Bridge 
To Span Savannah River 


An application made by the South 
Carolina and Georgia State highway de- 
partments for approval of plans for a 
bridge to be constructed over the Savan- 
nah River, 14 miles above Augusta, Ga., 
was approved June 4 by the Assistant 
Secretary of War, Col. Hanford Mac- 
Nider, it was announced ofally at the 
Department of War. The project was 
authorized by Act of Congress approved 
March 2, 1927, 
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Mayor and Board of Aldermen of Jersey City Scaslet Fever Shown 
Protest Allocation of Wave Length as Unfair 


Resolutions Forwgrded Through Senator Edwards Ask 
Radio Commission to Hear Objections. oO 


Protest against allocation of wave 
lengths alleged to be unfair to Jersey 
City, N. J., and “against the best inter- 
ests of radio broadcasting generally” 
have just been forwarded to the Federal 
Radio Commission by Senator Edwards 
(Dem.), of New Jersey. 

The complaint was made to Senator 
Edwards by the mayor and aldermen of 
Jersey City. They ask that the Commis- 
sion defer operation of the new allocation 
until the claims of Jersey City Station 
WAAT, a pioneer broadcaster, can be 
presented. 

Senator Edwards, in forwarding the 
resolutions, asked that the Commission 
advise him of its attitude. 

Difficulties Realized. 

Senator Edwards said i-- an oral state- 
ment, June 4, that he realized the per- 
plexities confronting the Commission in 
the absence of any Congressional deter- 
mination of a permanent radio control 
policy and asked that the Commission in- 
vestigate the protest. He expressed hope 
that the new 70th Congress, at its forth- 
coming first session, will enact legisla- 
tion laying down a permanent policy of 
radio communication control. 

The resolutions adopted by the Jersey 
City authorities follow: 

“Whereas, the Federal Radio Com- 
mission has by a new allocation of wave 
lengths forced the Jersey City station 
WAAT, a pioneer radio broadcaster, to 
divide its time with two other stations, 
outside of this city and State, and 

“Whereas, said reallocation places 
WAAT in a position where it would be 
on the air virtually only two days a week, 

“Therefore, be it resolved by the City 
Commission of Jersey City that in our 
judgment such an allocation would be 
unfair to our city and against the best 
interests of radio broadcasting generally; 

“Be it further resolved, that the Fed- 
eral Radio Commission be urged to defer 
the proposed new allocation until the 
claims of WAAT for more consideration 
can be presented. 

“This is to certify that the foregoing 
is a true copy of a resolution passed by 
the Board of Commissioners of Jersey 
City, N. J., at its meeting held May 24, 
1927. In testimony whereof, I have here- 
unto set my hand and the corporate seal 
of the Mayor and Aldermen of Jersey 
City, this 25th day of May, A. D. 1927. 

“Edward J. Holland, City Clerk.” 

Commission To Consider Case. 
City Clerk Holland forwarded a copy 


Spanish Guard House 


Is Used for School 


Porto Rican Members of 65th 
Infantry Taught to Speak 
English. 


An old Spanish guard house,at San 
Juan, Porto Rico, where the 68th U. S. 
Infantry is stationed, has been impro- 
vised as a school house, for the purpose 
of teaching native members of the Army 
«detachment the English language, and 
those members who are American the 
Spanish language, the Department of 
War announced in a statement June 4. 

Teaching of these languages, the state- 
ment said, is being conducted with a 
view of affording means of communica- 
tion between officers of the regiment, 
who are American, and the enlisted men, 
for the most part natives. 

The full text of the statement fol- 
lows: 

American ‘officers learning to speak 
“Espanol” and Porto Ricans learning to 
“habla” English, both belonging to the 
65th U. S. Infantry stationed at San 
Juan, Porto Rico, obtain their education 
in an old Spanish guard house. Barred 
windows, heavily grated iron doors and 
solitary confinement rooms are the ac- 
companying surroundings under which 
the students receive their instruction. 

The 65th Infantry is composed of 
American officers and Porto Rican en- 
listed men. To afford means of communi- 
cation between officers and enlisted men, 
the languages of both are taught. 

It is said that the restrictive barriers 
of the guard house and the threat im- 
plied by a small cupboard-like affair in 
an adjoining room, apparently designed 
for solitary confinement, in which an 0c- 
cupant could neither sit, stand, nor lie 
down, have been great inducements to 
rapid learning and proficient perform- 
ance. 


American Fish Kill © 
Mosquitoes in Europe 


Gambusia Said to Be Reducing 
Malaria Menace in Italy 
and Spain. 


[Continued from Page 1.] 


Fisheries Bureau were sent io Spain, 


° | 
from which a number were sent to Italy. 


Their activities against the mosquito in 
that country were so successful that the 
gambusia have now been distributed over 
many parts of Italy and have been in- 
troduced from that country, either di- 
rectly or indirectly, into Germany, Rus- 
sia and Yugoslavia. 

The original shipment of gambusia 
was. placed in a pond in Spain where 
they multiplied very rapidly. A year 
after their introduction in that country 
several hundred were placed in the Lago 
di Porto, in Italy, a !ody of water which 
had been swarming with mosquito lar- 
vae. It is said that a specimen of this 
larvae is now rarely seen about the lake. 

It is stated by an Italian scientist that 
complete mosquito control is obtainable 
with gambusia, if there is complete con- 
trol of vegetation in the infested region. 
Vertical vegetation, he said, leaves to 
gambusia‘the possibility of complete de- 
struction while horizontal vegetation 
often prevents efficient contro]. The re- 
duction to a minimum of mosquito breed- 
ing, without the use of a drop of petro- 
leum, is rendrted for extensive areas in 


=" 


A, 








of the resolution to Commissioner O. H. 
Caldwell, Federal Radio Commission, and 
to Senator Edwards, asking the latter 
to take up the matter with the proper 
officials. Senator Edwards communicated 
the protest to Rear Admiral W. H. G. 
Bullard, chairman of the Commissionfl, 
saying: 

“Will you be kind enough to give this 
resolution your attention and advise me 
the present attitude of your Commission 
toward Station WAAT, one of the oldest 
broadcasting stations in my State.” 

Subsequently Senator Edwards advised 
the Jersey City authoritfes, says: 

“Let me acknowledge receipt of your 
letter of the 25th ultimo inclosing resolu- 
tion. After consulting with other mem- 
bers of the Commission, Admiral Bullard 
promises to advise me in detail'in re- 
gard to the allocation of wave lengths for 
Station WAAT and also other stations 
in our State.” 

Equal Rights Sought 
For New Jersey Stations 

Senator Edward’s statement, June 4, 
follows: 

It is not my purpose in any way to 
interfere with the proper functioning of 
the newly organized Radio Commission, 
because I can appreciate the many vex- 
ing and serious problems which are now 
facing them. I gladly cooperated with 
Senators Dill, of Washington, and Wat- 
son, of Indiana, during the closing days 
of the Sixty-ninth Congress in the pass- 
ing of a compromise radio control meas- 
ure which would minimize the chaotic 
conditions, then existing in the air, that 
threatened the entire radio industry. 

In the situation presented by Station 
WAAT, Jersey City, I do not feel that the 
metropolitan district of Manhattan 
should monopolize the air so as to crowd 
out New Jersey, which can boast of a 
number gf the pioneer broadcasters of 
the Nation. Of course, I realize that the 
large broadcasters of Greater New York 
are entitled to every coysideration, but 
I do not feel that they should be given 
preference, overshadow and exclude New 
Jersey’s stations. 


Radio Commission 


Not to Be Embarrassed 

I earnestly feel that Admiral Bullard 
and his colleagues on the Radio Commis- 
sion are faced with a tremendous task in 
unraveling the many introcate problems 
which were brought about by the refusal 
of the Senate and House to agree upon 
air control legislation. I do not wish to 
embarrass the Commission in any way. 

I have simply asked Admiral Bullard 
to investigate the protest lodged with his 
commission by station WAAT and to 
advise me what the Commission’s re- 
action is to the New Jersey situation. 

The country must realize that the 
Radio Control Law which was enacted 
by the last Congress was a makeshift 
measure, and that little though was 
given by our national legislators to mak- 
ing the present status of the Radio Com- 
mission a permanent one. I am hope- 
ful that the incoming Congress will 
again take up this matter, through the 
appropriate committees of the Senate 
and House, and pass amendments to the 
present measure or substitute legisla- 
tion that will lay down permanent radio 
policy for the United States. 

I believe that Senator Dill, when he 
returns from the West to take up the radio 
activities in which he has engrossed in 
past sessions of Congress, and Repre- 
sentative White, of Maine, the new 
chairman of the House Committee on 
Merchant Marine and Fisheries, which 
has jurisdiction of radio matters in the 
House, returns from Europe, where he 
has been attending the Geneva confer- 
ence, will both confer at length with 
Admiral Bullard and his Commission, 
with a view to formulation of a radio 
policy that will bring order out of the 
present chaos in the air. 


Increased in Survey 
Coverning 40 States 


Public Health Service Given 
Report on Conditions by 
State Officers. 


Most Diseases Gain 


Are 


Deaths from Influenza 
Lower for Week Ending 
May 14. 


Slight increases, as compared with last 
year, in the prevalence of scarlet fever, 
diphtheria, smallpox, typhoid fever and 
poliomyelitis (infantile paralysis) were 
reported to the United States Public 
Health Service by State Health Officers 
for the week ended May 14 of this year, 
the Public Health Service announced 
June 4 in a weekly review on the preva- 
lence of communicable diseases. 

The greatest increase was shown in 
scarlet fever, 40 States reporting 4,545 
cases of this disease for the week ended 
May 14 of this year, as compared with 


of last year. 
The fyll text of the review follows: 
The 100 cities reporting cases used 
in the following tables are situated in 
all parts of the country and have an 
estimated aggregate population of more 
than 30,900,000. The estimated popula- 
tion of the 94 cities reporting deaths is 
more than 30,200,000. Weeks ended May 
14, 1927, and May 15, 1926: 
Cases reported: 1927 
Diphtheria: 
40 States 1,128 
100. cities ... . 036 704 
Measles: 
38 States .... 
100 cities 
Poliomyelitis: 
41 States 
Scarlet fever: 
40 States 
100 cities 
Smallpox: 
40 States 
100 cities 
Typhoid fever: 
40 States 
100 cities 
Deaths reported: 
Influenza and pmeumonia: 
94 cities 
Smallpox: 
94 cities 
Omaha 


1926 


23,384 


9,117 


Radio Industry Found 
On Uncertain oa 


[Continued from Page 1.] 
of time and operating expenses. 


Good Will Is Objective. 

Nearly all of the broadcasting on 
which the radio industry depends is to- 
day being carried for the sake of creat- 
ing public interest and good will, the 
dollars and cents value of which is ex- 
ceedingly hard to determine. 


Should this interest’ ana good will 
fall off or those who are now providing 
more than 75 per cent of the broadcast- 
ing discover that the support of their 
listeners has flagged to a point where 
it is no longer a source of indirect rev- 
enue, what would happen to the radio 
industry? 

The answer would be the taking over 
of the entire burden of national broad- 
casting by the industry or the complete 
collapse. This is the reason why the 
manufacturers of electrical equipment 
should be vitally interested in the rela- 
tions between the broadcaster and the 
public. 
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Precaution Advised 


Ss 


To Avoid Typhoid 


While on Vacation 


Public Health Service Warns 


of Perils of Contaminated 


Water and Milk? 


Vaccination Is Urged 


4 


() 


‘% 


r7 


’. Francis Jenkins explained and demon- 
‘ A: ted how he takes pictures across 


Safeguard proposed as Means to 
Insure Healthful Enjoy- 
ment of Outing. 
Reduction of cases of typhoid fever 
contracted in the vacation season by 


travelers is the objective of a campaign 
being conducted jointly by the Public 


Health Service and State Health Officers, | 


Assistant Surgeon General W. F. Draper, 
of the Public Health Service, announced 
orally June 4. 

Many cases of typhoid, Dr. 
said, are contracted while on vacations. 
The Public Health Service hopes to re- 
duce these cases to a minimum this year 
by advising travelers of this danger, 

In connection with the campaign, Dr. 
Draper called attention to a statement 
yrepared by the conference of State and 
Provincial Health Authorities of North 
America, in which it stated that 
typhoid fever, perhaps more often than 
any other disease, “follows in the trail 
of the vacationist.” It sets forth means 
of guarding against this disease, which 


is 


is usually conveyed through contaminated | 


water, milk or food. 


The full text of the statement follows: | 
| foot. 


The purpose of vocation is to promote 
health. Change of interest, scene, and 
habits of living all tend or should tend 
to influence favorably those mental and 
physical functions that are essential to 
a condition known as health. 

From the day when we send for de- 


discuss the various routes, places and 
hotels, to the day when we turn our faces 
homeward, the exhilarating expectancy 
and the thrilling adventure into new and 
unknown corners of our vacation world 
should mean renewed strength of body 
and refreshment of mind and spirit. 


Preparation Of Plans. 


carefully prepared that we may reason- 
ably expect such happy results, a vaca- 
tion plus, and not the tragedy of sickness 
which occasionally befalls the unwary 
and unprepared, and which would end in 
a vacation minus. 

Typhoid fever, perhaps 
than any other disease, follows in the 
trail of the vacationist, especially the 
motor-car travelers. 
have been devised to avoid the hazard of 
typhoid fever they should be consciously 
known and applied as guiding principles 
in our vacation plans. 


The germs that cause typhoid-fever are | 


usually conveyed through contaminated 
water, milk or food. This gives us our 
clue as to the care we need to exercise 
in order to be sure we are not unneces- 
sarily exposing ourselves to dangerous 
infection. 

A safe rule to follow relating to water 
js to drink water only from known safe 
supplies. Most city supplies are safe, for 
chlorination of public water supplies is 
now almost universal. If you are out of 


reach of known safe water you should | 


boil the water and make it safe. 
-  Pasteurized Milk. 


The only safe milk is pasteurized milk. | 


If then you use only milk that has been 
effectively pasteurized you may be rea- 
sonably assured of safety from this 
source. 

Foods are often contaminated by house 
flies carrying infectious material on their 
legs. At camp you need to make sure 
your camp is not located near an open 
vault or latrine, as danger from such 
source is very real through the medium 
of the ubiquitous house fly. 

You may then be reasonably assured 
of a vacation plus! 


Seeks Better Methods | 


Weekly Meeting Held to In- 
crease Efficiency in Handling 


y 
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Applications. 


tion of Land Grant Colleges in experi-, 


ments in Illinois and Iowa, restilting in 
increased yields from treated sweet corn 
seeds as high as 38 


corn seed. 
“It was explained that Crown gall, 
known as ‘tree cancer’ has been con- 


quered by Semesan, and the Department 
of Agriculture has issued a bulletin on | 


this subject. The pictures show how a 
production of 100 per cent was obtained 
in the treatment of cotton seeds as 
against a stand of only 52 per cent from 


oe 


the same batch of seeds that were un- 


treated. 


Recent films produced by the Bureau | 


of Mines, the Bureau of Standards, and 
other Departments and Bureaus of the 
Government, are included in the educa- 
tional work being promoted and carried 
on by the Patent Office Society. Major 
General Fries gave an illustrated talk 
on chemical warfare; the Department 
of Agriculture showed its film on ditch- 
ing and drainage by dynamite, a good 
many views of which were taken in the 
flooded regions of the Mississippi. Anton 
Flettner of Germany, pictured and ex- 
plained his Rotor Ship; the Massachu- 
setts Institute of Technology had an 
illustrated lecture showing the history 
and development of the telephone, in- 
cluding wireless telephony; the United 
States Navy occupied one session with 
the subject, Corrosion Resisting Steels; 


continents and seas, his subject being 
“Recent Developments in Visual Radio.” 


Draper | 


| of the grade known as 1025. 


more often | 


Therefore. if means | 


| the forward lift strut. 
| the shock absorber mechanism is braced 


per cent. It also | 
showed similar results with treated dent 








Plane Used in Flight Over Sea to Paris 
Described by Navy Bureau of Aeronautics | 


| OfMineral Deposits 


“Spirit of St. Louis,’’ Ryan Monoplane, of Commercial 
Type, With Augmented Fuel Capacity. 


A complete description of the Ryan 
monoplane, the “Spirit of St. Lopis,” 
used by Captain Charles A. Lindbergh 
in his successful trans-Atlantic, New 
York to Paris flight, has just been made 
pablic by the Bureau of Aeronautics, 
Department of the Navy. 

The description ‘vas turned over to the 
Bureau prior to Captain Lindbergh’: 
departure on his flight. The plan is a 
standard commercial airplane “with | 
such additional fuel tanks and equip- 
ment as are considered necessary for 
the flight.” 

The full text of the 
lows: 

The following description of the Ryan 
monoplane used in the successful New 
York-to-Paris flight of Capt. Charles | 
Lindbergh was obtained by the United | 
States Navy Bureau of Aeronautics prior 
to his departure from New York: 

Ryan Monoplane. (Trans-Atlantic): 

The Ryan monoplane which Captain 
Lindbergh has entered in the New York- 
to-Paris flight for the Orteig prize is 
understood to be the standard commer- 
cial airplane with such additional fuel 
tanks and equipment as are considered 
necessary for the flight. 

The following characteristics apply ic 
the plane as equipped for the trans-At- | 
iantic flight: 

Span, 46 feet. 

Overall length, 38 feet. 

Chord, 7 feet. 

Wing section, Clark Y. 

Power plant, Wright J-5-A. 

Fuel. 425 gallons; 458 gallons total. 

Oil, 20 gallons. 

Wing loading, 16.3 pounds per square 


statement fol- 


Power loading, 23 pounds per horse- | 
power. 

Useful load, 3,330 pounds. 

Total weight, 5,230 pounds. 





| ‘Fuselage Made 


| Of Welded Steel 


scriptive circulars and time-tables and | 


The fuselage is of welded steel tubing | 
The con- | 
ventional method of bracing is employed | 
but the tubing appears to be of small 
diameter and butt welded throughout. 
The cockpit is completely enclosed and 
is located somewhat similarly to the rear 


| cockpit of the M-O. Pyralin windows 
; are provided in the doors on each side | 
But our vacation plans should be se | 


and directly overhead. 

The main gasoline tanks, which are. | 
located between the pilot’s cockpit and 
the engine, obscure the view forward, 
but a special periscope device has been 
installed to give forward vision along 
the left side of the plane. This will be 
explained more fully later on. | 

A conventional type stick control is 
used with flexible cable. The rudder | 
controls are of the stirrup type using 
flexible cable. 


Stabilizer Adjusted 


By Hand Leverage 


Provision is made for adjustment of 
the horizontal stabilizer through a hand 
lever mounted on the left side of the 
cockpit. This apparently has been set 
for the trip, and no attempt has been 
made to determine the angle of throw of 


the lever; but it appears that the rear | 
| beam of the stabilizer has a travel of 


about half inch. (The leading edge being 


| hinged to the fuselage.) 
The engine mounting in built sepa- | 
rately of steel tubing and pinned to the 


fuselage proper. The engine is mounted 
on a ring formed from a steel tube. 

The wings are of wood and fabric 
construction, and conform to standard 
practice. They are attached to the 
fuselage by four fittings over the gaso- 
line compartment and through the out- 
board struts. These struts are of metal. 

The tail surfaces are of conventional 
design and construction. The horizon- 
tal stabilizer is adjustable through about 
one-half inch. The rudder is balanced. 
The ailerons are set in about 18 inches 
from the ends. 

A standard J-5-A engine with a few 
minor modifications is ued. While at 
Curtis Field, a hot air intake to the 
carburetor has been installed. 

“Uni-Flow” grease cups have also 
been installed on the rocker arms. The 
propellor is of standard steel manufac- 
ture. 


The engine and engine mounting have | 


been carefully cowled from the wing for- 
ward, ending in a neat nose spinner. All 
cowls have been polished to give a ma- 
chined effect. 

The landing gear is of the split type 
and hinged to the lower longeron. The 
shock absorber is of elastic cord and 
mounted vertically between the axle and 
The upper end of 


to the upper and lower longerons, form- 
ing a tripod bracing. 

The fuel system consists of three small 
tanks mounted in the wing and 


pilots cock pit and the engine. The 


| has 


two | 
large tanks in the fuselage betweén the 





total fuel capacity is 458 gallons. 


Leads from all fuel tanks are brought 


to a central manifold located on the in- | 
strument board. Here a series of valves | 
are arranged controlling each tank and 
the feed to the carburetor so that the 
pilot can use any or all tanks. 

A small tank of about 1-2 gallon ca- | 


Healthfulness of Clothing 
For Children Investigated | 


A study of children’s clothing from | 
the standpoint of health is being under- 
taken by the Bureau of Home Economics, 
Department of Agriculture. 

The full text of the statement follow: 

The purpose of the study is to get 
facts from which recommendations can | 
be made for more efficient utilization 
of textiles in the different kinds of gar- 
ments and for clothing standards from 





the standpoint of health. 

Records are being taken of the kinds, 
weight, and number of garments worn 
by normal, healthy children in winter 
and in summer in widely varying cli- 
mates. It is proposed to make this pre- 
liminary study of children’s clothing a 
step toward the application of science 
to. wearing apparel. 


pacity is mounted on the back of the 
instrument board with a sight glass 
gauge and separate control, and is in- 
tended for consumption tests, The fuel 
is pumped from the various tants 
through the manifold to the carburetor 
by means of a C-5 fuel pump, engine 
driven. A hand pump is provided which 
can also be employed for the same 
purpose. 

The oil tank has a 
gallons and is mounted 
compartment. There 
about the oil systeth. 

Besides the standard power plant and 
the flying instruments an Earth Induc- 
tor Compass is mounted aft of the cock- 
pit with the controller convenient to the 
pilot’s right hand and the indicator di- 
rectly in front of the pilot. A navy type 
compass is mounted overhead, 


capacity of 20 
in the engine 


is nothing special 


Periscope Used 
To Effect Vision 


Due to the fact that the fuel tanks 


| 


| 





obscure all vision directly forward, a | 


periscope is arranged to provide vision 
ahead and parallel to the fuselage. This 
periscope consists of two 45 degree mir- 
rors suitably mounted, and reflects the 
image on the instrument board directly 
in front of the pilot. 

The periscope can be extended on the 
left hand side of the fuselage about at 


| the eye-level or can be drawn in out of | 


out the way. 

It is a novel solution 
problem ‘and apparently serves its pur- 
pose. It is fair for gliding to a landing, 
but when the ship is pulled back and just 
about to settle one is practically bhind. 

An air scoop is installed to provide 
fresh air ‘o the cockpit at all times. 

One of the outstanding points o: the 
airplane is the careful attention which 


to a difficult 


ous parts. 


On the trip from San Diego to New 


| York, stopping at St. Louis, 282 gallons 


of gasoline and 3 gallons of oil were con- 
sumed. This computed out to a fuel con- 


| sumption of 11.7 gallons per hour. 


SUC H 


been paid to streamlining the vari- | 


| 


| 
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Systematic Survey 


In Mexico Planned 


Undertaken 
Institution and Harvard 
Mineralogical Museum. 


I>y Smithsonian 


Silver to Be Studied 
Purchases Be Made With 
Funds Available from Roeb- 

ling Exactowment. 


to 


A survey of the mineral deposits of 
Mexico will be undertaken by the Snait h- 
soOnian Institution amd the Harvard Min- 
eralogical Museum, it was announced on 
June 4, 

The full text of the statement 
Smithsonian Institution follows: 


With the departure today for Mexico | 


of Dr. W. F. Foshag, the Smithsonian 
Institution and the Harvard Mineralogi- 
cal Museum take another step inthe first 
Systematic survey Mexican mineral 
deposits yet undertaken, Though the 
mines of Mexico were giving their wealth 
of gold and silver to the Toltees when 
the Spanish Conquistadores came 400 
years ago and hawe produced unceas- 
ingly:since, no Ome has ever systermat- 
ically described the mineralogy or geo- 
logy of the country, Last year the 
Smithsonian and Harvard Museum Sent 
out Dr. Foshag, mineralogist in the Na- 
tional Museum, on an initial expedition 
to - survey and make collections from 
Durango, Chihuahua and other states of 
N orthern Mexico. His present trip 
continuation of the survey, 

Dr, Foshag will go first to the 
Chispas mine in the Siate of Sonora to 
obtain a series of Silver minerals for the 

Voebling mineral Collection in the Snvit h- 
sonian Institution. The silver minerals 
of this mine are E@Xceptionally fine and 
while the Roebling collection has a 
specimens, a more complete series of 
better specimens i= desired) Purchase 


ol 


is a 


Las 


LENO I 


of | 


| Guanajuato 
j all contain 
| Sixteenth 


| years, 
few | 


JUNE 6, 1927. 


| Legisleation Affecting Welfare of Minors. 
Summarized ire Review by Children’s Bureau 


tion, coverimg non-support of — children, 
States, is Suammarized ina state ment just 
issued by the Children’s Bureau of the 
Department of Labor. The summary, in 
| full text, follows: 

Maine passed a law to permit ag- 
grieved parties in non-support cases to 
appeal in 
hate appeals, 
are obeyed during such appeal. New 
York authorized children’s Courts in non- 
support cases tg require security by bond 
or undertaking for the performance of 
court orders. Oregon included 
ment under the terms of its mnon-support 
law and provided that after a_ person 
leaves the State and fails for GO days to 
provide proper shelter, ete, 
| wife or chileld this shall constitute prima 
facie evidenee of desertion and abandon- 
| m@nt, 





food, 





i bills to amend non-support acts, includ- 
making the offense a 
| felony. A’ Michigan bill that has passed 
| the Senate permits judges in divorce 
cases to require the father off a minor to 
pay for the 
| permits such orders for minors under 16 
only and 
; be had upon the father in the case). 
Towa, Mliainesota and South Dakota 
amended @xisting laws relating to pro- 
cedure in acloption cases. Maine passed 


ing provisions 


will be made with funds from the $150,- 

| 000 endow ment given to the Smithsonian 
by Mr. John A, Roebling to build up the 
collection made by his father, the late 
Colonel Was hington A. Roebling. 

The regioms to be covered im the gen- 
eral survey this year include Zacatecas, 
and San Luis They 

mines in operation § since the 
Century. The survey of the 
entire coumtary will occupy seven or eight 
At the end of that time, Dr. 
Foshag hopes to have material for an ex- 
haustive Mexican 


Potosi. 


monograph on min- 
evals, 


Covers Recent Enact ments inVarious States 
port, Adoptionand Guardianship. 


adoption and guardianship in the various | 


for | 


Nevada and New Mexico failed to pass | 


support (the existing law | 
| parents shall have 
requires that personal service | 


; would 
| laws. 
abandon- | 


| dians of their minor 
|; INew 


YEARLY 


INDEX 


on Nonsup- 


, ‘ - ‘ ’ 4 ‘ 
The progress of child welfare legisla- } a law relating to consents required for 


| the adoption of minors. Vermont made 
it compulsory for probate courts to in- 
vestigate conditions and circumstances 
| attending proposed adoptions before ac- 
cepting for filing the instruments of 
adoption. 


Oregon amended the law which states 


{ that adoption terminates the relation of 
the manner provided for pro- | 
provided the court orders | 


parent or child by specifically excepting 
cases where the parent marries the 
adopting party. Bills introduced but not 
passed in New Mexico and Pennsylvania 
have weakened present adoption 
Other Pennsylvania bills which 
died in committee related to the jurisdic- 
tion of certain courts in adoption cases. 
Legislation on Guardianship. 

Delaware and Maine passed laws de- 
claring mothers and fathers equal guar- 
children. 
York bills died in 
Massachusetts provided that a charita- 
ble corporation organized for and prin- 
cipally engaged in the care of children 
may, with approval in each instance 
the department of public welfare, be 
appointed the guardian of a minor. Ver- 
mont amended the law relating to the 
appointment of guardians, providing that 
notice of application 
therefor and opportunity to object, and 
for notice by publication in the case of 
nonresident parents. Texas and Wash- 
ington amended laws relating to the ap- 
pointment of guardians, and a bill 


committee. 


to 


- | amend the law in Wisconsin has passed 
| the 


Senate, 

A bill to adopt the provisions of the 
uniform illegitimacy act the 
Wyoming Senate but died in the House. 
Maine failed to pass a bill to permit a 
child born out of wedlock to inherit from 
one adjudged his father. A New York 
bill which died in committee declared 
every child the legitimate child of his 
natural parents entitled to support and 
education from both and capable of in- 
heriting from both, the to 
apply when parent is married to 
some one other than the other parent 
as well as when both are single. 


passed 


provisions 


one 


Similar 


of 
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In 1926 Declared of 
Importance to Labor 
Federal Railway Act and New 


Jersey Statute on Injunce- 
tions Are Cited, 


| Safety Rules Revised 


| Enactments Affecting Workers 


ance of injunctions 


Described as Few During 
Year. 


Passage by Congress of the Railway- 
Labor Act and by the New Jersey Legis- 
to regulate the issu- 


lature of the act 


in labor disputes 
were the outstanding features of labor 
legislation during 1926, according to a 
review issued by the Bureau of Labor 
Statistics, Department of Labor. 

The full text of the review 

Legislative sessions were held in 1926 
in 16 states, in six of which the session 
was special or extraordinary, besides 
the regular of the 69th Con- 
gress. No legislatures in extra session 
except those of Texas and Washington 
enacted labor legislation, nor did the 
legislature of South Carolina in regular 
Owing to a change in its con- 
Maryland had no legislative 
1926, but will have in 1927. 
An extraordinary session of the legis- 
lature of Florida, held late in 1925, en- 
acted a single statute requiring notice. 

Except for a very few outstanding 
acts, the year’s outpu, is lacking in both 
volume and importance, the exceptions 
being the railway-labor act passed by 
Congress in conformity with the exe 
pressed agreement between the employ- 
ers and employes affected, and the New 
Jersey statute regulating the issue of in- 
junctions in labor disputes, though of the 
latter it may be said that it goes but a 
little way, if at all, beyond the court 
practice in several jurisdictions. 
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CO 1927, Liggett 6 Myers Tobacco Co, 


No other fragrance like it 
— in all the world 


O manufactured sweetness 
can equal the natural sweet- 

ness of Chesterfied—the matural 
mildness, the mellowtobacco good- 
ness that make this brand unique 
amongthe world’sgreat cigarettes. 
That’s whyy we take the world’s 


everything! 


best tobaccos for Chesterfield — 
to give you tobacco character, une 
changed, unspoiled. 

For downright cigarette enjoy- 
ment, nothing can equal natural! 
tobaccotaste; get that,and you get 


— pure natural tobacco taste ~ thats it / 
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Statute of Limitations Held to Bar 
Seller's Suit to Recover Lands 


Supreme Court Decides Case Affecting Tract 
Allotted to Choctaw Indian 
Woman. 


U. SHERMAN JoINES, PETITIONER, V. WIL- 
LIAM M. Patterson, Dorothy A. Mc- 
FARLAND, NEE PATTERSON, SHELBY 
A. PATTERSON, ET AL., ETC., No. 298; 
SuPREME CourT OF THE UNITED 
STATES. 

Lands were allotted to the decedent, 
Mrs. Emma Patterson, a Choctaw Indian, 
after her death. Her husband, the father 
and guardian of her five children, peti- 
tioned the United States Court, in gn in- 
dependent suit which was not ancillary 
to the guardianship proceedings, to sell 
the lands. Upon authorization of the 
court the lands were sold to the de- 
fendant, the husband as guardian making 
a conveyance. Subsequently the State 
Court, reciting its succession to the 
United States Court, undertook to con- 
firm the sale. Under these circum- 
stances the Supreme Court of the United 
States held that the husband’s claim to 
the lands is barred by the Oklahoma 
statute of limitations. 


Case Heard on Writ 
To Oklahoma Court 


On writ of certiorari to the Supreme 
Court of the State of Oklahoma. 

Mr. Justice McReynolds delivered the 
opinion of the Court. The full text 

llows: 
eo rns controversy concerns title to lands 
allotted after her death to Emma Pat- 
terson, a Choctaw Indian. Once within 
the Southern Judicial District on Indian 
Territory, they are now in Murray, 
Stephens and Carter counties, Okla. By 
original complaint presented to the Mur- 
ray County District Court, February Zi; 
1920, respondents here—William M. Pat- 
terson, surviving husband of Mrs. Pat- 
terson, and their five children—alleged 
that although petitioner U. Sherman 
Joines had held actual and peaceful pos- 
session of the lands since July 5, 1907, 
the legal title thereto was in them. And 
they asked an appropriate decree estab- 
lishing their rights. 

Mrs. Patterson, resident of the Cen- 
tral Judicial District, Indian Territory, 
died there May 14, 1906, leaving five 
minor children, born, respectively, 1894, 
1897, 1900, 1903 and 1905. Her surviv- 
ing husband, father of these children and 
a white man, was appointed guardian for 
them by the United States Court, Cen- 
tral District, sitting at Durant (now 
in Bryan County, Okla.). Thereafter, 
April 24, 1907, he petitioned the United 
States Court for the Southern District, 
sitting at Ardmore (now in Carter 
County, Okla.), to sell the lands. May 
2, 1907, that court authorized the sale, 
and on the following October 8 the guar- 
dian filed his report showing sale of them 
at public outcry July 5, 1907, for $2,000 
to U. Sherman Joines, petitioner here, 
the highest bidder. He also stated that, 
acting as their guardian, he had con- 
veyed to Joines all interest of the minors 
in the lands. 

October 5, 1907, purporting to act as 
guardian, Patterson undertook by deed 
to convey to Joines all the minors’ in- 
terest in the lands. Since then Joines 
has held open and adverse possession. 


Court Action Taken 
To Confirm Sale 


July 14, 1913, the County Court, Car- 
ter County, Oklahoma, after reciting 
its succession to the United States court 
sitting at Ardmore, undertook to con- 
firm the sale made in 1907. August 5, 
1913, Patterson, purporting to act as 
guardian, again undertook by deed to 
convey to petitioner the minors’ right, 
title and interest in and to the lands. 
The deed recited the court proceedings 
during 1907 and the guardian’s action 
thereunder, including his report of sale; 
also the 1913 order of confirmation by 
the Carter County Court. It further 
stated that court was “authorized to do 
any and all things herein which the said 
United States court for the Southern 


District of the Indian Territory, sitting | 


at Ardmore, could have done.” 

The District Court for Murray County 
heard the present cause without a jury 
upon an agreed statement of facts, and 
held— 

That William M. Patterson acquired a 
life estate by courtesy in the 
which had been barred by the seven- 
year statute of limitations in force with- 
in Indian Territory October 5, 1907. 

That by putting Joines into possessi 


this for 14 years without complaint Pat- 
terson estopped himself from asserting 
claim thereto. 

That the United States court for the 
Squthern District of Indian Texritory had 
jurisdiction to authorize sale by the 
guardian of the minor’s interest and con- 
firmation thereof by the County Court, 
Carter County, Oklahoma, was not void. 

That the adult children and heirs are 
barred by the statute of limitations from 
asserting any claim to the lands. 

An appropriate decree adjudging the 
issues for Joines followed. 

Upon appeal, the Supreme Court of 
Oklahoma first upheld the trial court, 
but, after a rehearing, it disapproved 
all the above-stated conclusions, reversed 
the judgment and directed final decree 
for respondents here. 114 Okla. 9. 


Two Conclusions Are 


Held to Be Erroneous 

The Supreme Court accepted and acted 
upon at least two conclusions which we 
think are erroneous. (1) That the pro- 
ceeding in the United States court at 
Ardmore to sell the lands were merely 
ancillary to the maiy guardianship mat- 
ter at Durant, in the Central District, 
and therefore should have been trans- 
ferred to Bryan, not to Carter County. 
(2) That the Arkansas seven-year stat- 
ute of limitations—Sec. 4471 Mansfield’s 
Digest—did not commence to run against 
William M. Patterson and in favor of 
Joines when the latter took possession, 
since no interest passed to him—the court 
proceedings and the guardian’s deed be- 
ing wholly insufficient to give even color 


lands | 





of title. 
upon questions of Federal law wrongly 
determined. They were acted upon by 
the court below. We must, therefore, re- 
verse its judgment and remand the cause 
for further proceedings. See Whitehead 
v. Galloway, 249 U. S. 7% 

Section 30, Act of May 2, 1890, c. 182, 
26 Stat. 81, 94, as amended by the Act 


of March 1, 1895, c. 145, 28 Stat. 693, | 
divided Indian Territory into three judi- | 


cia] districts—Northern, Central 
Southern—and defined ther limits. 


and 
Sec- 


tion 31 extended over it certain general | 


laws of Arkansas as published in Mans- 
field’s Digest. Among these were Chap- 
ters 20, 49, 73 and 97, relating, respec- 
tively, to the common and statute law 
of England, descent and _ distribution, 
guardians, curators and wards, and limi- 
tations. 

Section 32 of the same act provided 
that “county,” in the laws of Arkansas 
so extended, should mean judicial divi- 
sion (afterwards district), and “Indian 
Territory” might be 
“State of Arkansas.” 

Section 22, Act of Congress approved 
July 1, 1902, chapter 1362, 32 Stat. 641, 
643—-the Choctaw-Chickasaw 
mental 4greement—provided: 
person whose name appears upon the 
rolls, prepared as herein provided, shall 
have died subsequent to the ratification 
of this agreement and before receiving 
his allotment of land the lands to which 
such person would have been entitled if 


living shall be allotted in his name, and | 
shall, together with his proportionate | 


share of other tribal property, descend 


to his heirs according to the laws of | 


descent and distribution as provided in 
chapter 49 of Mansfield’s Digest of the 


Statutes of Arkansas: Provided, that the | 
be | 
selected by a duly appointed administra- 


allotment thus to be made shall 


tor or executor.” 
Laws of Arkansas 
Ruled to Be Effective 


When extended over Indian Territory, 
the specified laws of Arkansas carried 
the settled constructions placed upon 
them by courts of that State. So con- 
strued, they became, in effect, laws of 
the United States as though originally 


enacted by Congress for government of | 
Willis v. Eastern Trust | 
& Banking Co., 169 U. S. 295, 307; James | 
v. Appeal, 192 U. S. 129, 135; Gidney v. | 


the Territory. 


Chappel, 241 U. S. 99, 102. 
Byrd v. State, 99 Okla. 165. 
Oklahoma, with boundaries including 


See also 


Indian Territory, came into the Union } 


November 16, 1907. The Enabling Act, 
approved June 16, 1906, c. 3335, 34 Stat. 
267, 277—as amended by the Act of 
March 4, 1907, c. 2911, 34 Stat. 1286, 
1287, directed— 

“Sec. 19. That the courts of original 
jurisdiction of such State shall be 
deemed to be. the successor of all courts 
of original jurisdiction of said Territo- 
ries and as such take and retain custody 
of all records, dockets, journals, and files 
of such court except in causes trans- 
ferred therefrom, as herein provided; the 
files and papers in such transferred cases 


| shall be transferred to the proper United 
| States circuit or district court, together 


with a transcript of all book entries to 
complete the record in such particular 
case so transferred. 

“Sec. 20. 
ings, and maters, civil or criminal, pend- 
ing in the district courts of Oklahoma 
Territory, or in the United States courts 
in the Indian Territory, at the time said 
Territories become a State, not trans- 
ferred to the United States circuit or dis- 
trict courts in the State of Oklahoma, 


shall be proceeded with, held, and de- 
| termined by the courts of said State, the | 


successors of said district courts of the 
Territory of Oklahomg, and the United 


States courts in the Indian Territory; | 
with the right to prosecute appeals or | 
| writs of error to the supreme or appel- | 
rd also with | 


late court of said State, 
the same right to prosecute appeals or 


writs of error from the final determina- | 
| tion in such cases made by the supreme 
| or appellate court of such State to the | 
Supreme Court of the United States, as | 
is provided by law for appeals and writs | 


of error frem the supreme or final ap- 


pellate court of a State to the Supreme | 
| Court of the United States.” 


The Constitution of Oklahoma pro- 


vides-— 


“Section 1 [‘Schedule’]. 
rights, actions, suits, proceedings, cor 


No existing 


| tracts, or claims shall be affected by the 


change in the forms of government, but 
all shall continue as if no change in the 
forms of government had taken place. 
And all processes which may have been 
issued previous to the admission of the 
State into the Union under the authority 
of the Territory of Oklahoma or under 
the authority of the laws in force in the 


Indian Territory shall be as valid as if | 


issued in the name of the State.” 
All Laws in Force 
Continued in Effect 

“Section 2. All laws in force in the 
Territory of Oklahoma at the time of the 
admission of the State into the Union, 
which are not repugnant to this consti- 
tution, and which are not locally inap- 
plicable, shall be extended to and remain 
in force in the State of Oklahoma until 
they expire by their own limitation or 
are altered or repealed by law.” 

“Section 23. When this Constitution 
shall go into effect, the books, records, 
papers and proceedings of the Probate 
Court in each county, and all causes and 
matters of administration and guardian- 
ship, and other matters pending therein, 
shall be transferred to the county court 
of such county, except of Day County, 
which shall be transferred to the County 
Court of Ellis County, and the county 
courts of the respective counties shall 
proceed to final decree or judgment, 
order, or other termination in the said 
several matters and causes as the said 


[Continued on Page 11, Column 1.] 


These conclusions were based | 


substituted for | 


Supple- | 
“If any | 


That all causes, proceed- | 
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Topical Survey of the Government 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913. 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 
—WOODROW WILSON, 
President of the United States, 


wis a daily topical survey of 
all the bureaus of the National 
Government, grouping related activ- 
ities, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. ‘Such a survey will be useful to 
schools, colleges, business and profes- 
sions here and abroad. 
—CALVIN COOLIDGE, 
President of the United States, 
1923— 


that the 


1913-1921. 


Members of National Academy of Sciences 
Solve Scientific Problems Facing Country 


Topic l1—Science 


Eighth Article—National Academy of Sciences. 


In this series of articles presenting a 
Topical Survey of the Government are shown 
the practical contacts between divisions and 
bureaus irrespective of their place in the ad- 
ministrative organization. Groups of articles 
have been presented explaining government 
activities under each of the following topics: 
First, Public Health; second, Foreign Rela- 
tions; third, Education; fourth, Finance; fifth, 
Conservation; sixth, Industry; seventh, Trans- 
portation; eighth, Taxation; ninth, Social 
Welfare; and tenth, Trade Practices. The 
present group deals with Federal activities im 
promoting Science. 


By Paul Brockett, 


Assistant Secretary National Academy of Sciences. 


HE National Academy of Sciences came into 
existence at a time when the country was in 

the throes of civil war which brought to a head 
the need of the Government for advice from 

those who were working in the various fields of 
scientific research. Problems were coming up each 
day which could be solved only by them. These men 
of science could not leave the places where they had 
every essential tool to follow systematic research along 
the lines in which they were interested and at the same 
time aid the Government in the way that was needed. 


The idea of securing outside advice was not new 
and may be said to have had its inception from Wash- 
ington’s farewell address: “Promote, then, as an object 
of primary importance, institutions for the general 
diffusion of knowledge. In proportion as the sturcture 
of a Government gives force to public opinion it should 
be enlightened.” 


* * * 


The thought that some advisory body was needed 
seems to have come down through the administrations 
which had to deal with scientific problems, as those 
in the Government service interested in the general 
field of science but fully occupied with administrative 
work could not give the necessary information and 
advice as they had not the advantage of knowledge 
acquired from the freedom of outside laboratory work. 
The Navy and Treasury Departments felt the need 
perhaps stronger than any other Departments of the 
Government and it was through consultations of the 
various officials with Senator Wilson and a number of 
eminent men of science that a bill incorporating the 
National Academy of Sciences was unanimously en- 
acted by the Congress of 1863 with the following pro- 
vision in the Act: 

es the Academy shall, whenever called upon 
by any Department of the Government, investigate, 
examine, experiment, and report upon any subject of 
science or art, the actual expense of such investiga- 
tions, examinations, experiments, and reports to be 
paid from appropriations which may be made for the 
purpose, but the Academy shall receive no compensa- 
tion whatever for any services to the Government of 
the United States.” 


. * * * 


THE primary object of the Academy, therefore, is to 

aid the Government in the solution of scientific 
problems having a practical bearing on the conduct of 
public business and at the same time to afford recogni- 
tion to those men of science who have done original 
research work of outstanding importance by stimu- 
lating them and others to further endeavors. Through 
this stimulation and recognition, the membership of 
the Academy has held as members at all times the 
most eminent of American scientific men, who, through 
patriotism alone, are ready to assist in any or all of 
the problems that may come up. 


The act stipulates that they are to serve the Govern- 
ment without compensation, and this gives them the 
utmost freedom in the solution of problems and render- 
ing of opinions. By this arrangement, men can continue 
in the atmosphere where they have accomplished so 
much, adding te their knowledge for the benefit of the 
human race to make it easier for man to live, and at 
the same time are ready to aid the Government in 
every way possible in solving the problems that the 
Nation has to decide. 

ca ~*~ * 

The work of the Academy is carried on under a 
constitution based on the congressional act of incor- 
poration. First, in order to have the right men to give 
advice, the constitution provides a system of electior 
so that the Academy will always honor the outstand- 
ing men in scientific research and have available men 
in all fields of science ready when the Government may 


need advice or suggestions. The records show that this 
kind of help has been needed, sought, and used many 
times. 


The constitution divides the Academy into ten 
sections: Mathematics, Astronomy, Physics, Engineer- 
igg, Chemistry, Geology and Paleontology, Botany, 
Zoology and Anatomy, Physiology and Pathology, and 
Anthropology and Psychology. Each section constitutes 
a group in its field thaf can be called on at a moment’s 
notice, and it is these groups that nominate the most 
eminent men of the day for consideration by the 
Academy for election as members. After nomination, 
a preference ballot is taken from the whole Academy, 
to be voted on at the next annual meeting in the order 
named. This system insures the election of only those 
that are worthy to serve in such a body. 

~« » ~ 


TPHE officers consist of a president, vice president, 

foreign secretary, home sécretary, and a treasurer. 
These officers, with six members of the Academy elected 
for periods of three years, compose a Council that 
earries on the business as directed by the Academy 
under the constitution. 


The support of the Academy is through private 
funds and endownments which have come to it from 
patriotic Americans who have been interested to see 
it accomplish what it should to aid the Government 
and to encourage the scientific men of the country. Its 
income for general purposes is small, being from a 
small endowment. There is also income from a number 
of other endowments given for the specific purpose of 
awarding medals and the giving of small grants. The 
grants made from these funds are not large but they 
have been sufficient at times to assist an investigator 
to secure a missing part in his apparatus that led to 


the solution of some problem that adds to our 
knowledge. 


While the Academy assists scientific men in the 
way indicated above and also gives them whatever it 
can in the way of information, it has also assisted 
many of the Government bureaus to come into 
existence. 


It is generally understood that the men who are 
members of the Academy are dealing in what might 
be called pure science, yet they have always been ready 
and willing to assist in the application of the results 
of their findings to the solution of problems that have 
come up in the practical way, called applied science. 

* * * 


N connection with its work the Academy issues two 

series of publications which are published by the 
Government—Annual Reports and Scientific Memoixs. 
The first contains a statement of the Academy’s 
activities, which the incorporating act requires to be 
reported annually to Congress; and the second, original 
contributions to our knowledge of scientific matters. 
This last series now consists of 22 large octavo volumes 
in almost every fiield of science. 


There is a third publication, the Proceedings of the 
National Academy of Sciences, which is issued by the 
members of the Academy and its agent, the Research 
Council, at cost, for the immediate publication of 
abstracts of new discoveries so that those who are 
working along similar lines can know of them at once. 

oa ~ * 


During the World War the Academy was again 
asked to organize the scientific resources of the country 
for practical aid in assisting in the solution of war 
problems. After giving the matter full consideration 
under the request of the President of the United States, 
the Academy organized the National Research Council 
to act as its agent in the more definite plan of 
organizing the resources, with the result that the 
effective work was appreciated and the Academy was 
requested by the President of the United States, under 
an Executive Order, to continue the Research Council 
on a peace basis. 


The Academy is, therefore, an institution of science 
incorporated by the Government to advise it on scien- 
tific problems. It is supplementary to existing bodies 
and through the years that it has functioned has 
clearly shown that it is much needed in the United 
States to aid public action in reference to scientific 
matters. 


In the next article of this series, which will 
be published on June 7, Vernon Kellogg, Per- 
manent Secretary of the National Research 
Council, will tell of the functions of that or- 
ganization. 
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not constitute a guaran- 
tee or a misrepresentation of actual condi- lap 
tions as to warrant extending the contract 
time for delays incurred on account of the 
soil formation nét being found as expected 
W. D. Lovell v. United 
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cordance with civii service rules and regule- 
ti 


civilian 
unclassified to 
classified positions — Promotions — Navy 
Promotions of navy yard 


Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is neces- 
sary therefore in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 

A-18154 (8S). Contracts—Findings of facts 
of delay by contracting officer—Misrepre- 
sentation—Waiver of claim. Under a con- 
tract stipulating that the decision of the 
contracting officer on questions of fact 
would be binding and conclusive on the 
partiés, the contractor is not entitled to an 
extension of the contract time on account 
of delays caused by the Government be- 
yond the period the contracting officer found 
that the contractor was so delayed. 

Under a contract requiring bidders to ex- 
amine the site of proposed buildings before 
submitting their bids and in the absence of 
a specific provision therein by which the 
Government undertook to guarantee the 
character of the soil on which the buildings 
were to be erected, the fact that notations as 
to the location of nearby gravel pits and 
as to the manner in which portions of the 
work were to be performed were made on 


States, 61 Ct. Cls. 756. 

Where contract provisions require the 
filing of claims for delays within a given 
time after the delay complained of oc- 
curred, the failure of the contractor to file 
claims tor delays within the time specified 
precludes the consideration of a claim there- 
for filed subsequent to the expiration of 
the stipujated period. 4 Comp. Gen. 135; G. 
F. Pawling v. United States, 60 Ct. Cls. 
699, affirmed by Supreme Court of the 
United States March 7, 1927. 

A-18507. Rewards — Customs Service. 
Neither the appropriation for the detection 
and prevention of frauds against customs 
laws and for securing evidence thereof, 
nor any other appropriation is available for 
payment of an informer’s fee or reward for 
information leading to the arrest and con- 
viction of violators of the act prohibiting 
the importation of narcotics, if no fine or 
forfeiture was imposed, in the absence of a 
prior offer of reward or contract previously 
entered into for payment for the informa- 
tion furnished. 

A-18531. Recirement—Bureau Prohibition, 
Treasury Department. Retirement deduc- 
tions are not authorized to be made from 
the compensation of officers and employes 
under the Bureau of Prohibition, Treasury 
Department, created by the act of March 3. 
1927, Public No. 751, who were transferred 
and, appointed from unclassified field posi- 
tions under the Prohibition Unit of the 
Bureau of Internal Revenue, during their 
maximum term of office of six months and 
prior to their permanent appointment in ac- 


employes transferred to positions under the 
Navy Department which are subject to the 
classification act, above the minimum salary 
rates of the grades to which the transfers 
must be made, may not be based on the 
amount of compensation received as navy 
yard employes, but depend upon the condi- 
tion of the average in the grade to which 
transterred and the comparative efficiency 
of the transferred employes with the em- 
ployes already in the grades to which trans- 
ferred. 

A-18535 (S).  Contracts—Excess prices— 
Settlement — Labor Department. Where a 
contract provides that a contractor may be 
relieved of delivery if prevented from mak- 
ing same by reason of strikes or accidents, 
and the contractor, though claiming the 
benefit of the provision, makes delivery, pay- 
ment may not be made in excess of the con- 
tract price. 

A-18614 (S). Statutory construction — 
Federal Board of Vocational Education. 
The provision in the act of February 11, 
1927, 44 Stat. 1075, making the appropria- 
tions of the Federal Board for Vocational 
Education available for attendance at meet- 
ings of educational associations and other 
organizations, being in derogation of the 
specific statutory restrictions against pay- 
ment of such ¢xpenses found in the act of 
June 26, 1912, 37 Stat. 184, is for strict con- 
struction and as it lacks the word “here- 
after,” ordigarily used to denote per- 
manency, the provision must be consid- 
ered as applicable only to the fiscal year 
appropriatign for 1927, 3 Comp. Gen, 319, 
5 id. 810,/ 
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New Books Received by Library of Congress 
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American institute of Graphic Arts, New 
York. Fifty prints exhibited by the 
Institute, 1926, with an introduction 
by Ralph M. Pearson. 50 pl. on 25 
leaves, N. Y., The John Day co., 1927. 

27-10325 

Bowley, Arthur Lyon. . . . Estimates 
of the working population of certain 
countries in 1931 and 1941. Submitted 
to the Preparatory committee for the 
International economic conference. 
(Publications of the League of na- 
tions. II. Economic and financial. 1926. 
II. 67.) 19 p. Geneva, 1926. Lausanne, 
Imp. reunies s. a., 1926. 27-10234 

Bancroft, Wilder Dwight. Contact ca- 
talysis. 15 p. N. Y., Columbia univer- 
sity press, 1927. 27-9966 

Lotta Jean. Chemical labora- 
tory manual, prepared to accompany 
Bogert’s “Fundamentals of chemis- 
try’; a text-book for nurses and other 
students of applied science. 142 p. 
illus. Philadelphia, Saunders company, 
1927. 27-9968 

Brown, Edwar Thomas. Motors and mo- 
toring. (Home university library of 
modern knowledge. v. 127.) London, 
Williams & Norgate, 1927. 27-10209 

Butt, G. Baseden. 
269 p. London, Rider & co., 1926. 
27-9988 

. Modern 

essays of various types, edited with 

an introduction and notes. (Merrill’s 

English texts.) 391 p. N. Y., Charles 

E. Merrill co., 1927. 27-10220 

The dean of 

state teachers college. (George Pea- 

body college for teachers. Contribu- 
tion to education. no, 24. Thesis (Ph. 


D.—George Peabody college for teach- | 


ers, 1926.) 84 p. Nashville, Tenn., 
George Peabody college for teachers, 
1926. 27-9532 
Durand, Herbert. 
den; the story of a new departure in 
floriculture ... with a preamble by 
Richardson Wright ... with 49 illus- 
trations from photographs taken in the 
author’s garden. 242 p. N. Y., Put- 
yam, 1927. 27-10218 
Job analysis .of 
state high school supervisor in the 
United States. (George Peabody col- 
lege for teachers. Contributions to 
education. no 25. Thesis (Ph. D.)— 
George Peabody college for teachers, 
1926.) 123 p. Nashville, Tenn., George 
Peabody college for teachers, 1926. 
27-9529 
Haldane, Elizabeth Sanderson. George 
Eliot and her times; a Victorian study. 
315 p. London, Hodder, 1927. 
27-10219 
institute, 
Kansas City, Mo. American city gov- 
ernment; an unsavory past, a respect- 
able present, a brilliant future. 34 p. 
Kansas City, Mo., Kansas City public 
service institute, 1927. 27-10121 
Kansas. University. .. . Bulletin of 
education. V. 1., Lawrence, Bureau of 
school service and research, Univer- 
sity of Kansas, 1926. 27-27068 
Livingston, Mrs. Flora V. (Milner). 
Bibliography of the works of Rudyard 
Kipling. 523 p. N. Y., E. H. Wells 
and co., 1927. 27-10104 
Middle West utilities company. Ice, 
water treatment and purification, na- 
tural ice, manufacture of ice, history 
and romance of the ice industry, trans- 


Capt. Adolphus Andrews, det. command 
U. S. S. Chewink; to continue command 
Subm. Base, New London, Conn. 

Comdr. Elwin F. Cutts, det. U. S. S. Che- 
wink; to Subm. Base, New London, Conn. 

Lieut. Reuben F. Davis, desp. orders Feb- 
ruary 12, 1927, modified; to treatment, Nav. 
Hosp., Newport, R. I. 

Lieut. Arthur B. Dorsey, det. Navy Yard, 
Washington, D. C.; to command U. S. S. 
Sandpiper. 

Lieut. Samuel Gregory, det. command U. 
S. S. Teal; to U. S. S. Colorado. 

Lieut. Gilbert C. Hoover, det. U. S. S. 
Florida; to U. S. S. Sapelo. 

Lieut. Bernard F, Jenkins, to duty U. S. S. 
Memphis as engineer officer. 

Lieut. Bates H. Johnston, det. VS Sqdn. 
-, Aircraft Sqdns., Setg. Flt.; to asst. inspr. 
of Nav. Aircraft, Buffalo, N. Y. 

Lieut. James Kirkpatrick, Jr., det. U, S. S. 


Lieut. Campbell H. Minckler, det. U. S. S. 


| S-46; to U. S. S. S-44. 


Lieut. Joseph A. Rasmussen, det. U. S. S. 


| Chewink; to command U. S. S. Chewink. 


Lieut. (j. g.) Charles S. Alexander, det. 
Torp. & Bombing Plane Sqdn. 1, Aircraft 
Sqdns., Sctg. Fit.; to U. S.’S. Wright. 

Lieut. (j. g.) Horace L. de Rivera, det. U. 
S. 5. Tracy; to temp. duty Rec. Ship, Bos- 
ton, Mass. 

Lieut. (j. g.) Percival Es McDowell, det. 
U.S. S. Ramapo; to U. S. S. Oklahoma. 

Ensign Jack P. DeShazo, det. U. S. S. 
New Mexico; to Navy Rifle Team, Wakefield, 
Mass. Orders April 28, 1927, to U. S. S. 
Chewing, revoked. 

Ensign William S. Domer, det. U. S. S. 
John D. Edwards; to home and wait orders. 

Ensign Edward H. Edmundson, det. U. 8. 
California; to U. S. S. Kanawha. 

Ensign Ranson Fullinwider, det. U. S. S. 
New Mexico; to U. S. S. Ramapo. 

Ensign Minor ©. Heine, det. U. S. S. Sum- 
ner; to temp. duty Subm. Base, New Lon- 
don, Conn. 

Ensign Kenneth C. Hurd, det. U. 
Pennsylvania; to U. S. S. Wyoming. 

Ensign Richard A. Larkin, orders May 14, 
1927, to U. S. S. Eagle 58, revoked; to con- 
tinue duty U. S. S. Maryland, 

Ensign Ralph E. Mills, det. U. S. 
Florida; to U. S. S. Osborne. 

Ensign Anthony L. Rorschach, det. U. S. 
Pennsylvania; to U. S. S. Thompson. 

Ensign Malcolm D. Sylvester, det. U. S. 
Maryland; to U.S. S. Eagle 58. 

Ensign Hubert T. Waters, det. U. S. 
Trenton; to U. S. S. John D. Edwards, 

Ensign Edwerd L. Woodyard, det. U. S. 
S. Omaha; to U. S. S. Sumner. Orders 
April 23, 1927, to U. S. S. Chewink, revoked. 

Lieut. (j. g.) Paul E. Wedgewood (M. C.), 
to further treatment, Fitzsimons Gen. 
Hosp., Denver, Colo.; det. Nav. Hosp., 
League Island, Philadelphia, Pa. 

Comdr. Chester G. Mayo (S. C.), det. Nav. 
War College, Newport, R. I.; to leave ab- 
sence, one month. 

Lieut. Comdr. Raymond M. Bright (S. C.), 
det. Harvard University, Cambridge, Mass.; 
to Rec. Ship, Guantanamo Bay, Cuba. 

Lieut. Thomas A. Durham (S. H 
Rec. Ship, San Francisco; to Off. in Chg., 
Navy Freight Office, San Pedro, Calif. 

Ensign Roland W. Ricketts (S. C.), det. 
Naval Academy; to U. S. S. Whitney, 

Capt. Henry T. Wright (C. C.), det. Ship- 
ping Bd., Washington, D. C.; to member of 
Bd. Instn. & Survey, Naval Operations. 

Bosn. Murlen H. Clark, to duty U. S. S. 
Vireo. 


Comdr. Ralph M. Warfield (C. E, C.), det. 


Ss. 5S. 


Madame Blavatsky. ; 
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| Electrical 
My wild flower gar- | 


portatgon of fruits and vegetables, 
guarding the nation’s health; a hand- 
book of ice. 103 p., illus. Chicago, 
Middle West utilities co., 192%. 
27-10210 
Mitchell, Morris Randolph. A _ critical 
evaluation of the type study plan as an 
organizing principle of texts in Ameri- 
can history. (George Peabody college 
for teachers, Contributions to edu- 
cation. no. 33. Thesis (Ph. D.)— 
George Peabody college for teachers, 
1926.) 74 p. Nashville, Tenn., George 
Peabody college for teachers, 1926. 
27-9530 
Muldoon, Hugh Cornelius. A textbook of 
organic chemistry for students of the 
medical sciences. . with 32 illus- 
trations. 496 p. Philadelphia, Blak- 
iston, 1927. 27-10099 
Nearing, Scott. Where is civilization go- 
ing? 110 p. N. Y., Vanguard 
press, 1927. 27-10232 
Napier, Thomas Heéwell. Trends in the 
curricula for training teachers. 
(George Peabody college for teachers. 
Contributions to education. no. 27. 


Thesis (Ph. D.)—George Peabody col-, +’ 


lege for teachers, 1926.) 139 p. Nas 
ville, Tenn., George Peabody college 
for teachers, -1926. 27-9531 
Snape, John. Soul-trapping, and other 
sermons. 150 p. Philadelphia, The 
Judson press, 1927. 27-10330 
Walker, Cornelius Irvine. What the 
world owes to the South for secession. 
20 p. Charleston, S. C., 1927. 
27-10314 


Government Books 


and Publications | 


Development and Guide. to 
Marketing of Electrical Equipment in 
Australia. Compiled by Lawrence D. 
Batson, Electrical Equipment Division, 
Bureau of Foreign and Domestic 
Commerce. Trade Information Bulle- 
tin No. 487. Price, 10 cents. 

27-26537 

Mammals and Birds of Mount Rainier 
National Park. By Walter P. Taylor, 
biologist, Bureau of Biological Survey, 
and Willi-m T. Shaw, formerly Pro- 
fessor of uvology, State College of 
Washington. Issued by the Depart- 
ment of the Interior. Price, 85 cents. 

27-26508 

Organizations Cooperating with the Na- 
tional Bureau of Standards. Miscel- 
laneous Publication No. 96, Bureau of 
Standards. Free. 27-26556 

Burials of the Algonquian, Siouan and 
Caddoan Tribes West of the Missis- 
sippi. By David I. Bushnell, Jr. Bulle- 
tin No. 83, Bureau of American Eths, 
nology, Smithsonian Institution. Price} 
50 cents. 27-26557 

Rule and Regulations Sequoia and Gen- 
eral Grant National Parks. Issued by 
the National Park Service. Free. 

[21-26445] 

Monthly Check List of State Publications, 
Compiled under the direction of James 
B. Childs, Chief of the Division of 
Documents, Library of Congress, 
Volume 17, 1926. Price, 10 cents. 

Monthly Check List of State Publica- 
tions Received During February, 1927, 
Volume 18, No. 2. Price, 10 cents, 

[10-8924] 


Navy Orders 


Navy Yard, Portsmouth, N. H.; to Nav. War 
College, Newport, R. I. 


Lieut. (j. g.( Harry A. Bolles (C. E. C.), 
det. Rensellaer Polytechnic Inst., Troy, N. 
Y.; to Navy Yard, N. Y. 

Lieut. (j. g.) Beauford W. Fink, Jr. (C. E. 
C.), det. Rensselaer Polytechnic Inst., Troy, 
N. Y.; to Nav. Oper Base, Hampton Roads, 
Virginia. 

Mach. James A. Sweeney, det. U. S. S. 
Rochester; to Rec. Ship, New York. 

*Ch. Carp. Alfred L. Johnson, det. U. S. S. 
Procyon; to Navy Yard, Philadelphia. 

Carp. Harld S. Hamilton, det. U. S. S. 
Bushnell; to U. S. S. Procyon. 

Capt. Paul E. Dampman, det. Nav. Tnspr. 
of Eng. Mat’l., Pittsburgh, Pa.; to asst. 
inspr. of Nav. Mat’l., Pittsburgh, Pa. 

Lieut. Comdr. John P. Bowden, det. U. S. 
S. Arctic; to U. S. S. Arizona. 

Lieut. Comdr. Alfred T. Clay, det. 
War College, Newport, R. I.; Off. in 
Recruiters’ Trng. School, Nav. Trng. Sta, 
Nav. Oper, . Base, Hampton, Roads, Va 
Orders April 27, 1927, to Nav. Air Sta., Nav, 
Oper. Base, Hampton Roads, Va., revoked. 

Lieut. Comdr. Robert A. Dyer 3d, det. Ree, 
Ship, San Francisco, Calif.; to aide to 
Comdt., Navy Yard, Mare Island, Gglif. 

Lieut. Gomdr. Monroe Kelly, eh Office 
Naval Intelligence, Navy Dept.; to Naval 
Mission Brazil. 

Lieut. Comdr. James H. Taylor, det. Bd, 
Insptn. Survey, Pac. Coast Sec., San Fran 
cisco, Calif.; to U. S. S. Medusa. 

_Lieut. Comdr. Samuel S. Thurston, det 
U.S. S. Arizona; to U. S. S. Arctic. 

Lieut. Charles Antrobus, det. U. S. 3 
Dobbin; to Nav. Home, Philadelphia, Pa. 

Lieut. Arthur E. Bartlett, det. U. S. S, 
Whitney; to U. S. S. Bushnell. 

- Licut. Clyde A. Coggins, det. command U. 
S._S. Undaunted; to U. S. S. Colorado. 

Lieut. Garry D. Custer, det. Resident 
Inspr., Detroit, Mich.; to ast. Inspr. of Nav, 
Mat'l., Pittsburgh, Pa., at Detroit, Mich. 

Lieut. John F. W. Gray, det. 4th Nav, 
Dist.; to U. S. S. Relief. 

Lieut. Drayton Harrison, det. U. S. S. Chee 
wink; to Subm. Div. 9. 

Liqut. Clyde H. McLellon, det. U. S. 3 
Arkansas; to Navy Yard, Washington, D. C, 

Lieut. Scott E. Peck, to duty Nav. Air 
Sta., Lakehurst, N. J. 

Lieut. Charles J. Rend, det. U. S. 8, 
Langley; to Bd. Insp. & Survey, Pac. Coast 
Sect., San Francisco, Calif. 

Lieut. Karl Sommerfeld, det. U.S. S. Bush 
nell; to Rec. Ship, Boston, Mass. 

_Lieut. William D, Thomas, det. command 
VO Sqdn. 3 (U. S. S. Raleigh), Aircraft 
Sqdns., Sctg. Flt.; to Bu. Aero, 

Lieut. (j. g.) Harry R. Carson, Jr., det. 
U. S. S. Chewink; to U. S. S. S-16. 

Lieut. (j. g.) Daniel N. Cone, orders March 
31, 1927; to U. S. S. S-25, revoked; to con- 
tinue duty U. S. S. S-27. 

Lieut. (j. g.) Lawrence F. Connolly, det, 
U.S. S. Chewink; to U. S. S. S-6, 

_ Lieut. (j. g.) George C. Crawford, det, 
U.S. S. Chewink; to Subm. Div. 14. 

Lieut. (j. g.) Harry A. Dunn, det. U. S. 8, 
Chewink; to U. S. S. Subm. Div. 9, 

Lieut. (j. g.) William L: Freseman, det, 
Rec. Bks., Puget Sound, Wash.; to Naval 
Academy. 

Lieut. (J. g.) Charles M. Furlow, Jr, 
det. U. S. S. Chewink; to U. S. S. S.42. 

Lieut. (j. g.) Elmon B. Guernsey. orderg 
April 28, 1927, modified; to U. S. S. Coloe 
rado. 

Lieut. (j. g.) Hugh W. Hadley, det. U. 
Chewink; to U.S. S. V-3, Peni 


Nav. 
Chg. 
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Butter Grain Tobaeco’ 


Agricultural Products: 


er 


Favorable Weather and Less Demand 


Markets for Butter 
Hold Steady Despite 


Nervous Undertone 


Liberal, but 
Buying for Storage Pre- 
vents Sharp Price 
Declines. 


Receipts Are 


The butter markets remained about 
steady during the week ended June 4, 
according to the weekly review by the 
Bureau of Agricultural Economics, al- 
though a nervous undertone was ap- 
parent. = 

Receipts were liberal and stocks were 
increased. Production also continued to 
gain during the week. Buying of long 
lines for storage purposes tended to pre- 


vent any sharp price decline, except in 


some quarters where a free-selling policy 
was followed. The full text of the re- 
view follows: 

The easier sentiment apparent on the 
butter markets at the close of last week 
carricd over into the week ending June 
4, Receipts were liberal and _ stocks 
showed some accumulation on dealers’ 

- floors, since many buyers had over-esti- 
mated their holiday requirements and 
were disposed to test out present price 
levels. 

Stocks Being Stored. 

Buying of long lines for storage pur- 
poses has tended to prevent any sharp 
price decline, particularly on eastern mar- 
kets. Receivers have been storing part 
of their high cost arrivals to avoid tak- 
ing immediate losses, since buyers for 
consumptive channels operated cautiously 
and were critical as to quality. Dealers 
in some quarters followed a free selling 
policy, which was most in evidence at 
Chicago, where prices declined a full 
cent from the opening of the week. 

Stocks on dealers’ fioors in the four 
markets had increased 26,000 tubs 
Friday of the week under review over 
those on floors at the close of last week. 
This accumulation was no doubt due to 
the fact that many buyers had pur- 
chased freely for their holiday trade and 
during the current week have generally 
curtailed operations to urgent require- 
ments. Receipts were liberal and have 
not shown close clearance, so a consid- 
erable portign has gone into the freezers. 
Some buying for storzge purposes has 


been in evidence but was not sufficient | 


volume to clear arrivals readily and 
undertone ruled nervous and unsettled, 
especially at Chicago. Centralized but- 
ter was in liberal supply and found slow 
sale with the June future option at Chi- 
cago one of the, principal outlets for 
89 to 90 score cars there. 
Storage Shortage Reduced. 

The shortage in storage holdings was 
quite rapidly reduced during the month 
of May. The into-storage movement as 
evidenced by the reports of the four, 
six, and 26 cities was much heavier the 
past May than during the same month 
last year. The net increase in the 26 
cities for the first 27 
over 48 per cent heavier than for the 
corresponding period a year ago. Gen- 
eral estimates for the June holdings in 
the entire country ranged from 22 to 
24 million pounds, which means that the 
shortage of 14 million pounds on May 1 
had been reduced at least 50 per cent 
by June 1. 

Production continued to increase with 
pastures and meadows generally veported 
in good to excellent condition. The 
weather has been cool, except in the 
southwest, and has retarded the germi- 
nation and growth of farm crops. Corn 
planting has been delayed in the Ohio 
valley States and parts of upper Missis- 
sippi valley by continued rains and ex- 
cess soil moisture. 


but higher temperatures, dry weather, 
and sunshine were needed from Central 
and upper portions of the Mississippi 
valley eastward to speed up farm work 
and crop growth. The production report 
of the American Association of Cream- 
ery Butter Manufacturers for the week. 
ending May 28 showed increases of 6.9 
per cent over 
week last year. The land O’ Lake’s 
Creameries, Inc., for same 
periods reported an increase of 5.81 per 
cent over the previous week but a 0.2 
per cent decrease below that of a year 


ary, 
British Scientist® 
To Deliver Lecture 


Work on Rothamsted Experi- 
ment Farm to Be Discussed 
by Director. 


Sir John Russell, British agricultural 
scientist and Director of the Rothamsted 
Experiment Station, will give a lecture 
in tne New National Museum Audi- 
torium, Washington, D. C., on Friday, 

_ June 10, at 3.30 p. m., according to an 
oral announcement made June 4 by the 
Director of Extension of the Department 
of Agriculture, C. W. Warburton. 

His lectures will be devoted to some 
phases of the experiments which have 
been conducted on the Rothamsted Ex- 
periment Farm during the past 85 years, 
and is primarily for the Department of 
Agricuiture Graduate School, according 
to Dr. Warburton. 

“Sir John Russell is one of the’ best 
known of the British agricultural scien- 
tists,’ Dr. Warburton said. “He has 
been long engaged in investigations of 
soils and plant growth. He has been 
connected with the Reéthamsted Station 
since 1907, being first engaged as soil 
chemist in asSociation with Sir 
Hall, then director of the station and 
now British Minister of Agriculture. Sir 


Awe who is well known as the author 


of several important agricultural books, 
was knighted ir 1922 for his great serv- 
ices to agriculture.” 


} regions of 


by | 





| point reached a few 
| demand fell off as prices advanced and 


3 ee ae : ete 
7 days of May was | States was quoted at Liverpool at $1.67} 


| the Kansas City July price; 
; at 1045 cents over; and selected Kansas 


Conditions were more | 
favorable west of the Mississippi river | 


the week previous and | 
1.2 per cent above that of corresponding | 


compared | 


| larger 





| receipts totaled 932 


Daniel ! 





‘ the decline in corn prices. 


Bring Recession in Prices for Grain 


Receipts of Corn Were Larger During Past Week 


but 


Offerings of Barley and Rye Below Demand. 


Some recession in grain prices oc- 
curred during the week ended June 4 
owing to more favorable weather in the 
winter wheat area and less active de- 
mand at the higher price levels of the 
preceding week. 

Receipts of corn were larger because 
of higher prices, but offerings of barley 
and rye were below current market de- 
mands, according to the weekly grain 
market review of the Department of Ag- 
riculture. 

The full text of the review follows: 


Weather Favorable 
In Winter Wheat Area 

More favorable weather in the win- 
ter wheat area, together with a less ac- 
tive demand at the higher price levels 
caused some recession in grain prices 
during the week ending June 4, accord- 


ing to the weekly grain market review | 


of the United States Department of Ag- 
riculiure. The higher prices brought out 
considerably larger receipts of corn 
which tended to weaken the market. 
Offerings of barley and rye were below 
current market demands. 

Wheat: Rains in the drought areas 
in the Southwest improved winter wheat 
crop prospects but private trade esti- 
mates at the first of June indicated a 
crop 25,000,000-50,000,000 bushels be- 
low the Department’s May 1 estimate. 
The condition of spring wheat is re- 
ported to be generally favorable al- 
though private trade estimates indicate 
some decrease in acreage from that 
harvested last year. 

European wheat conditions remain 
satisfactory. Russian crop conditions 
continue above average in the fertile 
Central Russia but in the 
northern portions spring seedings has 
been delayed. The second estimate oi 
the Indian wheat crop places production 
at 330,000,000 bushels, an increase of 
about 5,000,000 bushels over the pre- 
ceding forecast. Some of this new crop 
wheat is now being exported. Rains in 


Argentina improved soil conditions for | 
are 


seeding but further rains 


needed. 


heavy 


Wheat Prices Receded 
From High Point 


Wheat prices receded from the high 
days ago. Flour 


mills became less active buyers. Export 
demand also became very limited. New 
crop wheat began to arrive during the 


week at Fort Worth, where mills were | 


bidding June 3, 10 cents over the Chi- 
cago July or around $1.54 per bushel 
for No. 1 hard winter wheat, delivered 
Texas common points. 

Export bids for. winter wheat for 
10-day delivery to Texas gulf ports were 
around $1.55 per bushel. For June de- 
livery bids averaged about $1.53 per 
bushel. No. 
mediate shipment from the United 
compared with $1.70'2, for Argentine 
Baroussa, due to arrive and $1.7612 for 


Canadian No. 2 Manitoba also about due | 


to arrive. Twelve and one-half per cent 
protein No. 2 hard winter wheat was 
quoted at Kansas City at 712 cents over 
13 per cent 


wheat at about 15 cents over the July. 
Premiums for best types of spring 
wheat were slightly firmer at Min- 
neapolis but for the medium and poor 
grades they were somewhat lower. 
Wheat with 13 per cent or better pro- 
tein sold readily at Minneapolis at 
7 cents to 15 cents over the 


premiums 7 
July price; 12 per cent protein No. 1 


dark northern at 3 cents to 11 cents over | 


the July, which closed June 3 at $1.447s. 

Prices at Winnipeg, both cash and 
futures, declined with the United States 
markets. Cash 
tively firm at both Minneapolis and 
Duluth, No. 1 amber at Minneapolis be- 
ing quoted 6 cents to 8 cents’ over the 
Duluth, July, which declined 814 cents 
for the week and closed June 3, $1.53%4. 

Pacific Coast markets continued firm, 
particularly in California where there 
was an active demand for the 
receipts. New milling wheat was quoted 
at Los Angeles at $2. 40- $2.50 per 100 
poupds for June shipment. New No. 1 
hard white for June shipment was quoted 
at San Francisco at $2.45 per 100 pounds. 
Local prices at Portland which had not 
followed the recent advance in the Cen- 
tral West because of the favorable crop 
prospects in the Pacific Northwest did 
not decline materially during the week. 


Rye Values Declined 
As Result of Estimate 

Rye: Rye prices declined with wheat 
and also as a result of private estimates 
of a crop around 10,000,000 bushels 
than last year. Current offerings 
were very light and were readily ab- 
sorbed although export demand was 
limited. 

The condition of the rye crop in Poland 
is unsatisfactory and a semi-official re- 
port indicates that the German crop is 
also below normal. July rye 
neapolis: declined 614 cents and closed 
June 38 at $1.0612. No. 2 rye selling at 
the close of the week in that market at 
$1.06-$1.09 per bushei. 

Corn: Corn prices reached the highest 
point on the crop during the week but 
the higher prices brought out larger 
offerings and the market weakened ma- 
terially toward the close. The movement 
was esepcially heavy at Omaha where 
cars, the largest 
movement on the crop. Demand slack- 
ened but offerings were absorbed by 
elevators and other handlers. No. 3 yel- 
low corn was quoted.from $1-$1.02 per 


bushel at the close of the week at the ; 


principal Central Western imarkets. 


Weak Demand for Oats 
With Lower Corn Prices 

Oats: Oats prices remained practically 
unchanged but demand weakened with 
The crop is 


} 2 at Milwaukee, 99 certs to $1.01. 


but 





: ; | 
2 red winter wheat for im- 


reported doing well except in some in- 
terior wet districts. No. 3 white oats 
were selling at from 49 cents to 53 cents 
per bushel in the principal distributing 
markets at the close of the week. 
Barley: The scarcity of good malting 
qualities of barley held the market firm 


for that grain although prices declined | 


slightly as a res sult of the lower quota- 
tions on corn and other grains. More 
malting barley could be absorbed readily 
than is being received at the markets. 
Best types sold at Minneapolis at 90 
cents to 94 cents per bushel; special No. 
Barley 
prices on the Pacific Coast also held very 


firm with exporters bidding about $1.03 | 


per bushel for good malting types at San 
Francisco. 

Flax: Flax prices declined 
the market held relatively steady. 
Crushers were good buyers and all offer- 
ings at Minneapolis were readily ab- 
sorbed at from $2.27-$2.35 per bushel 
for No. 1 flax. Inquiry for sced flax was 
not as active as expected by the trade 
but private reports indicate some _ in- 


and Montana. South Dakota and Minne- 
sota acreage was reported about the 
same as last year. 

Argentine markets declined about 6 
cents per bushel with seed for July ship- 
ment quoted at $1.7414% at Buenos Aires, 
and for August shipment at $1.76%. 
About 568,000 bushels were shipped to 
the United. States during the week out 
of total shipments of 1,388,000 bushels. 


‘Heat Wave in Kurope 


Aids Growing Grains 


Condition of Crops in Nearly 
All Countries Reported 
as Satisfactory. 


, Warm weather, favorabie to the growth 

of grains in Europe, was reported for 
the week ended June 1, according to a 
statement just issued by the Department 
of Agriculture, based on information 
cabled by the Agricultural Commissioner 
at Berlin, G. C. Haas. 

The condition of wheat in Hungary, 
Austria,* Czechoslovakia and Yugoslavia 
is reported as_ satisfactory, although 
growth is delayed in some regions. Crop 
conditions in Poland are unsatisfactory. 
Little change is indicated in the condi- 
tion of crops in Germany and Russia. 

The full text ofthe statement follows: 

Weather conditions in Europe during 
the week ended June 1 were more fa- 
vorable to the growing crops than dur- 
ing the early part of the month, warm 
weather having been reported, which 
was much needed following the cold, wet 


| spring. 


Heat Wave Aids Crops. 

A heat wave was reported moving 
east and northeast from southern France 
across the Balkans, Danube, central and 
eastern Europe, but 
and Seandianavia. The heat was accom- 





durum wheat was rela- | 


; condition 
| and Yugoslavia report some damage to 


limited | 


at Min- | 


panied by rain. This warmth should be 
beneficial to the growing crops, which 
have been delayed by cold. 

The Landwirtschaftsrat, a _ semi-offi- 
cial organization in Germany, reports 
the wheat crop as 90 to 95 per cent of 
normal on May 1, which indicates little 
change since the middle of April, and 
rye crop 80 to 85 per cent of normal. 
Hungary, Austria and Czechoslovakia 


report wheat to be in satisfactory condi- | 
In Yugoslavia wheat condition is | 
| satisfactory though the growth delayed. 


tion. 


In that couftry last week Mr. 
ported the wheat growth to 
due to dry weather. 

Rain in Rymania the last of May im- 
proved conditions where the crop had 
previously been reported in satisfactory 
but needing rain. Hungary 


Haas re- 
be thin 


the rye crops. Crop conditions in Poland 
are reported unsatisfactory. Complaints 


weather and too much rain. 


Russian Condition Good. 

The condition of winter cereals in Rus- 
sia an May 15 was practically the same 
as on May 1 when they were reported 
slightly above average and better than 
at the same time last year. The condi- 
tion of the crops in Ukvaine and North 
Caucasus has deteriorated since the first 


try ccnditions have improved. 

A report from Russia on May 20 in- 
delayed in North Russia and there is 
some deterioration of the crops in other 
parts in consequence of cold weather 
over some sections of the country and 
moisture shortage in other parts, espe- 
cially in tke southeastern sections, where 
drought is threatening. Conditions in 
White Russia are below average and in 
Transcaucasia average. 

Crop cond'tions in 
eral are ave‘age or 
shortage of water. Crop conditions in 
the irrigated area of Uzbekistan are 
above average and in the nonirrigated 
area below average. 


below, due to the 





Irrigation in Yakima Valley 


Used on 350.000 Acres | 


The acreage uncer irrigation in 
Yakima Valley, Washington, is reported 
by the superintendent of the 


lamation, Department of the Interior, 

has just stated orally. Value of storage 

properties is placed at $3,800,000. 
According to the Bureau, 48,000 acres 


° | 
are planted to fruit, and there are in the 


valley cold-storage 

carloads of fruit. It is estimated by tho 
; Bureau cold-storage cons:raction 
| an averege of $500 a carload, 


facilities for 7,900 


» 


| good. 


slightly | 


crease in flax acreage in North Dakota | 
| as progressing fair); 


| conditions 





| cents; 


| December, 


missing England | 


| Port 
| Port stocks a 





have been received from Poland of cold | 


of May, but in other parts of the coun- | t 
; received, 25,527 


dicates spring cereal sowings have been | 


| by 
' cations up to June 1. 


Turkestan in gen- | ; 
| Maj. 


; is 35,000. 





the | 


Yakima | 
Project to be 350,000, the Bureau of Ree- | : 


COSLS | 


‘Cotton Prices Reach 
Highest Level Since 
elie e in December 


Advance of Nearly 5 Cents 
Per Pound in Average for 
Middling Spot in 
Ten Markets. 


Further advances in cotton prices dur- 
ing the week ended June 3 brought new 
high levels since the early December de- 
cline, according to the weekly review of 
cotton trade by the Bureau of Agricul- 
tural Economics. 

Demand for cotton was fair to 
Sales continued in good volume 
for the week, amou ting to 58,371 bales, 
compared with 36.371 bales for the corre- 
sponding week in 1926, 

Cotton Prices Advance. 

The full text of the review follows: 

Cotton prices during the week May 
28-June 3 touched new high lévels since 
the early December decline. Demand for 
spot cotton was reported as fair to good 
with a tendency of holders of premium 
staple cottons to raise their selling basis. 

New crop preparati ions were reported 
well with some sec- 
tions outside of the flooded areas report- 
ing lateness, due to rainfall and con- 
tinued low temperatures. Satisfactory 
continued to prevail in dry 
gocds centers. 

July future contrac 


Spot 


ts on the New York 
Cotton Exchange advanced 15 points for 
the week, closing at 16.59 cents. (Holi- 
day in New Orleans.) On the Chicago 
Board of Trade, July futures closed at 
16.66 cents compared with 16.58 cents 


| the previous week. 


On May 31, the average of middling 
spot cotton in 10 designated markets 
stood at 16.25 cents per pound, the high- 
est point touched since the middle of 
September, and represented an advance 


| of nearly 5 cents per pound from the 
i low of the season so 


far. The average 
price of middling in six markets was up 
two points, closing at 15.93 cents per 
pound compared with 17.87 cents on the 
corresponding day last year. 

Sales continued in good volume for the 
webtk, amounting to 58,371 bales, com- 
pared, with 36.571 bales for the corre- 
sponding week in 1926, 

Exports for the week amounted to 
135,374 bales, compared with 118,304 
bales for the corresponding period last 
season. Exports from August 1 to June 
3, amounted to 10,599,011 bales, com- 
pared with 7,544,076 bales for the same 
period in 1926. Figures include exports 
to Canada to April 30 

Certificated stock at New York, on 
June 3, was 207,585 bales; New Orleans, 
59.309; Houston, 11,818; Galveston, 
6,528. Total stocks, all kinds, New York, 
224,520; New Orleans, 427,881; Houston, 
429.898; Galveston, 291,265. 

New York future contracts closed 
June ¢: July, 16.59 cents; October, 16.95 
December, 17.20 cents; January, 
17.24 cents; March, 17.44 cents. (Holi- 
day in New Orleans.) Chicago closed: 
July, 16.66 cents; October, 17.05 cents; 
17.21 cents; January, 17.26 
March, 17.63 cents. 

Cotton Movement. 
August 1, 


cents; 


Cotton movement from A 
June 3, 1927. with comparisons: 
1927 1926 
Bales Bales 
561,118 
568,509 
6,958,479 
613,917 
18,589,641 


1926, 


to 


receipts .... 12, 
910,244 
Interior reccipts.. 11,348.556 
Interior stocks.... 
Into sight 
Northern spinners’ 
takings 
Southern spinners’ 
takings 
World’s visible sup- 
ply of American 
cotton 


15,799,862 


1,779.818 1,807,609 


5,136,062 4,475,455 


4,815,136 3,529,950 


Applications Exceed 
Encampment Quotas 
Adjutant General of Army An- 


nounces That 41,809 Ap- 
plied to Enter. 


Applications to attend Citizens’ 


1927, received up to June 1, totaled 


9,222,753 | 


1,224,902 | 


Mili- | 
| tary Training Camps for the summer of 


et aos 


| 


| 





41,809, or approximately 7,000 in ex- 
cess of the quota for this year’s encamp- 
ments, the Adjutant General of the 
Army, Maj. Gen. Robert C. Davis, an- 
nounced in a statement June 4. 

Of the total number of applications 
have been accepted by 
the respective corps areas and the ap- 
plicants so notified, 

Eight of the nine corps areas in which | 
candidates are being recruited for the | 
camps have excceded their quotas for 
the 1927 encampments, the tabulations 
the Adjutant General’s office dis- 
closed. The Second Corps area with a 
quota of 4,700, had received 7,621 appli- 


The full text of the statement follows: | 
The Adjutant General of the Army, 
Gen. Robert C. Davis, announces 
that on June 1, 41,809 applications to 
attend Citizens’ Military Training Camps 


this coming summer had been received. | 
| Of this number 
| cepted 


25,527 had been ac- 
and the applicants so notified. 
The quota for this year’s encampments 


The following table indicates the num- 
ber of applications received and those 
accepted as of June 1, together 
the Corps Area quota: 

Corps— 


Ree’d.s Acc’t. 


3,912 


Quota. 


with | 





696 
635 
O82 
574 
O19 
701 
359 
658 
805 


300 
4,700 
4,300 
1,000 
4,000 
00 
5,000 
2,700 
3,000 


7,621 
5,289 
4,686 
5,416 

411 


3,725 


3,506 
3,243 


beh eh td et 


‘ 


Total «icine: 43,50 


tw 


| gated, 


Bulgaria, Turkey, 


and Crimea Produced 


140,000,000 Pounds of Tobacco Last Year 


Acreage in Russian District Expected to Be Smaller Be- 
cause of Unsatisfactory Prices. 


Tobacco production in Bulgaria, Tur- 
key, and the Crimea in Russia in 1926 
was approximately 140,000,000 pounds, 
according to a statement on the tobacco 
market situation for the three districts 
just issued by the Department of Agri- 
culture. 

The Bulgarian and Turkish crops were 
small in comparison with the crops of 
preceding years. The quality of the to- 
bacco crop of Bulgaria, which amounted 
to 57,000,000 pounds in 1926, was high. 
The full text of the statement follows: 

The 1926 tobacco crop of Bulgaria 
amounted to about 57,000,000 pounds 
compared with 90,000,000 pounds in 1925 
and 108,000,000 pounds in 1924, accord- 
ing to a report from Consul Stuart Lup- 
ton at Sofia. Emphasis is placed, how- 
ever, on the high quality of last year’s 
crop. 

The unsold stocks of tobacco from the 
1924 crop amounted on March 24, 1927, 
to 22,000,000 pounds, and from the 1925 
crop to 26,500,000 to 33,000,000 pounds. 
The Bulgarian exports of tobacco in 1926 
amounted to 61,068,000 pounds valued 
between 13 and 14 million dollars. About 
one-third of the quantity exported went 
to Germany and about one-fifth to Italy, 
with Czechoslovakia and Holland follow- 
ing in importance. 

Turkish Crop Sells Well. 


Tobacco market and production in 


Payette River Basin 
Has 12 Storage Sites 


Geological Survey Reports 


Irrigation and Power Possi- 
bilities of Idaho Region. 


Storage and power possibilirres In Pay- 
ette River Basin, Idaho, have been made 
the subject of a survey and investiga- 
tion report bythe Geological Survey, De- 
partment of the Interior, the Department 
has just announced. 

The statement reports at least 12 
reservoir sites within the basin with a 
combined capacity of 1,200,000 acre-feet. 
Only 150,000 to 200,000 acre-feet will be 
required for practically complete de- 
velopment of irrigation, it is said. 
Twenty-five power sites which would de- 
velop over 100,000 horsepower during 
low-water seasons are reported. 

The full text of the statement follows: 

The Interior Department, through the 
Geological Survey, has recently com- 
pleted a survey of Payette River, Idaho, 
from Banks to Horseshoe Bend; North 
Fork to Cascade; South Fork to Grand 
Jean; and Deadwood River through 
Deadwood Basin; also of several large 
reservoir sites within the basin, In addi- 
tion, field investigations of the power 
and storage possibilities were made. 

Storage Needed to Irrigate. 

The flow of Payette River, like that of 
the other rivers of Idaho that discharge 
onto the Snake River Plains, is used 
largely for the irrigation of arid lands. 


{ 


|} years has 


At present somewhat moresthan 100,000 | 


acres of land within the basin is irri- 
and nearly 75,000 aeres more is 
estimated to be susceptible of irriga- 
tion. However, before there can be any 





decided increase in the irrigated area | 


| storage must be provided. 


A report by W. G. Hoyt, hydraulie 


| engineer, on the possibilities for storage 


and power, based upon these surveys and 
investigations indicates that there are 
at least 12 reservoir sites within 
basin, which have a combined capacity 
of 1,200,000 acre-feet, and that only 150.- 
000 to 200,000 acre-feet will be required 
for practically complete development of 
irrigation. Apparently the most feasible 
site for this storage is in Lower Dead- 
wood Basin. 
25 Power Sites Available. 

Besides the storage sites the report 
describes power sites at which it 
would be possible to develop somewhat 
over 100,000 horsepower during low- 
water seasons. By means of storage the 
potential power could be materially in- 
creased. The capacity of the individual 
sites ranges from 4,000 to 5,000 horse- 
power at low water, and it is expected 
that these may be developed gradually 
as the demands of the mining industry 
and of public utilities increase, 

The report, which is in manuscrit! 
form, may be examined at the office of 
the Geological Survey in Washington, 
D. C., and at the district offices of the 
Geological Survey, Federal Building, 
Boise, Idaho, and Salt Lake City, Utah. 

The maps, upon which the report is 
based, are on a scale of two inches to 
the mile, published in two colors in seven 
sheets entitled “Plan and profile of Pay- 
ette River above Horseshoe Bend, North 
Fork to Cascade, South Fork to mile 70, 
and tributaries.” They may be _ pur- 
chased from the Director of the Geolog- 
ical Survey for 70 cents. 


25 


Russian Grain Procuring 
Is 89 Per Cent of Planning 


Ss 


Rusian grain procurings to May 


the | 


| since the war, and with 





| were 


| 1,569,100 acres the 1909-10 to 


Turkey: The buying campaign in con- 
nection with the last crop has opened 
under the best auspices in all producing 
centers, according to a trade report for 
March. In many districts more than 
two-thirdseof the whole crop was sold. 
In the Smyrna district, which is the 
largest single tobacco-producing center 
in Turkey, contributing in 1926 more 
than a third of the total Turkish pro- 
duction, only a little over 1,000,000 
pounds are left in the hands of the pro- 
ducers out of a crop of more than 30,- 
000,000 pounds. 

The total 1926 tobacco crop of Turkey 
is estimated unofficially at 84,000,000 
pounds, compared with 99,000,000 to 
110,000,000 pounds in 1925. The small 
crop, combined with a shortage of stocks 
from the preceding year, and a consid- 
erable buying movement, has had a 
markedly strengthening effect on prices. 

Acreage Drops in Crimea. 

Tobacco acreage in Crimea, U. S. S. R., 
1927: Information from various districts 
of Crimea point to a decrease of tébacco 
acreage in this region, according to “Eco- 
nomic Life” of April 16, 1927. Crimea 
is one of the three tobacco-growing re- 
gions of Russia where the high-grade 
bright leaf tobacco of the so-called Turk- 
ish variety is grown. The other two 
regions are Caucasus and Turkestan. 
The cause of the decrease lies in an un- 
satisfactory price policy of the govern- 
ment, which was due to a mistake in 
forecasting the quality of the crop. 

As the amount represented by lower 
grades was larger than expected in the 
1926 crop and as the prices naturally 
vary with the grade of tobacco, the aver- 
age prices which the producers received 
during the season were less than those 
originally expected. As a result, the 
incentive to grow tobacco has been seri- 
ously undermined. Unless the govern- 
ment comes to the assistance of tobacco 
growers it is believed, on the basis of 
present information, that the tobacco 
acreage in Crimea will suffer a consid- 
erable reduction, especially in districts 
where the best grades are grown. 

The 1926 tobacco productign in Crimea 
is estimated at about 9,000,000 pounds 
(250,000 poods). No figures for pre- 
vious years are available. Total Russian 
production of bright leaf tobacco by 
been 7 estimated at 
28,000,000 pounds in 192: 
1924, and 43,335,000 seerasiiin in 1925. The 
pre-war crop of bright leaf tobacco is un- 


officially estimated at t | 
between 47,000,000 | of records that preserved the identity 


and 50,000,000 pounds. 


Cotton Crop of Russia 
Passes Pre-War Average 


Cotton cultivation in Russia is appa- 
rently recovering from post-war 
tions, according to eabled 


condi- 
information 


just received by the Department of Agri- | 


culture from the International Institute 


| of Agriculture at Rome. 


The text of a 
follows: 
Cotton area in Russia for the 1927-28 


statement just issued 


| season is forecast at 2,000,000 acres com- 


pared with the revised estimate of 1,742,- 
000 acres for the past season. 

The recovery of cotton growing in Rus- 
sia is shown by comparison of these area 
figures 
season, the lowest area for any 
771,600 acres, 
22 to 1925-26 average, and with 
1913-14 


the 1927- 
average. 


Municipal Ordinances ‘ 
Relative to Milk Studied 
More than half of the 250 municipal 
ordinances relating to market milk ex- 
amined by the Bureau of Dairy Industry 
provided for a maximum bacterial count 
of 50,000 or less bacteria per cubic centi- 
meter for various grades of raw milk as 
delivered to the consumer. 


The range of count varied from 10,000 | 


and less to 1,000,000 and ever, according 
to figures compiled by the Bureau from 


the ordinances, which were reported as 


| being in effect in 1925. 


Tuberculin tests for 
the ordinances studied 
in approximately 


Thirty-six 


raw milk under 
required 


of the 


two- 


thirds cities. cities 


| prescribed no maximum bacterial count. 


20 | 


total 11,809,000 short tons, according to | 


information just received by cable from 
Agricultural Commissioner G. C. Haas, 
at Berlin, by the Department of Agri- 
culture. 

The full text of the cabled advices fol- 
lows: 


The total Rusian grain procuring for | 


the present season unto May 20 is 11,- 
809,000 short tons. Collections up to 


May 1 amounted to 11,628,000 short tons, ' 


or 89 per cent 
planneé 
to an editorial in Economie Life, 
1927. 

In 1925-26 season 9,624,000 short tons 
planned were collected up to 
which was likewise 89 per cent of the 


of the 13,100,000 tons 


May 10, 


927 835,000 | plans, 


for the whole season, according | 


May 1, | 


Pasteurized Milk, 
Holstcin Nursery Milk 
Grade “A” Raw Milk 

Acidophilus Milk 


Coffee and Whipping 
Cream 


Fancy Cottage Cheese 
Butter 
Eggs 


Telephone: 


* 
West 183 


Switchboard 
Service 
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Seed 





19,500,000 in | 


| and 


with 175,900 acres for the 1922-23 | 
season | 


| and 


Boys 





| cooperating 


cows furnishing | 


) ) CH EVY CHASE|§ 


Seeds 


Interest Manifested 
In Verification Plan 


For Origin of Seed 


Wholesale Grass Seed Deal- 
ers to/Report on Proposal 
of Agricultural Econo 
mist at Detroit. 


The plan for verification of origin of 
seeds, particularly alfalfa and clover, 
presented to the directors of the Whole- 
sale Grass Seed Dealers’ Association at 
a meeting May 27, at Toronto, Canada. 
was received favorably, according to an 
oral statement by G. F. Edler, on his re 
turn from the meeting, where he rep- 
resented the Bureau of Agricultural Eco- 
nomié®, in describing the ‘proposed Fed- 
eral certification service. 

At a mecting of the Wholesale Grass 


Association in Detroit, 
in conjunction with 


Dealers’ 


Mich., June 22-25 


“ee, 


| the meeting of the American Seed Trade 


Association, the proposed plan outlined 
by Mr. Edler will be presented by a com- 
mittee of the directors of the former as- 
sociation. 


Interest of Trade Indicated. 

“The Wholesale Grass Seed Dealers’ 
Association,” said Mr. Edler, “handles 
in excess of 75 per cent of the grass and 
clover seed sold by seedmen in the United 
States. Their interest in the proposed 
plan is indicative of the interest of the 
whole trade. 

“With the finding that*the origin of 
growth of certain kinds of seeds is of 
great importance has arisen the problem 
of verifying origin,” said Mr. Edler. 
“Although the presence of certain weed 
or other seed of inert matter character- 
istic of the region in which a given kind 
of seed has been produced, frequently 
furnishes a clue as to the source or origin 
of this seed, examination of the seed for 
that purpose is futile in too many cases. 


Record Forms Studied. 

“The Hay, Feed and Seed Division has 
given considerable thought to this prob- 
lem during the past year. Abut 60 seed- 
men have been visited and approximately 
250 record forms have been obtained 
from them. These forms have been 


| studied and some of the best features 


have been incorporated in model forms, 
such as receiving, bulking, stock and in- 
voice records. 

“It has been concluded that a system 


of seed from the time it entered the 
seedsman’s warehouse until it left it, 
together with outside—preferably volun- 
tary supervision, would go a long way 
toward assuring that correct information 
as to the origin would be passed on to 


| the buyer. 


“These records form the backbone of 
the verified origin seed certification 
service which has been worked out by, 
this division. The operation of teh serve 
ice is based pretty largely on the butter 
egg inspection of this Bureau in 
which certificates of quality are issueds 

Findings to Be Reported. 

“Considerable interest was shown at 

Toronto in the proposed plan and a com- 


| mittee was appointed to give further con- 
| sideration to it and to report its findings, 


with recommendations, to the conven- 
tion of the Wholesale Grass Seed Deal- 
ers’ Association at Detroit on June 27 
28.” 


and Girls to Study 
Farm Problems at Camp 


Two hundred farm boys and girls and 
their leaders in 4-H club work, repre- 
senting 41 states, are expected to at- 
tend the first National Farm Boys’ and 
Girls’ 4-H Club Camp to be held in 
Washington June 16 to 23, according to 
an oral statement made June 4 by an 
assistant in the office of Cooperative 


| Extension Work, which is directing the 


camp. The Land Grant Colleges are 
with the Department of 
in arranging the, program, 
two girls and two leaders are 


Agriculiure 
Two boys, 


| to attend the camp from each State. 


Addresses scheduled for the opening 
day include an address of welcome by 
the Secretary of Agriculture, W. M. 
Jardine; ‘We Believe in 4-H Clubs,” by 
the Director of Extension, C. W. War- 
burton, and “Purpose of the National 
1-H Camp,” by the chief of the office of 
Cooperative Extension Work, C. B, 
Smith. 
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New York Central Enumerates Advantages 


Of Unified Operation of Controlled Lines 


Examiner Presents 
Details of Project 


Minority Stockholders Con- 


sulted Only to Approve Acts 
of Directorate. 


In the issue of June 4 was begun 
publication of extractg from the re- 
port of the Examiner recomménding 
to the Interstate Commerce Com- 
mission rejection of the application 
of the New York Central for unified 
operation of controlled lines, the 
Michigan Central, Big Four, and 
other subsidiaries, as a step toward 
eventual consolidation. 

The report, presenting details of 
the plan, and commenting upon the 
proposal, continues as follows: 
Concerning dividend policies it was 

testified that during the years 1923 to 
1926. 10 well-conducted railroad com- 
panies of the United States have paid 
as dividends about one-half of amounts 
available for that purpose and retained 
the remainder for other corporate pur- 
poses. During the past five years the 
New York Central has paid on its com- 
mon stock dividends amounting to ap- 
proximately 51 per cent of available 
funds. 


Half of Funds Available 
Paid as Dividends 


The table following affords a com- 
parison of dividends paid on Michigan 
Central stock and Big Four common 
stock, with net earnings of those com- 
panies in the years 1921 to 1925: 





Michigan Big Four 


Central 


net 


Aggregrate 
~ $76,681,105 


income 
Less dividends on 
preferred stock 


$41,564,597 


$39,064,972 
*$9,170,596 


$76,681,105 

Dividends paid. .$16,394,350 

Ratio of divi- 

dends on net 

income avail- 
able (per cent) 

*Common stock. 


23.47 


21.58 


The decision to lease the properties of 
the Big Four and Michigan Central was 
definitely reached by New York Central 
executives at some time during the win- 
ter and spring of 1926. As a result of 
certain negotiations conducted in the 
early months of that year nearly 7,000 
shares of the Michigan Central stock 
was purchased at $1,000 per share. 

Offers made to Big Four stockholders 
from time to time had been largely ac- 
cepted and the shares stiloutstanding in 
the hands of other parties weer scat- 
tered among a large number of holders, 
so that there seemed to be no one repre- 
senting all such stockholders with whom 
negotiations might be had, although it 
would appear that the existence of the 
protective committee was known at the 
time application was made to the Com- 
mission. 

In any event, every one who consid- 
ered the leases was interested on the 
part of the New York Central, and ideas 
of minority stockholders as to appropri- 
ate rentals under the proposed leases 
were neither sought nor obtained, except 
as opportunity for expressing their 
views may have been accorded the 
minority at stockholders’ meetings called 
for the purpose of passing upon prior 
action by the board of directors. 





Execution of Leases 
Authorized in 1926 


Execution of the proposed leases was 
authorized on June 9, 1926, by the com- 
mon directors of the lessor and lessee 
companies, subject to the consent of the 
holders of mot less than two-thirds in 
amount of the capital stock of the re- 
spective companies. It appears that dur- 
ing September, 1926, the consent of the 
stockholders was given in all cases ex- 
cept that of the proposed lease from the 
Big Four to the New York Central. 

Voting by the New York Central of 
the stock of the Big Four upon that pro- 
posal has been restrained by temporary 
injunction in an action pending before 
the United States District Court at Cin- 
cinnati. Proceedings intended to stay 
execution of the proposed lease of Mich- 
igan Central properties have been insti- 
tuted in the United States District Court 
at Detroit. 

The proposed leases are fundamentally 
alike. They are to be dated, for iden- 
tification, as of October 1, 1926, and each 
lease is to be for a term of 99 years 
except as rights, titles, interests, and 
estates in leaseholds, contracts, etc., of 
the lessor companies may expire and not 
be renewed. In general, each lease cov- 
ers all the lessor’s owned and leased 
lines of railroad, leaseholds, and all other 
properties, real, personal, and mixed, 
contracts and franchises (except the 
franchise to be a corporation), equip- 
ment, materials and supplies, after-ac- 
quired property, and securities and in- 
vestments (excepting, however, the 
books and records of the lessor, special 
deposits, and securities issued or as- 
sumed and nominally outstanding), and 
the lessor assigns to the lessee, dur- 
ing the term of the lease, the income 
from securities, investments, etc., of the 
lessor. 

Special provision is made for the 
tarnsfer to the lessee of cashand current 
assets, other than materials and sup- 
plies, rientioned above, for the applica- 
tion of such assets to the liquidation 
of current and deferred liabilities, and 
for an accounting with respect thereto 
upon the expiration or earlier termina- 
tion of the lease. 

As rent for the demised premises, the 
lessee covenants and agrees to pay to 
the lessor or for its account, sums re- 
’ quired to maintainvits corporate exist- 


| “the 


tried.” 





ence, taxes and special assessments lev- 
ied upon the properties, interest on is- 
sued or assumed securities now out- 
standing and hereafter issued or as- 
sumed by the lessor, rentals and charges, 
accruing under leases and contracts, etc., 
for which the lessor is or may become 
liable, and specified amounts upon each 
share of the lessor’s capital stock not 
owned by the lessee. 

The rentals thus last reserved are 
equivalent to annual dividends upon the 
various stocks at the following rates: 

Big Four stock: Preferred, 5 per cent; 
common, 10 per cent. 

Michigan Central stock, 50 per cent; 
Cincinnati Northern stock, 12 per cent; 
Kalamazoo, 6 per cent; Terre Haute 
stock, 4 per cent. 

Minority Stockholders 
Given Choice of Action 

Since each lessee expressly waives all 
right to participate as stockholder of the 
lessor in any dividend or distribution 
durfng the term of the lease from rentals 
payable thereunder, the extent of the ob- 
ligation ultimately to be assumed by the 
New York Central in that regard is lim- 
ited to minority holdings. Minority 
stockholders are accorded the option of 
accepting such rentals or selling their 
stock to the lessee at fair values to be 
determined by agreement or by arbitra- 
tion. 

The lessee further agrees to maintain 
the leased properties, to assume and per- 


| form during the term of the lease obli- 


gations of the lessor under existing 
leases, mortgages, and other contracts 
relating to the premises, and to in- 
demnify the lessor against all loss or 
damage arising out of operation of the 
properties by the lessee. 

For any expenditures for capital pur- 
poses, including the making of exten- 


sions, additions and betterments, and the 


discharge of outstanding securities, the 
lessee is to be entitled to be reimbursed 
with stock, bonds, or other securities of 
the lessor. 

Provision is made for termination of 
the lease and reentry in case of default, 


| for the substitution of successors and as- | 


signs of the parties, for arbitration of 
disputes, and for modification of terms 


| and provisions with the exception of 


those pertaining to rentals and to the 
appraisement and purchase of minority 
shares of the lessor. 


On behalf of the applicants it is con- | 
York Central 
Lines have been built up with a view | 


tended that the New 


to a properly coordinated system. The 


opinion was expressed in the testimony | 
that the leases are steps leading in the | 


direction of consolidation. 
Freedom of Operation 


Is Sought in Routings oe 
In practice it is expected to maintain 
existing routes and to comply 


hoped that arrangements ultimately may 


be worked out with the shippers (with | } 
| saving, but sometimes afford the oppor- 


the approval of the Commission) and 


with foreign connections, which will af- | 
the ; 
routing of freight and thereby promote | 
In | 

| 


ford freedom of operation as to 


better and more economical service. 
the testimony advantages expected to 


accrue to the public are approached from ) 
pairs are handled. 


the standpoint of traffic, transportation, 
accounting, and maintenance of equip- 
ment. 

1. Revision of routes, both 
pered by a proper regard for minority 
interests. 
eliminate objection, on that score, to the 
short-hauling of lessor lines. Any 
changes with respect to internal routes 


and interchange gateways would be made i 
subject to approval by the Commission, | 


the shipping and traveling public, and 
foreign connecting lines. 
Considering the large amount of mile- 


erating control, the volume of traffic, 
and the possibility of using alternate 
routes, it thought that substantial 
improvements may be made. Shorter 
routes should lower transportation costs 


is 


and increase earnings, but no estimate | 


is ventured because 
has not even been 


of definite results 
experiment 
There are at present three 
traffic departments for the lines in- 
volved. Each of the traffic departments 
is to be maintained, with no change in 
tariff rate jurisdiction. “Michigan Cen- 
tral-New York Central, lessee,” and “Big 
Four-New York Central, lessee,” are to 
be continued as trade names. Under 
single operation, rates of the several 
traffic units are to be interchangeable 
so that it will be possible to improve 
routings of traffic. 


No routes desired by the public are to | 
closed, but, in the absence of con- | 


be 
trary shipping instructions, the most ef- 
ficient will be considered the 
routes. Freight will be solicited 
movement over the 


for 


be accorded appropriate recognition re- 
gardless of the route actually traversed. 


The cost of solicitation will remain sub- | 


stantially the same as at present. If 


shorter routes are used as freely as an- | 
ticipated the resultant saving in mile- | 


age will be quite large. Diversion of 
traffic from longer routes is not, gen- 
erally speaking, to interfere with local 
service. 

It is not “pretended” that all the traf- 
fic will necessarily take the shorter 
routes, and whether success will be at- 
tained in effecting contemplated mileage 


savings the witness felt unable to state. | 


Possible New Routes 


Practical for Operation 

2. Possible new routes, graphicaily il- 
lustrated in the record, are practicable 
operating routes and can be used ad- 
vantageously for the transportation of 
traflic. Most of them are available for 
use at present, but in some instances 
phyhical improvement would be neces- 
sary were a large volume of traffic di- 
verted to such routes. In March, 1927, 
a study was made of traffic moving 
through certain gateways. It appeared 





with | 
routes designated by shippers, but it is | 


within | 
the system and interline, has been ham- | 


The proposed leases would | 





major 


regular | 


most economical | 
routes, the unit obtaining the traffic to | 


Provisions of Leases 


Of Subsidiary Lines 


Routes to Be Revised Under 
Plan and Various Economies 
to Be Effected. 


from this study that approximately 6142 
per cent of the cars passing through 
the particular terminals could have 
moved, under other circumstances, 
shorter routes. Applying car-mile costs 
to this possible saving, the decrease in 
transportation expenses would amount 


to approximately $1,000,000 annually. It | 


is not claimed that all the traffic would 
move by direct routes. The figures sub- 
mitted are merely indicative of possi- 
bilities, but the amount stated is prob- 


ably an underestimate of what might | 


be done. 

Unified operation as proposed would 
also tend to reduce yardings and termi- 
nal switching now required, to permit 
the routing of freight away from con- 
gested terminals, and to bring about 
better train building. At points common 
to lines of two or more of the companies 
terminal operations are conducted on a 
contractural basis which involves intri- 


cate and accurate accounting and is sub- | 
ject to change with changing conditions | 
| of various kinds. 


From the transportation standpoint, 
benefits of the proposals of the appli- 
cants are summarized as follows: Sav- 
ings in car miles, affecting time in tran- 
sit and deliveries; a better car supply, 


through expeditious movement of traf- | 


fic; and, through more effectual train 
grouping, reduced yard operations, and 
elimination of duplicated effort and sim- 
plification of accounting at common ter- 
minal points, substantial economies in 
the cost of operation. No estimate has 
been furnished as to a 


thing is so complicated” that any at- 
tempt to do so is open to serious ques- 
tion as to the accuracy of the result. 

83. Operation of the various lines as a 


unit would permit the adoption of a uni- | 
fied accounting system adapted to the | 
needs of the organization as a whole, as | 
| contrasted with exact accounting now re- 

Economics | 
could be effected by the substitution of | 
required in the matter of joint facili- | 


quired for each company. 


arbitrary charges for detailed accounting 
ties and by the simplification or elimi- 
nation of records, reports, billing, cor- 
respondence, etc., incident to the ex- 


| change of equipment, equipment repairs, | 
| interline freight and passenger traffic, 
| and joint expenses. 


The witness was 
confident that substantial economics in 


accounting would follow unified opera- | 
| tion, but explained that, in his opinion, | 


economies do not always means a cash 


tunity of getting more service for the 
same money. 

4. The major advantage of the pro- 
posed leases from the standpoint of the 
the repair of equipment would be in re- 
lation to main shops where general re- 
It appears that main 
shop facilities are generally adequate 
except at West Albany, N. Y., and Col- 
linwood, Ohio, on the New York Cen- 
tral, and at West Detroit, Mich., on the 
Michigan Central, where extensions esti- 


mated to cost $7,000,000 are in contem- | 


plation. 


Through use of facilities available on 


the Big Four these expenditures can 


be indefinitely deferred, with a resulting | 


saving in carrying charges. Other eco- 
nomies may be effected by the combina- 


| tion or closing of some smaller shops, 
: ; and for the future it would be beneficial 
age which would be under single op- | 


to consider any extensions or replace- 
ments of existing facilities from the 
standpoint of a unit rather than from 


the standpoint of two or three carriers. | 
| Unified operation of the lines would per- 


mit increased flexibility in the repair of 
equipment and would facilitate the trans- 
fer of locomotives from one line to an- 
other for transportation purposes. 


To be continued in the issue of 


June 7. 


Extension Is Asked 
For Building Rai lway 


Seaboard-All Florida Asks More 
Time to Complete East 
Coast Line. 


The Seaboard-All Florida Railway, a 


applied to the Interstate Commerce Com- 


mission for a further extension of time | 
com- | 
pletion of extensions in Florida, author- | 


from June 1 to November 1 for 
ized by the Commission. 

The application, signed by L. R. Pow- 
ell, jr., vice president of the company, 
states that 68.84 miles of the line, from 
West Palm Beach to Miami, was com- 
pleted in January and that rails 
been laid on the 34.59 miles from Miami 
to Florida City, but that further time 


} is needed for completion of the con- 


struction. 


Power for Tunnel Work 
Sought by Great Northern 


The Federal Power Commission 
just stated orally that the Great North- 
ern Railway Company of St. Paul, Minn., 
had made application for a license for 
a transmission line in Wenatchee Na- 
tional Forest, Wash. 

The line would be built from a power 
plant near Leavenworth to the com- 
pany’s substation at Cascade, in Chelan 
County. The power would be used in 
construction work 


under construction, 
x 


by | 


unts of money | 
which may thus be saved because “the | 











subsidiary of the Seaboard Air Line, has | 70@d et al. 


have | 


| Texas stations. 


has | 


| Interstate 





on a tunnel now | 
| Minn, 


Line Extensions 


Hearings Scheduled 


By the 


Interstate Commerce 
Commission 


Hearings in pending cases have been 
assigned by the Interstate Commerce 
Commission as follows: 

June 27, New Orleans, Examiner Mo- 
hundro. No. 19480. Inland Waterways 
Corporation v. Alabama Great Southern 
Railroad et al. 

July 7, Washington, oral argument be- 
fore the Commissien. No. 19017. In- 
land Waterways Corporation v. Chicago 
Great Western Railroad and related 
cases. 

July 11, Phoenix, Ariz. Examiner 
Disque. No. 19516. Arizanoa Corpora- 
tion Commission v. Atchison, Topeka & 
Santa Fe Railway et al. 

July 13, Washington, oral argument 
before the Commission. No. 17837. City 
of Oswego, N. Y., v. Baltimore & Ohio 
Railroad et al. 

July 14, Washington, oral argument, 
Division 4. Finance 5472. Construction 
of line by Gulf, Colorado & Santa Fe 
Railway. 

July 14, Washington, oral argument, 
Division 1. No. 18672. Hoboken Manu- 
facturers Railroad Company v. Atchison, 
Topeka & Santa Fe Railway et al. 

July 15, Washington, oral argument, 
Division 1, No. 15448. Williamson, In- 
man & Stribling v. Louisville & Nash- 
ville Railroad et al. and related cases. 

July 18, Washington, oral argument, 
Division 1. No. 18738. North Dakota 
Mill & Elevator Assn. et al. v. Northern 
Pacific Railway. 

July 20, Washington, oral argument, 
Division 1. No. 18362. Ohio Farm Bu- 
reau Federation et al. v. Akron, Canton 
& Youngstown Railway et al. 

July 21, Washington, oral argument, 
Division 1. No. 18518. Charleston Traf- 
fic Bureau v. Aberdeen & Rockfish Rail- 
road et al. 

July 22, Washington, oral argument, 
Division 1. No. 18055. Erie Railroad 
et al. v. Chicago & Northern Western 
Railway et al. 

August 8, Boise, 
No. 19459. 
Utilities Commission of Idaho v. Oregon 
Short Line Railroad et al. 

August 12, Salt Lake City, Examiner 
Disque. No. 19303. Utah Shippers Traf- 
fic Assn. v. Oregon Short Line Railroad 
et al. 


Examiner Disque. 


Rate Complaints 
Filed With the 


Interstate Commerce 
Commission 


Complaints made public by the Inter- 
state Commerce Commission June 4 are 
summarized as follows: 

No. 19663, Sub 1. Magnolia Pipe 
Line Co., of Dallas, v. Louisiana & Ar- 
kansas Railway et al. Claims reparation 
of $579 on lumber, Cement, Okla., to 
Sarepta, La. 

No. 19664. Mell & Sons Lumbex Co., 
of Philadelphia, v. Pennsylvania Rail- 
road. Claims reparation on car of lum- 
ber. Sellers, S. C., to Port Allegany, Pa. 

No. 19665. 
Alexandria, Ind., v. Atchison, Topeka 
& Santa Fe Railway et al. 
mission to prescribe reasonable rates for 
newsprint paper to various points 
throughout Central Freight Association 
territory. Claims $10,000 reparation. 

No. 19666. Brooks Construction Co., 
of Fort Wayne, Ind., v. New York Cen- 
tral Railroad. Seeks reasonable rates 
in sand and gravel, Jonesville, Mich., to 
Fort Wayne. 
_ No. 19667. Inland Waterways Cor- 
poration v. Seaboard Air Line et al. Re- 
quests order requiring defendant rail 
carriers to join in establishment of joint 
through routes from Atlanta, Ga., to 
points in Texas and Louisiana, and 


| equitable divisions of reasonable maxi- 
| mum joint through rates on both classes 


and commodities. 

No. 19668. 
of Commerce et al v. Arkansas Valley 
Interurban Railway et al. Request or- 
der requiring application of reasonable 
rates on salt from Kansas and Louisiana 
points to Oklahoma City, McAlester, 
Lawton, Shawnee, and Tulsa, 
Claim reparation. 

No. 19669. 
Inc., of Omaha, et al vy. Ann Arbor Rail- 
road et al. Seek application of fourth- 
class rating to motor trucks from Mich- 
igan points to destinations in Iowa, 
Nebraska, South Dakota and Missouri. 
Claim reparation. 

No. 19670. Taylor Produce Co., of 


Battle Creek, Mich., et al v. Louisville | 


& Nashville Railroad et al. Seek rea- 


sonable rates on fruits and vegetables | 
| from 


points in Alabama, 
Georgia and Tennessee to 
destinations. Claim reparation. 

No. 19671. Lynchburg, Va., Chamber 
of Commerce v. New York Central Rail- 
Seeks reasonable rate on 
feed, Buffalo, N. Y., to 
and claims reparation of 


Kentucky, 
Michigan 


linseed meal 
Lynchburg, 
$36.36. 

No. 19672. Robinson-Ransbottom Pot- 
tery Co., of Roseville, Ohio, v. Pennsyl- 
vania Railroad. Asks Commission to 


| prescribe reasonable rates on stoneware | Rs 
| Schedules of Restrictions 


from Roseville to Chicago. 

No. 19673. Blair Lumber Co., 
Chattanooga, Tenn., v. 
Line et al. Requests establishment. of 


of 


| reasonable rates on logs, Drifton ‘and | 

Brazwell, Fla., to Chattanooga. Claims | 
| the Interstate 
| suspended from June 3, 1927, until Jan. | 


reparation of $471.92, 

No. 19674. Dallas County, Texas, et 
al v. Gulf, Colcrado & Santa Fe Railway 
et al. Seek reasonable rates on chatt, 
carloads, from Picher, Okla., to certain 
Claim reparation. 


Railroad Is Authorized 
To Acquire Leased Line 


The Chicago, Rock Island & Pacific 
Railway has been authorized by the 
Commerce Commission in 
Finance Docket No, 6184 to acquire 
12.34 miles of railroad now operated by 
it under lease from the Minneapolis & 
St. Louis Railway, in Fresborn County, 


—— 


State of Idaho and Public | 


Alexandria Paper Co., of | 


Asks Com- | 


Claims $1,200 reparation. | 


Oklahoma City Chamber | 


Okla. | 


Andrew Murphy & Son, | 





Seaboard Air | 


| tariff I. C. C. No, 16798, 





AUTHORIzED STATEMENTS 


Onty Are PRESENTED HEREIN, 


BeIN@ 


PUBLISHED WitHouT COMMENT BY THE Uwrtep States DAILY. 


Rate Hearings 


Grain Rates on Oregon Short Line Found 
Reasonable, With Specified Exceptions 


Decision Given byI.C. C. on 


Shipments to North Pacific 


Coast and California Terminals, 


Rates on grain and grain products 
from points on the Oregon Short Line 
in Idaho, Montana, Oregon, Utah and 


Wyoming are not unreasonable with cer- 
tain exceptions, according to a decision 
just rendered by the Interstate Com- 
merce Commission. The Commission 
also found not unreasonable rates on the 
same products from points in Utah on 
the Bamberger Electric, Denver & Rio 
Grande Western, Los Angeles & Salt 
Lake, Southern Pacific, Utah Central, 
and Western Pacific Railways and from 
certain points on the Denver & Rio 
Grande Western in Colorado to the north 
Pacific coast and California terminals. 
A summary of the decision was pub- 
lished in the issue of June 4. The full 
text of the conclusions of the Commis- 
sions, including a table of rates to the 
excepted points, follows: 
Conclusions—We find that the as- 
sailed rates to north Pacific coast and 
California terminals are not unreason- 
able, except that from and to the points 
shown in the appendix to this report the 
present rates are, and for the future 
will be, unreasonable to the extent that 
they exceed, or may exceed, those shown 
in the appendix, opposite the respective 
points of origin. We shall expect the 
carriers to continue in the new rates 
the general relationships now existing 
between the rates 6n this traffie to 
Portland on the one hand and other 
north Pacific coast points on the other. 


Contract Rates Found 


To Be Unreasonable 

We further find that from all points 
of origin to destinations in interior Cali- 
fornia, the Imperial Valley, and Arizona 
the assailed rates are, and for the fu- 
ture will be, unreasonable to the extent 
that they exceed, or may exceed, the 
bases of rates shown in the appendix 
opposite the respective points of destina- 
tion. The record will not permit us to 


| prescribe rates to each point of destina- 


tion. We shall expect defendants to es- 
tablish rates in harmony with the fore- 
going rate bases, with primary regard 
for differences in distance, from each 
origin point from which the assailed 


| rates apply to each point of destina- 
| tion in interior California, the Imperial 


Valley, and Arizona to which there is 


| now, or is likely to be, a movement of 


grain or grain products. We shall leave 
the routes over which these rates are to 
be established to the discretion of de- 
fendants, it being understood that es- 


tablishment of rates in conformity with | 


the rates or bases of rates prescribed 
herein over one route from each point 


of origin to each point of destination | 


will be considered to be in compliance 
with the foregoing conclusions. 

The foregoing findings under section 
1, we believe, will remove such undue 
prejudice as may have been shown to 
exist in the assailed rates to California 
and Arizona destinations. To the north 


Rates to— 


Weed, Cave. .c.cuc.cé 

WNOSNO; COMME la lare vhs eiviea soe oc . 
Bakersfield, COL. occcciccccccc 
Santa Barbara, Calif. .......... 
COMNON; SUMING. 6104-004 secancas 
PIMBEG MORI Siero hacia 
CBIPRIOCO, OMNIS 5 66k6.6065000% 00a 
WA ARIS onic a <sh crag 
Maricopa, Ariz. 

Tucson, Ariz. 

Bowie, Ariz. 

Kingman, Ariz. 

Ash Fork, Ariz. ...... 

Phoenix, Ariz. hearer 
Vin@stan, AriSs 666 aciecc Rakes 
Allantown, Ariz. ..... 


wees 


cee tweens 


Colton, Calif. 


\ 


Pacific coast the reasonable rates which 
we have approved herein are and will 
continue to be higher for like distances 
than the rates from many of the Mon- 
tana points of origin to the same desti- 
nations. We are not evinced upon this 
record that transportation conditions are 
as favorable to the north Pacific coast 
from the origin territory here consid- 
ered as from the lower rated Montana 
points, nor ‘does the record warrant a 
finding that the competition at north 
Pacific coast markets between complain- 
ant's members in the origin territory on 
the one hand and Montana shippers on 
the other is as severe as the competition 
at the same markets between Montana 
shippers om the one hand and Canadian 
shippers on the other. Accordingly, we 
find that the allegation of undue prej- 
udice in the rates to north Pacific coast 
points has not been sustained. 
Finding Lirnited, 
Report Ex plains 

It will be understood that our find- 
ings herein are limited to the issue of 
what are or will be the reasonable maxi- 
mum rates on this traffic without regard 
to the provisions of the Hoch-Smith res- 
olution. We shall leave for determina- 
tion in the pending general investiga- 
tion the question whether any of these 
rates are the lowest possible lawful 
rates compatible with adequate trans- 
portation service, 


Appendix: Reasonable maximum rates 


| pounds, on grain and grain products, in 


Wahsatch, Utah 
ROOD, UGMEE cc circciees 
Wendover, Utah ....,... 
Provo, Utah 

PHC) OM aia scares 
Grand Junction, Colo. ... 
Salida, Colo. ........ 


To San 
Francisco, 
Calif. 


Wheat anc 


flour. 
Coarse 


CentsCentsCents Cents 


50 45 
51.5 46.5 
54.5 49 
55.550 56.5 51 
56.5 51 58 52 


Bancroft, Idaho .. 
Montpelier, Idaho.. 
Moun’t Home, Ida, 
Caldwell, Idaho .., 
Huntington, Oreg.. 
| Wahsatch, Utah .. 
Delta, Utah . 

Milford, Utah ..., 
Ephraim, Utah .,, 
Salina, Utah 

Marysvalé, Utah ., 
PHCh. WOM oak iis 
Wendover, Utah ., 
Kelton, Utah 


46.5 42 at 

565 51 ...., 
See 
49.5 48.5 43.5 
52 51 46 
52.5 55 49.5 
49.5 48.5 43.5 
<km ee. a6 

39 53.5 48 


Wheat 

and Coarse 
flour grains 
Cents Cents 
3.5 
2.5 


45 





43.5 


Differenced over contem- 
poraneous rates to— 


San Francisco, 


- 


4 
3 
5 
9 
+ 
+ 


6.5 


ears scene 
Daggett, Calif. 


- 10.5 


Raa RLU «Beale 


* Rates from Colorado common points as maxima. 
{ Rates to Los Angeles, Calif., as maxima. 


Restriction Is Suspended 
On Creosoting Privileges | 


By an order just entered in Investiga- 
tion and Suspension Docket No. 
the Interstate Commerce Commission 
suspended from June 8, 1927, until Jan- 
uary 8, 1928, the operation of certain 
schedules aS published in Chicago, Bur- 
lington & Quincy Railroad Company’s 
tariff I. C. C. No. 16802. 

The suspended schedules propose to 


restrict the creosoting in transit privil- | 


eges on lumber and related articles, car- 
loads, on the Chicago, Burlington & 
Quincy R. R., at East St. Louis, Gales- 
burg, Granite City, Madison, and 
Metropolis, Ill., so as not to apply on 
shipments originating at points on the 
New Orleans Great Northern Railroad, 
which would result in the application of 
higher combination rates in lieu of the 
present joint through rates when 
destined to points beyond East St. 
Louis, Galesburg, Granite City, Madison 
or Metropolis, Ill., and givén transit at 
those points. 


On Lumber Suspended 


By an order just entered in Investiga- 
tion and Suspension Docket No. 2921, 
Comnierce Commission 


uary 3, 1928, the operation of certain 
schedules as published in Chicago, Bur- 
lington & Quincy Railroad Company’s 


The suspended schedules propose to 
restrict the transit privileges on lum- 
ber and related atticles, carloads, on the 
Chicago, Burlington & Quincy R. R. at 
Chicago, Ill., so as not to apply on ship- 
ments originating at points on the Mis- 
souri Pacific R. R., St. Louis-San Fran- 
cisco Ry., St.) Louis Southwestern Ry., 


2922, | 


i ionetenieilileistacncneistniiitaeaeetaing 
\Changes in Tolerances 


By an order entered in Investigation 
and Suspension Docket No. 2918 the In- 
terstate -Commerce Commission _ sus- 
pended from June 1, 1927, until January 
1, 1928, the operation of certain sched- 
ules as published in the following tariffs: 
Pennsylvania R. R. Co’s I. C. C. No. 
F 2076; Norfolk and Western Ry. Co.’s 
IC. C. No. 8143; Chicago, Indiapaolis 
and Louisville Ry Co.'s Supplement No. 
4to I. C. C. No, 41383; and mumerous 
other tariffs published by various car- 
riers in the Central Freight Association, 
Atlantic Seaboard and New England ter- 
ritories. : 

The suspended schedules propose to 
change the present tolerance allowance 
on ashes, cinders, gravel, sand and other 
bulk freight. when loaded in open cars, 
from 1 per cent of the lading, minimum 
1,000 pounds, to 1% per cent of the 
lading, minimum 500 pounds. The sus- 
pended schedules also propose to assess 
a charge for all cars weighed before 
loading, unless the tolerance allowance 
of 300 pounds is exceeded. 


Suspension Is Ordered 
Of Rates on Livestock 


By an order just entered in Investi- 
gation and Suspension Docket No. 2919, 
the Interstate Commerce Commission 
suspended from June 2, 1927, until Jan- 
uary 2, 1928, the operation of certain 
schedules as published in Supplement 
No. 1 to Agent J. FE. Johanson’s tariff 
Lc.C. No. 1924. 

The suspended schedules propose to 
restrict the rates on live stock from 
Texas points to Cincinnati, Ohio, Louis. 
ville. Ky., amd Indianapolis, Ind., to be 
non-applicable via certain routes which 
are now open, The proposed change 





and Southern’ Ry., which would result in 
the application of higher combination 
rates in lieu/of the present joint through 
rates when destined to points beyond 
Chicago Pe | 


would have the effect of cancelling rates 
to certain intermediate destinations to 
which Cincinnati, Louisville or Indi- 
anapolis rates apply under the inter- 
mediate clause, 


An appropriate order will be entered. | 


and differences in rates. in cents per 100 | 


51.5 465 


54.5 49 | 


in Freights Are Suspended | 


Grain 


Rock Island Given 
Authority to Acquire 


Portion of Main Line 


Payment of $150,000 Cash 
Will Be Made for Stretch 
of 12.34 Miles Lying 


in Minnesota. 


The Interstate Commerce Commission 
has issued aa certificate authorizing the 
Chicago, Rock Island & Pacific Railway 
to acquire 12.34 miles of line now op- 
erated by it under lease from the Minne- 
apolis & St. Louis Railway. 

The full text of the report by Division 
4, dated May 27, in Finance Docket No. 
6184, is as follows: 

The Chicago, Rock Island & Pacific 
Railway Company, a carrier by railroad 
subject to the Interstate Commerce Act, 
on March 9, 1927, filed an application 
under pamagraph (18) of section 1 of 
the Act for a certificate that the present 
and future public convenience and neces- 
sity require the acquisition by it of about 
12.34 miles of railway line, extending 


tion to the Iowa State Line, all in Free- 
born County, Miss. No objection to the 
granting of the application has been pre- 
sented to us, 

The line in question forms a part of 
the main through line of the applicant 
between St. Paul and Minneapolis on 
the north and the remaining’ system 
| lines of the applicant on the south. It 
was constructed by the Minneapolis & 
| St. Louis Railway Company, hereinafter 
called the Minneapolis Company, pre- 
| decessor in interest of the Minneapolis 
& St. Louis Railroad Company, in 1877, 
pursuant to a contract made with the 
Burlington, Cedar Rapids & Northern 
Railway Company, hereinafter called the 
Cedar Rapids Company, on January 29, 
1877. 

The Cedar Rapids Company guaran- 
teed that the cost of construction should 
not exceed the gmount realized by the 
Minngapolis Company from the sale of 
$150900 par value of its bonds, in addi- 
tion to the moneys received from local 
| aid granted, and the Minneapolis Com- 
pany agreed to transfer to the Cedar 
Rapids Company $150,000 par value of 
its bonds and the local aid received upon 
being indemnified against all cost of 
building the 12 miles of railway. 

The Cedar Rapids Company further 
agreed to construct an extension of its 
railraad from Plymouth, Iowa, north- 
ward to a@ connection with the line to be 
built by the Minneapolis Company, the 
| purpose being to provide a through route 
| from Albert Lea and points north there- 
of, to St. Louis, Mo., and Chicago, Ill, 

Leased With Option to Purchase. 
| On January 31, 1877, the line of the 

Minneapolis Company was leased to the 
Cedar Rapids Company for the term of 
999 years with a provision that the 
lessee should have the option, on or be- 
fore June 1, 1927, to purchase the line 
from the Minneapolis Company for $150,- 
000, payable in cash or in bonds of the 
owning Company. 

The lessee guaranteed payment of 
principal and interest of $150,000 of the 
first mortgage 7 per cent gold bonds of 
the lessor company, dated February 1, 
1877, and maturing June 1, 1927. In 
1903 the applicant acquired the entire 
line of railroad and other properties of 
the Cedar Rapids Company and suce- 
ceeded to the rights and obligations un- 
der the aforesaid lease. 

The applicant now proposes to pay on 
June 1, 1927, the amount of the guar- 
anteed bonds and desires to exercise the 
| option to purchase the line of railway 
| on or before that date. The payment will 
| be made from funds now in the appli- 
| cant’s treasury and no securities will be 
issued for that purpose. The bonds in 
question have been treated as part of 
the funded debt of the applicant and the 
| face amount thereof has been carried in 
| iis property account as investment in 
road. 

The applicant represents that in case 
of failure to secure the property under 
its option it will continue to be in the 
position of lessee after June 1, 1927, al- 
| though it will have paid the purchase 
| price as a result of its guaranty of the 
| bonds. Under the original lease the ap- 
plicant secured the right of exclusive 
| operation of the line, but by subsequent 
| agreements the Minneapolis & St. J.ouis 
| was granted trackage rights od the 
| line for ga term of 999 years, and the 

Illinois Central has a riczht to operate 
| over about seven miles of the line imme- 
diately south of Albert Lea. 

The line to which the applicant pro- 
poses to acquire title is an integral part 
of its system, and has been managed and 
operated by it continuously for a period 
long antedating the enactment of the 
Transportation Act, 1920. The proposed 
acquisition will not affect any change in 
the present method of operation. 

Upon the facts presented we #find that 
the present and future public conveni- 
ence ancl necessity require the acquisi- 
tion by the applicant of the line of rail- 
way in Freeborn County, Minn., described 
in the application. A certificate to that. 
effect will be issued. 

Eastman, Commissioner, dissents, 


Chilean State Railways 


Plan to Consolidate Loans 


Some new financing on account of the 
Chilean ational Railways through Gov- 
ernment fiscal agents is anticipated, ac. 
cording to an announcement from the 
Transportation Division of the Depart- 
ment of Commerce. The announcement, 





based upon cabled information from the 
American Commercial Attache at San- 
tiago, Ralph H. Ackerman, follows in 
full text: 

Proposal to consolidate Chilean State 
Railway loans, involving $40,200,000, 
five-year bonds at 612 per cent, has been 
submitted to Congress. Plans to have 





these floated in domestic markets is jm. 
practicable, and will probably be offered 
to foreigen markets through Government 
fiscal agents, ‘ 
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from Albert Lea ina southeasterly Tak 
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Cash Subscriptions 
For Treasury Bonds 
Thrice Requirement 


Offer to Remain Open to 
June 15 for Exchange 
for Issues of Second 
Liberty. 


Cash subscriptions to the recent issue 
of Treasury bonds of 1943-47 have ex- 
ceeded $610,000,000, according to the 
latest reports reaching the Department 
of the Treasury from the Federal Re- 
serve Banks. 

The Treasury called for $200,000,000, 
or thereabouts, so that the figures show 
subscriptions in excess of three to one 
of the Treasury requirements. The 
books on subscriptions to the cash issue 
were closed June 2. 

In a statement issued by the Secre- 
tary of the Treasury, Andrew W. Mel- 
lpn, attention was called to the depart- 
ment’s decision to leave the books open 

4 at least until June 15 on subscriptions 
to that part of the issue for which Sec- 

| ee Liberty 4 per cent bonds or Second 
#Aberty 4% per cent converted bonds 
may be. exchanged. No limitation has 
been placed on the amount of exchanges 
which will be accepted, inasmuch as the 
department has called the Second Lib- 
erty bonds for retirement as of Novem- 
ber 15. 

Following is the full text of the state- 
ment relative to the subscriptions: 

The total cash subscriptions received 
for the issue of 3% per cent Treasury 
bonds of 1943-47 aggregate over $610,- 
000,000. The subscription books for 
the cash offering, which was for $200,- 
000,000, or thereabouts, closed at the 
close of business on June 2. 

Allotments on the cash subscriptions 
will be made within a few days, at 
which time full details as to the basis 
of allotment and the aggregate subscrip- 
tions and allotments for the respective 
Federal Reserve Bank districts will be 
announced. 

The Secretary pointed out that the 
above announcement relates only to the 
cash subscriptions, The privilege of ex- 
changing Second Liberty Loan 4 per 
cent bonds or Second Liberty Loan Con- 
verted 4% per cent bonds at par for the 
new 3% per cent Treasury bonds of 
1943-47 will continue to be available 
until June 15 or such later date as the 
Treasury may decide for the closing of 
the books upon the exchange offering. 


British Banks Show 


Increased Saving 
Voain Is Registered Despite Ad- 
verse Employment Condi- 
tions at Times. 
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Growth in the savings deposits of the 
people of Great Britain has continued, 
despite the prevalence of adverse em- 
ployment conditions at various times, 
says a report to the Department of Com- 
merce from the Assistant Commercial 
Attache at Londan, C. E. Lyon. 

The full text follows: 

The habit of saving is increasing in 
Great Britain, judging from the greater 
use of trustee savings banks according to 
information made public in Great Britain. 
Since 1921 the number of depositors in 
such banks as well as their aggregate 
savings have increased, whatever the 
condition of business and employment 
may have been. The real expansion in 
savings, it is disclosed, did not -gain 
much headway until 1900 but since that 
time the growth has been continuous. 

In 1921 the number of depositors in 
British trustee savings banks numbered 
1,647,202 and the aggregate deposits 
totaled £58,175,430 with an average bal- 
ance of $171.89. Within 25 years of 
depositors during 1925 was 2,354,703 
and the average capita balance had in- 
creased in that year to $299.29, 

While the average deposit for Great 
Britain as a wohle in 1926 was $300; 
for the Aberdeen district in Scotland it 
was $341 and for the Glasgow district, 
$316; thus, the high averages in Scot- 

’ land are a favorable factor in the aver- 
“age for the whole country. 

About 75 per cent of the deposits in 
the trustee savings banks are kept in 
the for f cash and the remainder is 
held in PStock, that is, in exchequer, 
national war and treasury bonds, all 
of which are very liquid. 

The British trustee savings banks 
have 427 principal and subordinate of- 
fices, of which 140 are main banks, 194 
branches, 26 are local agencies, while 
67 which were formerly separate are 
now merged with larger banks. Alto- 
gether, in 1926, 12 new branches were 
opened, while the hours of business have 
been extended in 19 banks. 

Savings Certificates. 

The British instituted the savings cer- 
tificate idea in 1916 as a concomitant of 
wartime policies of control, much in 
the same way as the war savings stamps 
of the United States were issued. Propa- 
ganda induced an enormous subscription 
to the certificates which were made re- 
deemable after a given period at a sum 
which included interest. ' The liability 
of the Government exchequer in this 
respect therefore increase each year and 
this involves an increase in the Govern- 
ment debt which carries these certifi- 
cates at the issue price, no provision 
being made for accrued interest, which 
on March 31, 1927, amounted to £121,- 
000,000, or, roughly, $600,000,000. 

Post office savings deposits in Great 
Britain more nearly than any other type 
of. popular mediums, may be considered 
as representing thrift savings against 

~ hard times, as contrasted with surplus 
funds that go into insurance, building 
societies, investments or other channel. 
*~These postal savings were fairly stable 






































































































. round £250,000,000 until 1923, when 
¢ total rose to £261,000,000, which 
wame £275,000,000 in 1925, the latest 


available figure. This is a per capita of 
£6, or roughly, $30, 
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United States Treasury Statement 





Comparative analysis of receipts and expenditures at the close 
of business on June 2, as made public June 4. 


Corresponding Corresponding 
RECEIPTS This Month Period Fiscal Year 1927 Period 
(Ordinary) Last Year Fiscal Year 1926 


CustOMB «<6. soees 
Income tax 
Mise. int. rev...... 

Foreign obliga- 


$2,006,553.86 
3,476,663.63 
3,652,889.19 


eeeeeee 


tions— 
PHAGIDAL ccc cbees «6 sivesces wa nue 
SHUOTORG Sc civcecses «= riceevuevess sea 
R. R. securities.... 398,197.58 
WI PENOL -o.0:0.5.004.05 $3,894.45 ... 
Trust fund receipts 349,347.68 
Proceeds sale of 

surplus property. 1,969.31 
CANE) TORS, QUGiviss «sc ivccaceueae 
Receipts credited di- 

rect to appro.... 3,658.34 


Other miscellaneous 2,065,248.90 


Total ordinary... 11,988,422.94 


2,157,296.66 


———— 


11,211,543.11 


$3,815,559.98 $558,519,031.83 $535,985,008.22 
2,087,724.62 1,753,934,331.00 1,540,737,925.15 


2,831,371.60 592,957,558.05 803,172,848.09 
se ceceves 26,567,612.81 25,792,419.58 
cecevvene 90,522,628.74  90,261,885.69 
227,905.56 49,656,929.32  36,109,811.99 
ee sgvovs 63,346,187.13  33,673,970.57 
102,612.50 44,716,125.87  36,989,380.33 


14,732,343.66 
23,703,831.63 


24,519,953.53 
22,645,505.56 
30,398.86 12,988,500.36 
167,046,832.30 


16,770,081.83 
155,669,594.12 


3,598,691,912.70 3,322,327,884.66 


Emons GOs SOCCITE, kxctwetectre sacenuseedve 255,994,867.91 86,261,151.94 
Excess of total ex- 

penditures ....... 840,798.00 2,069,977.45 ..eeee $6 00000d COCDC CORSE es 
EXPENDITURES 

(Ordinary) 

Gen. expenditures.. 10,905,028.80 8,038,272.27 1,711,305,384.62 1,680,529,673.63 
Int. on public debt* 1,289,212.49 2,181,191.20 708,161,262.28 744,672,909.68 
Refund customs ... 223,313.31 205,452.58 18,251,125.44 26,008,394.57 
Internal revenue .. 655,517.78 2,342,547.383  103,675,553.45  161,056,869.66 
EQURE GMMNONOMCY 66 statma Meuse. tv's seeeheuee 14,043,809.61 27,989,081.76 
Panama Canal .... 31,408.30 38,119.29 7,682,462.73 8,602,480.26 
Opp. in Spe. Accts.: : 

Railroads ........ 6,063.62 33,923.41 1,053,437.24 —-2,740,694.58 
War Finance Corp.. 7,131.56 448,184.27 +26,908,332.98 +19,108,702.63 


228,299.61 
519,037.30 
+208,561.29 
71,176,578.22 
349,347.68 


Shipping Board ... 
Alien property fds. 
Adj. serv. cert. fund 
CiV.-serv. ret. fund. 
Gvt. Life Insurance 


D. C. Teachers’ Re- 


280,783.79 


123,668.00 
7188,353.75 
102,612.50 


18,892,135.25 
71,099,787.47 
$115,561,362.03 
71,513,305.56 
43,670,689.80 


22,508,534.76 
3,308,758.27 
119,823,521.82 
10,813,551.90 
35,700,881.25 


171,488.21 





tirement ........ oseeesccccse covccvescces 240,012.02 232,004.35 
for. Ser. Retirement <«eersseeees ° Ceorecrecese 93,267.50 102,533.44 
3eneral R. R. Con- 

CINBONG aicciscss 876006 e © ebececcecece 805,424.05 1,056,494.73 

Total ordinary... 12,829,220.94 13,281,520.56 2,713,914,500.01 2,826,037,682.03 
Sinking fund .....  scccccccccce cevcvecccece 333,528,400.00 317,091,750.00 
Foreign YEPAayMentS 9 -eceeeecsese cssseesccece DUOMO 6 vkib.v We bene-a< 
Debt settlements... ee cecccse cecceccvccce 92,950,000.00 92,310,000.00 
Franchise tax rects..  ..see6 ° eeeee 1,231,834.78 567,900.69 
Forfeitures, gifts, ete, wseccoccnes 6 0606s ences 77,310.00 59,400.00 

UE cuitebicaws <cedeedaweas ~Setesneeees 428,782,544.78 410,029,050.69 


Total expenditures  12,829,220.94 


13,281,520.56 3,142,697,044.79 3,236,066,732.72 


Receipts and expenditures for June reaching the Treasury In July are included. 
* The fiugres for the month include $5,045 and for the fiscal year 1927 to date 
$2,258,016.46 accrued discount on war-savings certificates of matured series, and for 
the corresponding periods last year the figures include $41,087.92 and $5,463,778.18, 


respectively. 
+ Excess of credits (deduct). 


tIn accordance with established procedure the appropriation of $116,000,000 
available January 1, 1927, and interest on investments in the fund due on that date 
amounting to $7,400,000, were invested in adjusted service obligations aggregating 
$123,400,000 face amount, bearing interest at the rate of 4 per cent per annum; 
$23,800,000 face amount of one-year 4 per cent Treasury certificates of the adjusted 
service series held.in the investment account were redeemed as of January 1, 1927, 


and the proceeds reinvested in an equal 


See adjusted service obligations under public-debt receipts and expenditures. 


face amount of like kinds of obligations. 
The 


difference between the amount appropriated and amount charged under ordinary ex- 
penditures above is due to variations in the working cash balance required. 





Foreign Exchange 


[By Telegraph.] 

New York, June 4, — The Federal 
Reserve Bank of New York today certified 
to the Secretary of the Treasury the fol- 
lowing: 

June 4, 1927. 

In pursuance of the provisions of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of assessment and collection of 
duties ipon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are shown below: 








Country 
Europe: 
Austria (achilling). «..00.0ss«s% 14061 
Belgium (belga).... me +1389 
Bulgaria (lev)........ -007218 
Czechoslovakia (krone). -029613 
Denmark Cerone)... ...<sccecse. 2671 
England (pound sterling)...... 4.8559 
Finland (markka)......... oe -025196 
France (franc).........cccccece .0391 
Germany (reichsmark)......... 2369 
Greece (drachma)..... cocvcccce -013209 
Holland (guilder)....... cveecece 4004 
Hungary (pengo).....ccccecces: 1745 
My RED co ssh ec tpateeneos 0555 
Norway (krone)....... Docccecce 2596 
Poland Calety).. «<.cccccwuwcesece. 1138 
Portuga’ (escudo)...cccccccces 0507 
Rumania (leu). ...... Mieke ec 0060384 
SDR ADOMMERD 66-560 ccscccncaeese 1751 
Sweden (ECGRA)..6ciccserecces 2676 
Switzerland (franc)......csees 1923 
Yugoslavia (dinar)....ccccccese- .017576 
Asia: 
China (Chefo2 tael).....ccecee- 
China (Hankow tael).......... 
China (Shanghai tael).......... 
China (Tientsin tael):........ 
China (Hong Kong dollar)..... 
China (Mexican dollar)........ 


China (Tientsin or Peiyang dol.) 






China (Yuan dollar).. ae 4546 
India (rupee) ........ 3625 
Japan (yen)........ 5 -4623 
Singapore (S. S.) (dollar) 5600 
North America: 

pe Ng OS errr eee 1.000064 
CE SOR nos 0 th kevsdcansees .999156 
eee ee ‘464333 
Newfoundland (dollar)....ecses -997500 
South America: 

Argcn.ina (peso) (gold)....... -9628 
PORE « CRBLLDOIRY:,. 60sec! 6 09 Beane 1182 
oO ge "Ree -1199 
Uruguay (peso).......... Seaeea 1.0060 


Individual Debits Shrink 
In Week Ending June 1 


Debits to individual accounts, as re- 
ported to the Federal Reserve Board by 
banks in leading cities for the week end- 
ing June 1, announced by the Board 
June 4, which included Decoration Day 
observed as a holiday in most of the 
reporting centers, aggregated $12,789,- 
000,000 -or 2.4 per cent below the total 
of $13,106,000,000 reported for the pre- 
ceding week. 

Total debits for the week under re- 
view are $1,406,000,00 or 12.4 per cent 
above those for the week ending June 2, 
1926. New York City reported an increase 
of $1,189,000,000, Chicago $92,000,000, 
Pittsburgh $60,000,000, San Francisco 
$31,000,000 and Philadelphia $26,000,000, 
while Cleveland and St. Louis reported 
reductions of $38,000,000 and $22,00,000, 
respectively. 

Aggregate debits for 14 centers for 


Elwha River Power 
Resources Surveyed 





Total Potential Capacity Is Ap- 
proximately 47,000 Horse- 
power During Low Water. 


The Geological Survey, Department of 
the Interior has just announced that 
it had completed a report on the power 
resources of Elwha River, Wash. The 
Survey states that the total potential 
power capacity of the river is approxi- 


mately 47,000 horsepower during low- 
water periods of the year, and can be 
increased to 81,000 horsepower by the 
construction and operation of storage 
sites. 

The full text of the statement follows: 

A report on the power resources of 
Elwha River, which drains part of the 
Olympic Range in the State of Wash- 
ington, has been prepared. This report 
indicates that the Northwestern Power 
& Manufacturing @o. is now operating 
two plants on the river having a total 
installation of nearly 16,000 kilovolt- 
amperes and that one of the plants will 
be, when finally completed, the largest 
“remote control” power station in the 
United States. 

Two reservoir sites were surveyed hav- 
ing a combined capacity of 75,000 acre- 
feet, which, if used to store flood waters, 
will greatly increase the potential power 
of the river during its low-power periods. 
Besides the reservoir sites undeveloped 
power sites were located and described, 
The total potential power capacity of 
the river is stated to be about 47,000 
horsepower during low-water periods of 
the year, and this can be increased to 
81,000 horsepower by the construction 
and operation of the storage sites. 

The surveys and examinations were 
made in 1926 by E. E. Jones, hydraulic 
engineer. His report, which is a com- 
panion paper to similar reports on the 
power resources of other rivers and 
streams draining the Olympic Range, is 
open for inspection at the offices of the 
Geological Survey at Washington, D. C., 
and at 404 Federal Building, Tacoma, 
Wash. 





Pullman Company Reports 
Earnings During April 
The Pullman Company has reported 


| to the Interstate Commerce Commission 
its earnings for April as follows: 





April, 1927 1926 
| Gross oper. rev.. $6,328,682 $6,325,735 
| Net oper. rev... 1,013,618 449,836 
| Net oper. inc... 690,665 169,364 
Four months’ 
Gross oper. rev.. 26,052,866 25,851,614 
Net oper. rev... 3,737,174 3,463,351 
Net oper. inc... 2,532,286 2,253,729 


which figures have been published weekly 
since January, 1919, amounted to about 
$12,100,000,000, as compared with $12,- 
410,960,000 for the preceding week and 
$10,687,253,000 for the week ending June 
2, 1926. 





——- 


Check Payments 





Payments by Check 


Larger Last Week 
Than a Year Ago 


Interest Rates on Call Money 
Averaged Higher; Busi- 
ness Failures Reported to 

Be More Numerous. 


Check payments during the week end- 
ing May 28, indicative of the general 
volume of trade, although smaller than 
in the preceding week, were greater than 
a year ago, according to the weekly 
statement of .the Department of Com- 
merce. Wholesale prices showed rela- 
tively little change from the preceding 
week, but were well below the level of 
a year earlir. 

Prices for cotton continued to aver- 
age higher as compared with the pre- 
ceding week, but were lower than last 
year. Wheat prices showed a material 
advance from the previous week, being 
lower, however, than a year ago. 

The full text of the Department’s 
statement follows: 

Interest rates on call money averaged 
higher than in either the preceding week 
or the corresponding week of last year. 
Time-money rates, while showing no 
change from the preceding week, aver- 
aged higher than in the same week of 
1926. The Federal reserve ratio, aver- 
aging lower than in the preceding week, 
was nevertheless higher than in the same 
week of the preceding year. 

Prices of bonds averaged lower than 
in the previous week but were higher 
than a year ago. Stock prices, while 
showing no material change from the 
previous week, were substantially higher 
than in the corresponding week of the 
preceding year. Business failures were 
more numerous than in either the previ- 
ous week or the same week of 1926. 

The production of bituminous coal dur- 
ing the third week of May was smaller 
than in either the preceding week or the 
corresponding week of a year ago. Bee- 
hive coke production, although greater 
than in the previous week, was consid- 
erably lower than in the same week of 
1926. 
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Publie Utilities 


Production of Electricity in A pril Rose 


10 Per Cent Over F igure of Year Before 


Seasonal Drop Recorded From March Total, While Use 
of Water Power Shows Gain, 





[Continued from Page 1.] 


the same month last year, which was 
21,300 barrels. 

Average daily consumption of natural 
gas reached its highest figure in eight 
years in April this year, showing 150,- 
100,000 cubie feet, as compared with 
118,200,000 cubic feet for 1926, and with 
115,100,000 cubic feet for 1925. 

The average production of electricity 
by public-utility power plants in the 
United States in April was 212,000,000 
kilowatt-hours per day, about 2 per cent 
less than the average daily output for 
March. ’ 

The curve of average daily produc- 
tion of electricity indicates that the 





third. week showed declines from both 
prior periods. New Building contracts 
awarded were smaller than in either the 
previous week or the corresponding week 
of last year. 

Receipts of wheat at primary markets 
were greater than a year ago. Cotton 
receipts, although smaller than in the 
previous week, also recorded an advance 
over last year. 

Receipts of cattle, although smaller 
than in the previous week, showed an 
increase over a year ago, while hog re- 
ceipts made similar comparisons with 
prior periods. Wholesale prices for iron 
and steel during the third week continued 
to average lower, both as compared with 
the preceding week and the correspond- 
ing week of 1926. 





Tentative Valuation Fixed 
For Three Companies 


Tentative valuation reports were made 
public by the Interstate Commerce Com- 
mission on June 4 finding final values for 
rate-making purposes as follows: Flor- 
ida Central & Gulf Railway, $428,080, 
as of 1918; Gary & Western Railway, 
$1,325,000, as of 1917; and Continental 
Telegraph Company, controlled by the 
Chicago, Milwaukee & St. Paul Railway, 


Lumber production during the ! $7,922, as of 1918. 


usual seasonal decrease in the demand 
for electricity occarred in March and 
April, according to the Geological Sur- 
vey. 

“The production of electricity by the 


use of water power continues to in- 
| crease,” the Survey states. “The aver- 
age daily output by water power in 


Mareh was 83.3 million kilowatt-hours; 
in April it was 84.3 million kilowatt- 
hours. Of the total production of elec- 
tricity in April 40 per cent was produced 
by the use of water power.” 


Permission Granted 


To Unite Three Roads 


The Interstate Commerce Commission 
June 4 made public the text of its re- 
port and order in Finance Docket No. 
6045, decided May 27, authorizing the 
| Southern Pacific Company to acquire the 
lines of the Oregon & California Rail- 
road and the Marion & Linn County 
Railroad and to issue $61,294,000 of 
Oregon Lines first-mortgage bonds. 

The acquisition of control is subject to 
the condition that the Southern Pacific 
“shall charge to its investment in road 
and equipment account a sum not ex- 
ceeding the actual out-of-pocket costs 
to it in acquiring said properties plus an 
amount equal to the series-A bonds to be 
issued for refunding purposes, including 
such adjustments as may be appropri- 
ate.” 

The full text of the report by Di- 
vision 4 will be published in the is- 

sue of June 7. 





Valued at $12,882,100 


The Interstate Commerce Commission 
recently made public its tentative valu- 
ation report on the property of the Sta- 
ten Island Rapid Transit Company, find- 
ing the final value for rate-making pur- 


Rapid Transit Company 
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F.C. Awalt Named © 


Deputy Comptroller 
Of the Currency 


Special Legal Advisor to the 
Secretary of the Treasury 
Selected to Succeed 
Charles W. Collins. 


u 
Appointment of F. G. Awalt as the 
Deputy Comptroller of the Currency to 


succeed Charles W. Collims, who has re- 
signed, was announced June 5 by the 
Comptroller of the Currency, Department 
of the Treasury, J. W. McIntosh. Mr. 
Awalt has served as a special legal ad- 
visor to the Secretary of the Treasury 
during the last six years. 

Mr. McIntosh announced the appoint- 
ment in a statement which follows in 
full text: 

The Comptroller of the Currency to» 
day announced the appointment by Sec- 
retary Mellon of Mr. F. G. Awalt, as 
Deputy Comptroller of the Currency, to 
fill the vacancy created by the resigna- 
tion of First Deputy Comptroller Charles 
W. Collins. The new appointment will 
be effective July 1, 1927. 

Mr. Awalht, who Is a native of. Mary- 
land, is a lawyer, and for the past six 
years has been special adviser to the 
Secretary of the Treasury in legal, finan- 
cial and legislative matters. Mr. Awalt 
received his early Treasury: training un- 
der S. Parker Gilbert, former Undersec- 
retary of the Treasury and now Agent 
General of Reparations, and has served 
with the latter’s successors, Undersecre- 
tary Garrard B. Winston and Undersec- 
retary Ogden L. Mills. His training, ex- 
perience and intimate knowledge of 
Treasury and banking operations make 
him especially fitted for the office to 
which he has been appointed. 





poses of the property owned and used 
for common-carrier purposes to be $12,- 
882,100, as of June 30, 1918. The com- 
pany also leased property valued at $2,- 
334,100, bringing the total for the used 
property to $15,216,260. 





As all of This Stock Has Been Sold, This Advertisement Appears as a Matter of Record Only. ’ 


due 1943 


due 1943 


the oe 


Mortgage Bonds. 


Island Warehouse Corporation 
First Mortgage 6% Bonds 
Pillsbury Flour Mills Company 
First Mortgage 6% Bonds 


Pillsbury Flour Mills, Incorporated 


(A Delaware Corporation) 


$3,000,000 61.% Cumulative Convertible Preferred Stock 


125,000 Shares Common Stock 


of 2% shares of Common Stock for each share of Preferred Stock. 








CAPITALIZATION 


634% Cumulative Convertible Preferred Stock (par value $100 per share) 
Dividends payable quarterly, cumulative from June 1, 1927 

Common Stock (no par value).........seeeeeeee Ke ceactamehe pie wmhawaiep 

®Of the authorized Common Stock, 150,000 shares are to be reserved against the conversion privilege of the Preferred Stock. 


“It is proposed to recapitalize Pillsbury Flour Mills, In- 
corporated, (a Delaware corporation) which owns all of 
the Capital Stock of Pillsbury Flour Mills Company (a Min- 
nesota corporation) and to redeem the outstanding Serial 
534% Collateral Trust Notes of the Delaware corporation. 

e funded debt of Pillsbury Flour Mills Company (of 
Minnesota) and its subsidiaries is as follows: 


Outstanding in 
Authorized Hands of Public 


$5,000,000* $1,643,700 


10,000,000 5,750,000 


* Additional authorized bonds can only be issued if, pledged under 
securing the Pillsbury Flour Mills Company First 


The Minnesota company and its subsidiaries have no pre- 
ferred stocks outstanding or authorized. 


THE MINNESOTA COMPANY 





Pillsbury Flour Mills Company, directly and through ite 
subsidiaries, operates one of the largest flour milling busi- 
nesses in the world. It owns directly or through subsidi- 
aries completely equipped flour milling properties at Minne- 
apolis and Anoka, Minn., Atchison, Kas., and Buffalo, N. 

- The Buffalo property has been in full operation since 
September 1924. The Company has a total of 38,900 daily 
barrels of flour milling capacity and 7,815,000 bushels of 
elevator capacity, with 1,000,000 bushels additional in course 
of construction. 


The building of a large milling plant in Buffalo has given 
the Company a much better opportunity to take advantage 
of low cargo rates on grain as against increased rail rates 
on flour, and has made it possible, as a result, materially to 
improve its position in developing its eastern and export 
business. During recent years there have been developed 
by the Company a number of successful package food prod- 
ucts which have been well received by the trade and which 
should become an important and profitable part of the 
business. The Company’s products are known as ‘Pills- 
bury’s Family of Foods’ and include such well known 
brands as ‘Pillsbury’s Best Flour’, ‘Pillsbury’s Pancake 
Flour’, ‘Pillsbury’s Health Bran’ and ‘Pillsbury’s Farina’. 

The Company’s products have been widely and success- 
fully advertised for years and the goodwill which has thus 
been created is of inestimable value. It is, however, carried 
on the balance sheet at only $1.00. 

THE INDUSTRY 


Demand for flour is unusually stable and unaffected by 
the general condition of trade. The manufacturer’s success 


Copies of a letter in reference to the Company from Mr. A. C. Loring, President, may be obtained from the undersigned. 
Mr. Loring has summarized his letter as follows: 


RECAPITALIZATION 


Preferred Stock redeemable as 2 whole or in part at any time on 60 days’ notice at $110 per share and accrued dividends, 
Convertible at any time (or if called, up to the date of redemption) into Common Stock on the basis 


The Company has agreed to make application to list its Stocks on the New York Stock Exchange. 


Tobe authorised To be lesuod 
$6,000,000 96,000,000 
*550,000 Shs. 400,000 Shs. 


aes oe 


depends largely upon his skill in buying and selling and his 
abilty to take advantage of all possible savings and techziical 


improvements. 


A large, well financed company owning a 


group of n il.s, wisely distributed geographically, therefore, 
is best equipped to succeed and is affected less by reason of 


unfavorable local crop conditions. 


The miller has available to him a broad market for his 
flour and grain inventory which can be liquidated very 
rapidly without serious depreciation in values. He can also 
protect himself from declines in the value of his inventory 
and losses on unfilled flour contracts caused by fluctuation 
in the grain market by his ability to ‘hedge’ his transac- 


tions through the purchase or sale 
future delivery of grain. 


PROFITS 


of contracts for the 


Messrs. Touche, Niven & Co. have audited the books and 


accounts of Pillsbury Flour Mills, Incorporated, and sub- 


sidiaries for the two years ended June 30, 1926 and have 
made a general survey of the accounts for the ten months’ 
period ended April 30, 1927. Based on such audits and 
survey, the consolidated net profits of Pillsbury Flour Mills 
Company (of Minnesota) and its subsidiaries, earned on 
its outstanding Capital Stock all of which is owned by 
the Delaware company, as certified by Messrs, Touche, 


Niven & Co., have been as follows: 


Times 
Preferred Balance after 
Stock deductin; Per 
dividend Preferr share 
Net profits require- Stock of 
Year ended as defined ment dividend Common 
June 30: above earned requirement — Stock 
1925 $1,225,319.51 3.14 $ 835,319.51 $2.09 
1926 1,544,428.12 3.96 1,154,428.12 2.89 
1927* 2,268,183.51 5.81f 1,878,183.51f 4.69F 


*Ten months ended Apri! 30. 


tBased on a full year’s Preferred Stock dividend requirement. 


It is anticipated that such net profits for the full year 
ending June 30, 1927 will be approximately equal to those 


for the ten months ended April 30, 1927. 


An initial quarterly dividend of 40 cents per share of 


Common Stock 
the annual rate of $1.60 per share. 


ASSETS AND BALANCE SHEET 
The consolidated balance sheet of Pillsbury Flour M 
Incorporated and subsidiaries, as of April 30, 1927, prepar : 
by Messrs. Touche, Niven & Co., from their general survey 
of the Company’s accounts since June 30, 1926 and after 


giving effect to the proposed recapitalization, 


will be paid September 1, 1927 which is at 


shows 


net 
tangible assets of $14,479,972.56, or the equivalent of $241.33 
per share of Preferred Stock to be presently outstanding.” 


$101.50 Per Share of Preferred Stock 


Plus accrued dividend 


$28.00 Per Share of Common Stock 


These offerings are made subject to allotment or prior sale and in all respects when, as and if issued and accepted by 
us and subject to the approval of stockholders and of Messrs. Sullivan & Cromwell, for the Bankers, and of Mr. Clark 


Ilempstead, for the Company. 


able for stock certificates when issued and approved) wiil be made 


Sachs & Co., 30 Pine Street, New York, N. Y., against payment therefor in New York funds. 


GOLDMAN, SACHS & CO. 


The statements contained in this advertisement, whe not guaranteed, are obtained from sources which we believe to be reliable. 





It is expected that delivery of tem>orary stock certificates or interim receipts (exchange- 
on or about July 11, 1927, at the office of Goldman, 


LANE, PIPER & JAFFRAY, Ine. 
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Taxation: 


Cost of Advertising | Auditor for Philippines 


Is Denied Inclusion 


As Invested Capital 


Board of Tax Appeals Un- 
able From Evidence to Al- 
locate Expense for Dif- 
ferent Years. 


COLONIAL IcE CREAM COMPANY, PBTI- 
TIONER, V. COMMISSIONER OF INTERNAL 
REVENUE; Boarp oF TAx APPEALS, No. 
8354. 

Reiterating its approval of the prin- 
ciple that invested capital may include 
a proper part of amounts expended for 
promotion of business, the Board of Tax 
Appeals, however, herein approved the 
action of the Commissioner in excluding 
from invested capital of the petitioner 
advertising expenses because of lack of 
evidence to show capital and expense 
purposes. 

Arthur N. Presmont for the petitioner 
and Harold Allen for the Commissioner. 

Findings of fact: 


Pennsylvania corporation, organized in 
May, 1919. It was organized for the 
purpose of engaging in the business of 
matwfacturing and selling ice cream and 
ice. At organization, it had an author- 
ized capital stock of $100,000, of which 
$35,000 was paid in at that time. At 
the end of 1919, the amount of capital 
stock paid in was $208,500, and at the 
end of 1920, the amount was $1,195,200. 
At the end of 1921, the amount of cap- 
ital stock paid in was $1,215,200. 


Petitioner is a 


Property Acquired for Factory. 


In June, 1919, petitioner acquired 
property on which to build its factory, 
and shortly thereafter entered upon an 
advertising campaign to create a market 
for its product. On March 4, 1920, it 
began the manufacture of ice cream. 
During the month of March, 1920, pe- 
titioner manufactured about 6,000 quarts 
of ice cream, and from that date to the 
end of the year it manufactured approxi- 
mately 6,000,000 quarts. During the year 
1921, it manufactured over 11,000,000 
quarts of ice cream and during 1922 it 
manufactured approximately the same 
quantity. v 

After the organization of the corpora- 
tion in 1919 it began an advertising cam- 
paign to create a market for its product, 


and during 1919 and 1920 expended the | 


total sum of $206,140.63 for organization 
expenses, advertising expenses, ice cream 
cabinets and the expense of installing 
them. 


This amount the petitioner set up on 
its books as “organization and develop- 
ment expenses” and treated as a deferred 
expense to be spread over three years, 
claiming a deduction of $68,713.55, or 
one-third thereof, in 1921, which de- 
duction was disallowed by the respondent 
which gave rise to the deficiency as- 
serted. 

Advertising Cost Deducted. 

Of the total amount of $206,140.63, the 
amount of $5,198.26 was expended in 
1919 for organiaztion expenses. $46,- 
453.69 was spent in 1920 for ice cream 
cabinets and expenses of installation. 
These cabinets had a useful life of three 
years. 

The amount of $154,488.68 was spent 
for advertising in 1920, which amount 
the respondent allowed as a deduction 
as expense in that year. The advertising 
consisted of personal solicitation of sales- 
men in an effort to induce retail dealers 
to handle petitioner’s product, advertise- 
ments in street cars and along the high- 
ways. ‘ 
During the year 1921, petitioner spent 
approximately the sum ef $143,000 for 
advertising purposes, which amount it 
charged off as expense in that year. Pe- 
tioner’s return for the year 1920 showed 
a net operating loss, with no tax due, 
while its return for 1921 disclosed a net 
income of $151,355.77. 


Opinion by Mr. Trammell. 


Opinion by Trammell: The essential 
facts in this proceeding, set out in our 
findings of fact, are uncontroverted. Pe- 


titioner was organized in May, 1919, and | 
in the following month acquired porperty | 
erect its factory for the | 


on which to 
manufacture of ice cream and ice. 
Concurrently, it began an advertising 
campaign to create a market for its 
product, and during the remainder of 


1919 and the year 1920, expended the | 
| of those principles to the facts before us. 


total sum of $206,140.63 for organization 
and advertising expenses. This amount, 
set up on its books as “organization and 
development expense,” it treated as a 


deferred expense to be spread over three | e : . 
| of reasonable men fairly acquainted with 
| modern business that promotion expendi- 


years, and claimd a deduction of $6%,- 
713.55, or one-third thereof, in its tax 
return for 1920 and a like amount in its 
return for 1921. 


Of the total amount the sum of $5,- 
198.26 was expended in the vear 1919 
for organization expenses, and was a 
capital expenditure. Of the remainder, 
the amount of $46,453.69 was spent for 
ice cream cabinets and expenses of in- 
stallation, which is a capital expenditure, 


leaving the amount of $154,488.68 spent 


for general advertising in 1920, which 
respondent determined to be an ordinary 
and necessary business expense, de- 
ductible in 1920, the year in which it 
was paid. 

Claim Disallowed in 1921 Return. 

Accordingly, respondent disallowed the 
deduction of $68,713.55 claimed by pe- 
titioner in its 1921 return. This action 
gave rise to the deficiency asserted. Re- 
spondent also determined the useful! life 
of the icea cream cabinets to be three 
years and allowed a deduction of one- 
third of the amount spent therefor for 
the year 1921. 

Petitioner asserts that the balance of 
$154,488.68 spent for advertising in 1920 
Was a capital expenditure, and that it is 
entiled to a deduction of one-third of this 
amount also for the year 1921. Thus, the 
sole issue tendered for consideration here 


om 





! Water District. 
| District and the Insular Treasurer were 
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Invested Capital 


Insular Statutes 


Unauthorized to Withhold 


Sum Due as Water Rent From Revenues of Manila 


Powerless to Suspend 
Operations of Laws 


Insular Legislature Prescribed 
Process for Disposal of 
Tax Receipts. 


JUAN Posapos, JR., AS COLLECTOR OF IN- 
TERNAL REVENUE; BEN F.. WRIGHT, AS 
INSULAR AUDITOR; VINCENTE CAR- 
MONA, ETC., ET AL., PETITIONERS, V. 
THe City oF MANILA, No. 363; Svu- 
PREME Court OF THE UNITED STATES. 
The Supreme Court of the United 

States held in this case that the law of 

the Philippine Islands does not enable 


‘the Insular Auditor, in the enforcement 


of settlements of accounts as between 
the City of Manila and the Metropolitan 
Water Board, to dispense with or to sus- 
pend operation of positive law in refer- 
ence to the course which shall be fol- 
lowed in the disposition by the Internal 
Revenue Collector of receipts from in- 
ternal revenue collecions which he is di- 
rected by statute to pay to the city. 

On writ of certiorari to the Supreme 
Court of the Philippine Islands. 


Amount Withheld 


Due as Water Rent 

Mr. Chief Justice Taft delivered the 
opinion of the court. The full text fol- 
lows: 

This was a suit begun by an original 
petition in the Supreme Court of the 
Philippine Islands under secticn 2947 of 
the Compiled Acts of the Philippine 
Commission, 1907, praying for an orig- 
inal writ of mandamus directed to Juan 
Posados, Jr., Collector of Internal Rev- 
enue of the Islands and of Manila, and 
to Benjamin F, Wright, Insular Auditor 
requiring the Collector to issue warrants 


| payable to the City of Manila for the 


share of the internal revenue taxes col- 
lected by him due to the City under the 
statutory law, and requiring the Auditor 
to countersign those warrants. 

In furtherance of the main prayer 
there was a prayer for a temporary in- 
junction against the issue and counter- 
signing of warrants for a part of such 
receipts in favor of the Metropolitan 
The Metropolitan Water 


also made parties. The Supreme Court 
after answers and hearing granted the 
prayer for mandamus against the Col- 
lector and Auditor. 

The substance of the controversy is 


| this: 
| Governor General Reverses 


Finding of Water Board 

The City of Manila under Spain owned 
the water works furnishing water to the 
city for a great many years, and since 
the United States became the sovereign 
in the Islands, the city, created a munici- 
pal corporation by the present Philip- 
pine Government, chapter 60, Title X of 
the Philippine Administrative Code No. 
2711, was authorized to issue bonds for 
$2,000,000 to enlarge and improve them. 
March 6, 1919, the Legislature of the 
Philippine Islands passed a law creating 
a Metropolitan Water District for the 
City and neighboring territory (Act No. 
2832) made it a corporation governed by 


is whether or not the amount expended 
by petitioner in 1920 fer advertising con- 
stituted a capital expenditure, and 
whether or not it is entitled to a de- 
duction of one-third of that amount for 
the year 1921. 

The earnest insistence of counsel for 
the petitioner in presenting its theory of 
the case merits our careful consideration. 
Briefly summarized, petitioner’s conten- 
tions are that the expenditure for ad- 
vertising in 1920 was made during the 
first year of its existence; that the 
amount spent for this purpose was ab- 
normally large because of the fact that 
it was seeking to establish a market for 
its product and that it should be per- 
mitted to take deductions over a series 
of years for this abnormal and unusual 
expense in order that the subsequent 
years which received the benefit ef the 
advertising might bear their proportion- 
ate part of the cest thereof. 

In Accord With Principles. 


Both at the hearing and in its brief | 


petitioner cited numerous authorities 
tending to support its contentions. And 
Wwe may add that with the principles as- 
serted we are in entire accord. The 
difficulty presented is in the application 


In the Appeal of Northwestern Yeast 

Co., 5 B. T. A, 282, at page 287, (U. S. 

D. Index, Page 2960, Vol. I), we said: 
“There can be little doubt in the minds 


tures like those before us have a signifi- 


| cance similar to the investment in more 


tangible assets. They fertilize the field 
for new production. * * * 
“Generally and theoretically, therefore, 


| it is safe to say that some part of the 


cost of a campaign or system of promo- 


| tion may be of permanent significance 


and may be regarded as a capital invest- 
ment rather than a deductible expense.” 
So, in the case under consideration, it 
is apparent that the benefits flowing 
from the advertising campaign of pe- 
titioner and the expenditures made there- 
for in 1920, continued through subse- 
quent years, and to that extent may 
properly be regarded as a capital invest- 
ment of more or less indefinite duration. 
It is likewise apparent that some por- 
tion of those expenditures should be re- 
garded as current operating expenses 
properly chargeable against current in- 
come, since petitioner began active op- 
erations on March 4, 1920, and during 
that year manufaciured approximately 
$6,000,000 quarts of ice cream. 
Taxpayer Has No Option, 
During the year 1921, petitioner man- 
ufactured about 11,000.000 quarts of ice 
cream and expended in round figures 
$143,000 for advertising, all of which it 
charged to current expense. If it be 


| scribed.” 


| 
| 


| 
| 
| 
| 
| 


| benefits from the advertising 


| lishing Co., 2 B. T. 


directors and turned over the works to 
its management. 6 

A dispute has arisen as to whether the 
City of Manila should pay to the Metro- 
politan Water District compensation for 
water used by the city government. The 
authorities of the City of Manila contend 
that the City is not liable because the 
water works are and have been its prop- 
erty for centuries. 

The issue was considered by the 
Metropolitan Water District Board and 
a majority of the Board reached the con- 
clusion that there was no money due 
from the city for the water paid. The 
Governor General has appellate admin- 
istrative jurisdiction over the decisions 
and resolutions of the Board—Act 3109— 
and he took the wiew of the minority of 
the Board and held that the City did owe 
the Metrovolitan District for the water 
furnished it. ‘ 7 

The City was not a party to this pro- 
ceeding. 

In accord with the conclusion of the 
Governor General, the Insular Auditor 
directed the Collector of Internal Rev- 
enue to withhold from the City’s share 
of the internal revenue collections money 
enough to pay what was due for the 
water, and directed the Collector to issue 
his warrant for that amount from the 
share of the City in the internal revenue 
collections in enforcement of the claim 
of the Metropolitan Board for the amount 
due. 

Section 3 of the Organic Act of the 
Philippine Islands, known as the Jones 
Law, 39 Stat. 545, chapter 416, directs 
that no money shall be paid out of the 
treasury except in pursuance of an ap- 
propriation by law; that all money col- 
lected on any tax levied or assessed for 
special purpose shall be treated as a spe- 
cial fund in the treasury and paid out for 
such purpose only, 


| 


By section 8 of the same act the gen- | 


eral legislative power, except as therein 
otherwise provided, was granted to the 
Philippine Legislature, authorized by the 
Act. 
Jones Act Describes 
Duties of Auditor 

The Jones Act describes the duties of 
the Insular Auditor as follows: 

Section 24: “That there shall be ap- 
pointed by the President an auditor, who 
shall examine, audit, and settle all ac- 


counts pertaining to the revenues and ! 


receipts from whatever source of the 
Philippine Government and of the pro- 
vincial and municipal governments of the 


Philippines, including trust funds and! 


funds derived from bond issues; and 
audit, in accordance with law and admin- 
istrative regulations, all expenditures of 
funds or property pertaining to or held 
in trust by the government of the 
provinces or municipalities thereof. He 
shall perform a like duty with respect 
to all government branches. 


“The decisions of the auditor shall 
be final and conclusive. upon the execu- 
tive branches of the government, ex- 
cept that appeal therefrom may be taken 
by the party aggrieved or the head of 
the department concerned within one 
vear, in the manner hereinafter pre- 


Section 25 of the same act provides: 

“That agy person aggrieved by the ac- 
tion or decision of the auditor in the set- 
tlement of his account or claim may, 


conceded, as contended by petitioner, 
that years subsequent to 1920 were ben- 
efits received from the advertising ex- 
penditure of that year, it must also be 
conceded that subsequent years received 
of 1921, 
which approached in magnitude that of 
1920. Yet petitioner makes no such con- 
cession. 

A taxpayer has no option to treat ex- 
pense items as capital or capital ex- 
penditures as ordinary and necessary ex- 
penses of carrying on a trade or busi- 
ness. The nature of the expenditure 


; must be determined from the facts. Ap- 


peal of Gilliam Manufacturing Company, 
1B. T. A, 967. 

Under the Revenue Acts of 1918 and 
1921, a taxpayer is not permitted to use 
the expenses, liabilities or deficit of one 
year to reduce the income of a subse- 
quent year, except to the extent per- 
mitted by the net loss provisions. The 
fact that petitioner had no income or an 
insufficient income in 1920 against which 
it could apply a deduction for the adver- 
tising expenses in question, but had a 
net income of more than $151,000 in 
1921, cannot be determinative of the 
issue here involved. 

Evidence Lacking on Point. 

Inasmuch as it clearly appears from 
the evidence that the whole sum ex- 
pended by the petitioner for advertising 
in 1920 did not constitute a capital ex- 
penditure, the question arises as to what 
portion of that sum is properly allocable 
to capital and what portion to expense. 

On this point, the record before us is 
silent. No evidence was offered by the 
petitioner from which we can determine 
the proper allocation, or approximate 
with reasonable accuracy a correct segre- 
gation. A similar situation was before 
us in the Appeal of Northwestern Yeast 
Company, supra. 

Again in the Appeal of J. H. Sanford, 
2 B. T. A. 181, we said: “A part of the 
expenditures which the taxpayer seeks 
to deduct are deductible as business ex- 
penses. The remainder are capital ex- 
penditures. We cannot determine or 
even approximate a correct segregation. 
* * * Without this evidence before us 
we are constrained to approve the de- 
termination of the Commissioner.” 
~. See also Appeal of Bonta Narragansett 
Realty Corporation, 1 B. T. A. 208; Ap- 
peal of Gude Brothers, Kieffer Co., 2 
B. T. A. 1029; Appeal of Sentinel Pub- 
A. 1211; Richmond 
Hosiery Mills, 6 B. T, A. (U. S. 
D. Index Page 728, Vol. IT.) 

For the reasons 
termination of the 
proved. 

Judgment will be entered for the re- 
spondent. 

May 28, 1927, 


the de- 
is ap- 


indicated, 
respondent 


| 
| 


Payments to City 
Directed by Statute 
Money Payable Out of Treasury 
Only in Pursuance of Ap- 
propriations Act. 


within one year, take an appeal in writ- 
ing to the Governor General.... If the 
Governor General shall confirm the ac- 


tion of the auditor, he -shall so indorse | 
it to the au- | 
ditor and the action shall thereupon be | 


the appeal and transmit 


final and conclusive. Should the Gov- 
ernor Gencral fail to sustain the action 
of the auditor, he shall forthwith trans- 
mit his grounds of disapproval to the 


Secretary of War, whose decision is final | 


and conclusive.” 


Auditor May Enforce 
Settlement of Accounts 

By section 588 of the Administrative 
Act of 1917, as amended by Act No. 
3066 adopted after the passage of the 
Jones Act, it is provided that the In- 


sular Auditor shall have the power to | 


authorize and enforce the settlement of 
accounts subsisting between the differ- 
ent bureaus or offices 
service; between 


government; between provincial govern- 


ments; between municipal or city gov- | 


ernments and between any such pro- 
vincial and municipal or city govern- 
ments. 


The contention on behalf of the In- | 
sular Auditor is that the City of Ma- | 


nila, on the one hand, and the Metro- 
politan Water Board, on the other, are 
branches of the Insular Government, 
and that by virture of the foregoing 
statutes he is given authority to settle 
accounts between them, and that his 


decision is final and conclusive upon such | 


executive branches, with the appeal pro- 
vided as above stated. 

He maintains that this gives him the 
authority to decide as between the 
Metropolitan Water Board and the City 
of Manila, whether the city should pay 
the Water Board for the water furnished 
it because it is necessarily involved in 
the settlement of accounts between the 
two corporations and branches of the 
insular government, that having decided 
that the money was due for the water 
furnished from the city to the Metro- 
politan Board, he is further charged by 
section 588 of the Administrative Code 


with the duty of enforcing that decision | 


and settlement. He may therefore, he 
says, direct the Collector of Internal 
Revenue to 


collections as may be enough to pay the 


debt owing from the City to the Water | 


Board and that this is a necessary im- 
plication from his power by law to ‘en- 
force such settlement. 


The disposition of the internal rev- | 
enue receipts is provided by the Admin- | 
istrative Act in the following sections: | 


“Section 499. Disposition of internal 
revenue in general.—Internal revenue 
collected under the laws of the Philip- 


above provided or otherwise specially 


disposed of by law shall accrue to the | 


Insular Treasury and shall be available 
for the general purposes of the Govern- 
ment, with the exception of the amounts 


next succeeding section. 


“ 


Allotments Are Made 
For Special Purposes 

“Section 491. 
revenue for special purposes.—-Of the 
internai revenue accruing to the Insular 
Treasury under the preceding section 
there shall be set apart 10 per centum 
as a provincial allotment, 10 per centum 
as a road and bridge allotment, and 20 
per centum as a municipal allotment; 
but the amounts allotted to said several 
purposes during any year shall not be 
greater than the amount allotted for the 
same purposes during the fiscal year 
1909. 

“Section 492. Appointments and use 
of provincial ailotment.—The provincial 
allotment shall be apportioned to the 
treasuries of the several respective prov- 
inces and shall there accrue to their gen- 
eral funds, respectively. 


“Section 494, Apportionment and 
use of municipal allotment.—The mu- 
nicipal allotment shall be for the benefit 
of the inhabitants of the Islands in the 
purview of their community require- 
ments, being available for municipal or 
other use as hereinbelow provided. 

“Section 495. The City of Manila 
shall receive the share which it would 
receive if it were both a municipality 
and a regularly organized province, and 
for the purposes hereof shall be deemed 
to be both one and the other. 

“Section 497. Warrarts for quarterly 
payment of allotments.—The payment 
of the internal-revenue allotments shall 
be made from the Insular Treasury 
quarterly, upon warrants drawn by the 
Collector of Internal Revenue.” 


Share to City of Manila 
Is Fixed by Statutes 


going that they are directions by statu- 
tory law as to the distribution of the 
collections made by the Internal Revenue 
Collector, and that the share to be paid 
to the=City of Manila is fixed thereby 
and the exact figure car be ascertained 
mathematically. This requires no exer- 
cise of discretion, judicial or otherwise 
after the total amount of the internal rev- 
enue receipts are known and in this case 
there is no dispute as to that amount. 
It_becomes the ministerial duty of the 
Internal Revenue Collector to draw his 
warrant for the share of the city thus 
fixed by siatute, It becomes the duty 
of the Insular Auditor, when such a 


of the Insular | 
such bureau or office | 
and any provincial, municipal, or city | 





issue a. warrant for such | 
share of the City in the internal revenue | 


5 : i receipts from 
pine Islands and not applied as herein- | . a — 





; and transfer it to the city. n 
would involve quasi-judicial or adminis- 
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of Tax Decisions and Rulings 


YLLABI are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately 3 by 5 inches, usually em- 
ployed in libraries and filed for reference. 


Board OF TAX APPEALS: Jurisdiction—Where Board of Tax Appeals 

adopted rule requiring fee to be paid at. time of filing of petition, held: 
Time of payment of fee is not jurisdictional but procedural and where petition 
for redetermination was presented to the Board within statutory time, the 
Board is not without jurisdiction because fee did not accompany petition, and 
was not paid until after statutory time for filing had expired.—Reliance Mfg. 
Co. v. Blair, Com’r (Circuit Court of Appeals, 7th Circuit.) —Yearly Index Page 


982, Col. 7 (Volume II.) 


[JEDUCTIONS: Patent Litigation—Amount advanced by patent licensee 
toward payment of cost of patent litigation held not deductible as ordinary 
and necessary expense.—Grelck Condensed Buttermilk Co. ¥. Com’r (Board of 
Tax Appeals.)—Yearly Index Page 982, Col. 6 (Volume II.) 
[NCOME TAX: Article 39, Regulations 69, Not to Be Applied Retroactively. 
—Section 1108(a) of the Revenue Act of 1926 provides that in case a 
regulation relating to the internal revenue laws is reversed by a subsequent 
regulation and such reversal is not immediately occasioned or required by a 
decision of a court of competent jurisdiction, such subsequent regulation may, in 
the discretion of the Commissioner; with the approval of the Secretary, be 
Article 39 of Regulations 69, accordingly,, 


applied without retroactive effect. 
will not be applied retroactively and 


rights within the terms thereof taking place on or after January 1, 1925, the 
effective date of the Revenue Act of 1926.—T. D. 4018. 


J[ATERNAL REVENUE COLLECTOR: Philippines: Disposition of Receipts 

From Internal Revenue Collections.—The law of the Philippine Islands 
does not enable the Insular Auditor, in the enforcement of settlements of 
accounts as between the City of Manila and the Metropolitan Water Board, to 
dispense with or to suspend operation of positive law in reference to the course 
which shall be followed in the disposition by the Internal Revenue Collector of 
receipts from internal revenue collections which he is directed by statute to 
pay to the City.—Posados, Jr., et al. v. City of Manila (Supreme Court of the 
United States.) —Yearly Index Page 982, Col. 2 (Volume II.) 


NVESTED CAPITAL: Advertising: 


cluding from petitioner’s invested capital of portion of advertising ex- 


penses approved for lack of evidence 


Cream Co. v. Com’r (Board of Tax Appeals.)—Yearly Index Page 982, Col. 1 


Volume II.) 


NVESTED CAPITAL: Predecessor Assets: Sees. 326, 331, 1918 Act.—Tax- 
payer, successor to and controlled by same stockholders of predecessor, 
taking over predecessor’s assets for 


2apital on account of such assets than 
under Secs. 


II.) 


disposition of other cases.—Extract 
Internal Revenue. 


warrant of the Internal Revenue Collec- 
tor is presented to him after ascertaining 
that the amount for which it is drawn is 
in accord with the directions of the 


| statute, to countersign the same. Kendall 


v. United States, 12 Peters 524; Wright 
v. Ynchansti, 272 U. S. 640, 651, 652. 


Power of Auditor 
Is Considered 
No matter what the power of the 


auditor may prove to be with reference 
to the settlement of accounts as_ be- 
tween the city of Manila and the Metro- 
politan Water Board or what his power 
with reference to enforcing the settle- 
ment so reached by him, nothing in the 
laws of the islands is disclosed to us 
which enables the auditor in the en- 


forcement of such settlements to dis- ; 


pense with or to suspend the operation 
of positive law in reference to the course 
which shall be followed in the disposi- 
tion by the Internal Revenue Collector 
internal revenue 
collections which he is directed by the 
statute to pay to the city. His duty is 
clearly set forth and he has nothing to 


' do but to comply with it, having ascer- 


tained exactly what the share of the 


| eity is r the for i rovisions. 
set apart by way of allotment under the | tS ea ee ee oe 


| Involves Disposition 
| Of Share of Collections 


When this share comes to the city | 
‘ | under 
Allotments of internal | favor by the collector, the question of 


what shall thereafter be done in respect | 


the warrant to drawn in _ its 


to it is not a matter that we are called 
upon to consider. Whether the issue 
between the Metropolitan Water Board 
and the City of Manila, in the absence 
of agreement, is one that must then 
be decided by a suit in court brought 
by the Metropolitan Water Board against 


the city asking for a judgment for the | 


water paid, or whether the issue is to 
be determined by the Insular Auditor in 
his asserted power of settling and en- 
forcing accounts between the two 
branches of the Government, are issues 
not before us. The only question here 
is what should be done with the share 
of the collections made by the Internal 
Revenue Collector under the sections of 


| the Administrative Code already quoted. 


By section 2442 of the Laws of the 
Philippines relating to the City 
Manila, there is a provision for a per- 
manent continuing appropriation during 
the time the city remains the capital of 
the islands from any funds in the insu- 
lar treasury, not otherwise appropriated, 
equal to 30 per cent of the expenses of 
the city government within certain other 


limitations and the insular Auditor is to | 


ascertain the amount thus appropriated 
How far this 


trative discretion not to be controlled 
by mandamus, it is not necessary for us 
to consider or decide; because this case 
relates only to internai revenue receipts 
and their distribution in respect of which 
the provisions of law are specific and 
mandatory as we have seen. The con- 


clusion of the Supreme Court of the | 


Philippines in directing a mandamus to 


issue against the Internal’Revenue Col- 
It is apparent from reading the fore- | 


lector and the Insular Auditor was in 
accordance with the.statutory law of the 
Philippines and was right. 

A majority of the Supreme Court of 


the Philippines reaced this conclusion. | 


That court further expressed an opin- 
ion as to the relation of the city to the 
Insular Auditor anc his functions which 
was not necessary, it seems to us, to 
decide this case. We desire therefore to 
limit our opinion to the mere quetsion 
whether the city’s share of the internal 
revenue collections must be paid to the 
city by the collector. 

The judgment of the Supreme Court 
of the Philippines is affirmed, 

May 31, 1927. 


326 and 331 of 1918 Revenue Act.—Grelck Condensed Buttermilk 
Co. v. Com’r (Board of Tax Appeals.)—Yearly Index Page 982, Col. 6 (Volume 


No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 


of | 


is applicable only to sales of stock or 


’ 
Evidence.—Action of Commissioner ex- 


showing is incorrectness.—Colonial Ice 


stock, may not claim larger invested 
could have been claimed by predecessor, 


from regulations of Commissioner of 


| Fund fer Litigation 
| Not Regular Expense 


Advance by Patent Licensee 
| Is Held Not Deductible 
| From Income. 


GRELCK CONDENSED BUTTERMILK Co., 
PETITIONER, V. COMMISSIONER OF IN- 
TERNAL REVENUE, BOARD OF TAx AP- 
PEALS, No. 3691. 

An amount advanced by 
licensee toward 


a patent 
payment of cost of 
patent litigation was held by the Board 
of Tax Appeals herein not to be a deduc- 
tion as ordinary and necessary expense. 

Regarding the petitioner’s invested 
capital, it was held that it, being the 
successor to and being controlled by the 
same stockholders as its predecessor, and 
having taken over its predecessor’s as- 
sets for stack, could not claim a larger 
invested capital on account of such as- 
sets than could have been claimed by the 
predecessor eorporation, construing sec- 
Mons 326 and 331 of the 1918 Revenue 
Act. 

Milton B. Firestone and Maurice W. 
Stoffer for the petitioner and A. H. Fast 
for the Commissioner. 

Three Deductions Disallowed. 

A statutory deficiency letter issued 
| February 25, 1925, to the above-named 
petitioner asserted a deficiency in income 
and profits taxes for the calendar year 
1919. In arriving at this deficiency the 
| Commissioner eliminated from invested 
capital $75,000 claimed as the value of 
a certain patent license paid in for stock 
and $20,000 of the claimed cost of build- 
ings and equipment for which stock had 
been issued. He also disallowed a de- 
duction of $500 claimed as ordinary and 
necessary business expense. Contending 
that each of the foregoing acts of the 
Commissioner were erroneous, the peti- 
tioner brings this action. 

At the trial counsel for the parties 
stipulated that inasmuch as the Grelck- 
Hovey Company of Nebraska was no 
longer in existence and the petitioner 
had acquired all of said company’s 
assets, the amount of the deficieney, if 
any, should be charged against the peti- 
tioner. 

Findings of Fact: Grelek, since 1888 
has been a specialist in feeds, a food ex- 
pert and a milk engineer. During some 
time prior to 1917 he developed a process 
whereby the buttermilk from creameries 
could be condensed into a semisolid mass 
to be used as a food for livestock. 
Prior to the development of this process 
| creameries discarded buttermilk as a 
waste product. Under the Grelck process 
condensed buttermilk becomes a self- 
preserving lactic -acid milk product 
capable of being reduced to a semisolid 
mass for packing in water-tight con- 
tainers. / 

Process Was Patented. 

In June, 1917, a patent covering this 
| process was issued to the wife and as- 
signee of «relck. This is a basic patent 
and the product was the first of its kind 
in the milk industry. 

In June, 1917, Grelck, his wife, and 
one Hovey, incorporated the Grelck- 
Hovey Company, under the laws of Ne- 
' braska, for the purpose of engaging in 

the production and the selling of con- 

densed buttermilk. 

In June, 1917, this company entered 
| jnto an agrecment with Bertha H. 
j Greleck whereby for a consideration of 


| $75,000 in cash, or 750 shares of the 
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Failure to Pay Fee 
Found Not to Defeat 
Board’s Jurisdiction 


Court Orders Petition for 
Tax Redetermination Re- 
instated and to Pro- 
‘ceed With Case. 


RELIANCE MANUFACTURING CO., PLAIN- 
TIFF IN Error, Vv. DAvip H. BLAIR, CoM- 
MISSIONER OF INTERNAL REVENUE, No. 
3800; Circurr CourT OF APPEALS, SEV- 
ENTH CIRCUIT. _ 

The Bord of Tax Appeals adopted a 
rule requiring a fee to be paid at the 
time of the filing of a petition. The 
court held in this case, in error to the 
United States Board of Tax Appeals, 
that the time of payment of the fee is 
not jurisdictional but procedural and 
where the petition for redetermination 
was presented to the Board within the 
statutory time, the Board is not without 
jurisdiction because the fee did not “ac- 
company the petition and was not paid 
until after the statutory time for filing 
had ~expired. 3 

efore Alschuler, Evans and Anders, 

Circuit Judges. The full text of the 

opinion follows: 

The one question involved is on the 
action of the United States Board of Tax 
Appeals dismissing, for “lack of juris- 
diction,” the petition of plaintiff in er- 
ror for determination by the Board of 
a deficiency in plaintiff in error’s Fed- 
eral tax as determined by the Commis- 
sioner of Internal Revenue. 

Petition Sent Back for Fee. 

March 10, 1926, the Commissioner gave 
notice of his determination, and the stat- 
utory time within which petition -for 
redetermination by the Board must be 
filed expired May 10, 1926. Sec. 274, 
Revenue Act 1926. May 5 petition for 
redetermination was mailed at Chicago, 
and received at office of the Board of Tax 
Appeals at Washington the following 
day, and date of receipt endorsed there- 
on by the clerk of the Board. 

The foilowing May 12 the clerk mailed 
the petition to petitioner’s attorney at 
Chicago, with statement that it was not 
filed because a ten-dollar filing fee had 
not accompanied it; and on the same day 
the attorney remailed it to the clerk, with 
the ten-dollar fee, and on the day follow- 
ing these were received at the clerk’s 
office. 

The Commissioner moved to dismiss 
the petition for want of filing within 
sixty days; and plaintiff in error moved 
that the petition be filed nune pro tune 
as of May 6. The Board’s order of dis- 
missal “for lack of jurisdiction” fcl-’ 
lowed. 

Rule Fixed Payment. 

The statute authorized the Board 18 
make rules, and to require a fee of not 
more than ten dollars to be paid on {il- 
ing of any such petition, and, accord- 
ingly, after the enactment of the siatute, 
and shortly before the Commissioner’s 
said notice of determination, the Board 
adopted its Rule 7 (afterwards Rule 8) 
fixing the fee at ten dollars, and provid- 
ing that no petition shall be filed until 
the fee is paid, and yrohibiting the ante- 
dating of a filing to a time prior to 
payment of the fee. 

Per Curiam: In the case of John H. 
Weaver v. David H. Blair, Commissioner, 
etc., decided April 27, 1927, the Circuit 
Court of Appeals for the Sixth Circuit 
passed upon the identical question, holc- 
ing that the time of the payment of the 
fee is not jurisdictional, but procedural, 
and that where the petition for redeter- 
mination was presented to the Board 
within the statutory time, the Board is 
not without jurisdiction because the fee 
did not accompany the petition, and was 
not paid until some days after the stat- 
utory time for filing had expired; ‘and 
directed the Board to reinstate the pe- 
tion and mark it filed as of the date 
when it first reached the Board, and pro- 
ceed to its determination. 


Petition Ordered Reinstated. 


Concurring fully in the views there 
expressed, the order herein of the United 
States Board of Tax Appeals is reversed, 
and the cause remanded to the Board 
with direction to reinstate the petition 
and to endorse it, or have it endorsed, 
as filed with the Board May 6, 1926, and 
thereupon to proceed with the redeter- 
mination of the plaintiff in error’s al- 
leged deficiency of its tax. p 

May 24, 1927. é 


common stock, this company secured a 
license to manufacture and sell condensed 
buttermilk under said patent during its 
life. The license secured under this 
agreement was unlimted but not exclu- 
sive. The board of directors of said 
company placed a value of $75,000 upon 
the license and authorized the issue of 
750 shares of common stock in payment 
therefore and said 750 shares were is- 
sued to Bertha H. Grelck. 

The license agreement acquired’ by 
the petitioner for stock had a cash value 
on June 28, 1917, of $30,000. . 

During 1917, the said company erected 
various manufacturing plants, which 
were operated during 1917 and 1918 and 
more than 100,000 pounds of condensed 
buttermilk were produced each year. 
There was an instant market for the 
product. 

Grelck Chosen President. 

Grelck was chosen president of the 
company and his duties were to manage 
the production and sale of condensed 
buttermilk. He was to receive an agreed 
salary based upon the volume of business 
and profits produced. He was ‘also 
charged with the superintendence ofthe 
erection and equipment of the manufac. 
turing plants above mentioned. He &u- 
perintended and directed all the work of 
constructing these plants, made the de- 
signs, and directed the construction and 
installation of all the equipment which 
became a part of these plants. The 
monies actually disbursed by the cone 
pany in the construction of these ela 
were $28,200, 

To he continued in the issue of 
4 


June ?. 
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Retailers in Chile 
' Have Slow Turnover 


Pessimistic Attitude Is Found in 
Ecuador on General Eco- 
nomic Condition. 


Slight improvement is noted in some 
lines of business in Brazil, cotton mar- 
keting is absorbipg the interest of Pe- 
ruvian commercial circles, and retailers 
in Chile are complaining of slow turn- 
overs, according to the summary of the 
world’s business conditions, just issued 
by the Department of Commerce. 

’ The full text of the survey, based on 
cables and other reports, follows: 

Brazil: A slight improvement was 
noted in some lines of business after 
the exceptional dullness of April. Ex- 

_change continued firm with an average 
of 8.487 for sight dollars for the first 
"25 days of the month. ¢ Credit condi- 
tions are less satisfactory than was an- 
pcipated a few months ago, especially 
s regards textile firms. The gold re- 
serve of the Stabilization Bureau is 
$1,179,625. Coffee exports have declined, 
, the new crop not yet having begun to 
move in appreciable quantities, and cof- 
fee prices fell more than a milreis during 
April. The Santos stock is just under a 
million bags. Sugar prices are slightly 
higher and cotton is remaining steady. 
There is a small movement of salted 
hides to the United States, but a de- 


creased supply in the interior due to | 


fewer killings. Sheep skins are moving 
slowly. Import sales are improving 
slowly in many lines, sales from local 
' stocks being particularly on the increase 
‘With the prospect of restocking in the 
near future. Demand fay construction 
machinery and textiles is improving. 
' American cotton yarns are moving well 
despite a 10 per cent price increase. 
Drugs and chemicals, both light and 
heavy, continue to move fairly well. 
* Conditions in the south are unfavor- 
able. Collections are reported fair and 
exports of agricultural products normal 
with low prices prevailing. The import 
‘movement is slow with quiet whole- 
sale _and retail’ trade.* Business in Ba- 
hia is dull. Better business conditions 
prevailed at Pernambuco during May, 
and that there has been an upward ten- 
dency in sugar prices since the middle 
of the month. Considerable sugar has 
been exported to London and fair quan- 
' tities to Holland and Germany. Cotton 
‘prices are improving and the sheep and 
/goat skins market is firmer. 

Chile—No general improvement has 
yret occurred in Chilean business as a 
~~ Yesult of the presidential elections of 

May 22, except for a slight increase in 
buying for future delivery. Retailers 
are still complaining of slow turnovers. 
There seems to be a feeling prevalent 
in commercial circles, however, that a 
return to normal business has been only 
temporarily delayed. The banking sit- 
uation in Chile remains unchanged. Dis- 
counts by commercial banks show a slight 
increase, but there has been little demand 
for call money. Collections have been 
more difficult than in April, and there 
» has been an increase in the number of 
drafts protested in Santiago. Payment 
of the fourth quota of 20 per cent to 
_ creditors of the Banco Espanol by the 
Superintendent of Banks is now being 
..made. The Government has submitted 
to Congress a project for consolidating 
.the State Railway loans, involving $40,- 
200,000. Nitrate sales under the un- 
restricted trading agreement have thus 
far been very small, aithough prices con- 
tinue firm. Copper production is at a 
. high level. 


‘Marketing of Cotton 


_'Absorbs Interest in Peru 

*' Peru—Cotton marketing absorbed the 
interest of Peruvian commercial circles 
during May. There has been a satis- 
factory yield of this commodity, but until 
an appraisal has been received of damage 
to the American cotton crop by the 
Mississippi flood there appears to be a 
tendency among dealers to exercise cau- 
tion in marketiyg. However, exports of 
both cotton and suga. are expected in 


# Peru to increase until September. Trade 


is slow in the interior and collections 
rather difficult. Exports of oil and min- 
erals @ve normal. Congress convenes 
in Jul >when the new tariff schedye 
is expected to receive cqnsideration. 
Governnitnt tests of trucks and tractors 
for the Army have been postponed until 
August 16, and June 20 has been set 
as the final date for e.t-ies. 
Bolivia—The trade .ituation in Bolivia 
took an unfavorable turn during May, 
as a result of restricted credits and a 
lack of confidence arising from the dec- 
.Jaration of Martial law on May 4. Large 
importers have limited credits to custom- 
ers, and in ‘consequence money is tight. 
Exchange during the month dropped 
from 2.92 bolivianos to the dollar on the 
1st of the month to 2.89 bolivianos on 
the 26. The decline is attributed to the 
effect of the recent dolar loan. Not- 
withstanding the generally unsatisfac- 
,tory conditions in the country, the tin 
industry is in a flourishing state, and 
the market steady; the average price 
of tin to May 26 was approximately 
£296, which is a decrease of £8 from the 
average price in April. Because of the 
.. low market price of lead, it is expected 
that producers of that commodity are 
..likely to curtail production. ; 
Colombia—The security market in 
Bogota is strong and exchange remains 
aasteady, the peso being around par. A 
.,dabor shortage has caused wages to rise 
to an unusual level. Although the Mag- 
dalena River has continued in fair con- 
» dition, permitting the constant movement 
..of freight, congestion continues at the 
«,Warious river ports, especially at Girar- 


‘ «dot, the end of navigation on the upper 


aMiver. New river steamers and barges 
“ hee been placed in commission and the 
ailroads are planning to acquire addi- 
tional locomotives and other rolling stock 


” 
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in an effort to move the freight as rap- 
idly as received at the ports. The weak- 
ness of the coffee market and the short- 
ness of the crop in the Medellin district 
is causing anxiety, as the prosperity of 


the country is primarily dependent on | 


coffee. The total production of petro- 
leum during April amounted to 1,064,000 
barrels, slightly less than during March, 
but greater than production in previous 
months. Government revenues for the 
first four months of 1927 amount to ap- 
proximately $22,000,000, which is nearly 


half of the total estimated revenues for | 


the year. 
Pessimistic Condition 
Prevailing in Ecuador 

Ecuador—The general opinion of pres- 
ent economic conditions in Ecuador is 
very pessimistic, although there are some 
observers who feel that a slight tendency 
improvement is discernible 
which they attribute to the projected 
opening of the Central Bank, and to 
other fiscal reforms. It is reported, how- 
ever, that subscriptions to class B shares 
of the Central Bank which are available 
to the public, are not coming up to ex- 
pectations, and that more working capi- 
tal is required. Banking is reported to 
be on an unsatisfactory basis at the pres- 
ent time, although it is believed that 
gradually affairs will become stabilized. 
Exchange was steady during May at 5 
sucres to the dollar, the highest rate 
reached being 5.9 sucres. Cacao receipts 
at Guayaquil from April 21 to May 26 
amounted to 64,000 quintals (Spanish 
qaintal equals 101 pounds) and exports 
to 438,600 quintals. Receipts since May 
1 have amounted to 50,000 quintals. The 
red summer variety of arriba cacao has 
practically all been received. The price 
for the superior cacao on May 26 was 
83.50 sucres per Spanish quintal. 

Venezuela—Business conditions in gen- 
eral throughout Venezuela are dull, due 
to curtailed activities in the petroleum 
industry and to poor coffee and cacoa 
crops. Public works construction has 
been reduced to 60 per cent of what it 
was during 1926. Dealers in dry goods 
and foodstuffs continue to be overstocked 
and are endeavoring to move excess 
goods by reducing prices, but buying, 
nevertheless, continues sluggish. The 
automohile business is dull and dealers 
are restricting credit. Trade in hard- 
ware and agricultural implements is fair. 
Collections are difficult from small con- 
cerns but no important business failures 
are reported and such failures sharply 
declined during May. Exports in May 
show an increase over previous months 
due to heavy shipments of coffee from 
Maracaibo. Conditions will continue 
dull throughout the summer. 

British Guiana—Economic conditions 
in British. Guiana continue in a state of 
depression. 
progress during the past three months 
and fairly good results are anticipated 
locally. A slight improvement in the 
price of sugar has steadied the local in- 
dustry and resulted in an increase of ex- 
ports as compared with the same period 
of 1926. The diamond industry is now 
feeling the general weakness 
world market for diamonds, as reflected 
in lower prices. Production has been 
curtailed and many of the miners have 
returned to Georgetown from the in- 
terior workings. The balata industry 
is also feeling the general depression 
and is almost at a standstill. There are 
large stocks on hand and no buyers. 


Larger Crop of Sugar 


Predicted in Paraguay 

Paraguay. — General conditions in 
Paraguay have improved since the be- 
ginning of the year. Colections are bet- 
ter in the country districts, and accord- 
ing to a Government estimate the sugar 
crop will be larger than that of last 
year. However, the quality of cattle is 
poor and consequently the price paid for 
them low. Sales of automobiles are in- 
creasing, and quebracho mills are work- 
ing at full speed. 

Mexico.—A seasonal improvement was 
noted in a few lines during May, as com- 
pared with April, but markets in gen- 
eral remained dull, with stocks very low. 
The foodstuffs market is greatly de- 
pressed, with prices of wheat and native 
product, such as corn and beans, low. 
Imports of canned and package goods 
have been reduced on account of the in- 
creased duties. The position of the do- 
mestic textile mills has improved since 
the beginning of this year. Mills manu- 
facturing demin are doing fairly well. 
A few of the large department stores 
are pushing merchandise of domestic 
manufacture through displays and ad- 
vertising. Some improvement has been 
noted in sales of barbed wire, heavy 
plates and galvanized sheets. Accord- 
ing to official statistics 5,720,000 barrels 
of petroleum were produced during 
March, 1927, as compare:’ with 5,441,000 
barrels in February, 1927, and 8,345,000 
barrels in March, 1926. It has been un- 
officially estimated that exports of pe- 
troleum during April amounted 5,589,- 
000 barrels. 

, Honduras. — The unfavorable trade 
conditions which have prevailed in Hon- 
duras for the past several months con- 
tinued throughout the month of May, and 
imports have been reduced to a mini- 
mum. Exports of bananas will soon 
have reached their seasonal peak, hat, 
contrary to expectations, this fact has 
had no appreciable effect in improving 
general trade. Exchange continues at 
the usual rate of 2 pesos 16 centavos 
to the doilar. 

Western Nicaragua. — The seasonal 
depression usually expected at this time 
of the year did not develop during the 
month, due to the sales to the United 
States forces and the return to civil 
life of many Nicaraguans. The pros- 
pects of peace have had a god effect on 
business. Payments have improved 
slightly, although some small firms have 
been unable to meet their obligations. 

Guatemaia.— The prospects of a fa- 
vorable coffee crop for the 1927-28 
season are believed in Guatemala to be 
excellent. There are no offe:4ngs of last 
season’s coffee crop, and many sellers 
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s Noted in Business of Brazil; 
1 Absorbs Interest in Peru 


Better Collections 
Shown in Paraguay 


State of Depression Is Declared 
to Continue in British 
Guiana. 


cannot get sufficient quantities to fill 
commitments. More than 90 per cent 
of the total crop available for export 
has been shipped. General conditions 
continue unusually dull and collections 
are slower than usual at this time of 
year. 


| Favorable Coffee Crop 


Anticipated in Guatemala 

Salvador.—General merchandise busi- 
ness continued very quiet throughout 
May. Owing to the additional import 
surtax to become effective on June 12, 
considerable buying took place in such 
articles as could be shipped to arrive 
before that date. The coffee market con- 
tinues firm; stocks are small and are 
being held for higher prices due to the 
unexpected demands from Norway and 
Germany. Prices havé been very strong 
and Salvadorean coftge is bringing about 
3 cents per pound fore than equivalent 
grades of the Brazilian and Columbian 
product. 

Costa Rica—Commerce and industry 
continued their seasonal activities satis- 
factorily during the month of May. The 
fairly good coffee crop and the excellent 
price obtained for it resulted in increased 
Gold reserve finances con- 
tinue in a very favorable condition with 
money plentiful and interest rates easy. 
The coffee season is practically over with 
220,700 bogs (100 pounds each) shipped 
as follows: London, 182,000 bags; Ger- 
many, 17,000 bags; other European coun- 
tries, 3,600 bags; San Francisco, 16,000 
bags, and other United States points, 
2,100 bags. 

Panama.—Business conditions in Pan- 
ama improved to some extent during 
May. There was increased activity in 
general merchandise selling and in real 
estate transfers. Automobile sales were 
slow. Local tire prices increased 10 per 
cent, tubes, 15, and it is reported that 
there is to be another increase soon. 

Jamaica.—General economic conditions 
in Jamaica during May continued to im- 
prove as a result of increased exports of 
leading products and the superior crop 
and weather conditions, which are in 
sharp contrast to the excessive drought 
conditions of the early months of 1926. 
Retail trade, which was somewhat dull in 
April, was quite brisk in May and minor 
construction work was moderately active. 
Bank deposits are normal, as are collec- 
tions which were somewhat slow in the 
preceding month, 





Turkey to Restrict 
Automobile Imports 





Spare Parts for Particular Make 
Must Be Available at Local 
Supply Shops. 





Turkey wiil restrict the importation of 
foreign-made automobiles unless spare 
parts are available at Turkish supply 
shops, according to an announcement just 
made by the automotive division of the 
Department of Commerce. 

The full text of the announcement 
follows: 

According to advices received by the 
Automotive Division, Bureau of Foreign 
and Domestic Commerce, the Turkish 
press announced that, in accordance with 
a ruling by the Ministry of Commerce, 
henceforth no automobiles may be im- 
ported into Turkey unless spare parts 
for the particular make are available at 
automotive supply shops in the country. 

In this connection, it is stated that 
much inconvenience has resulted through 
the inability to obtain locally spare parts 
for certain makes of automobiles. It is 
presumed that this ruling applies to 
machines imported for sale, and it is 
believed that no American cars sold here 
at the present time are affected by it. 


Lower Duty Is Given 
Diesel Engine Parts 


Imports Are Classified as*Parts 
of Machines Not Specially 
Provided for. 


SSS eee, s 

New York, June 4.—The United Fruit 
Company has obtained from the United 
States Customs Court here a ruling on 
the tariff status of imported parts for 
Diesel gas engines. These parts, ac- 
cording to the record in this case, were 
subjected to duty on entry through this 
port at the rate of 40 per cent ad va- 
lorem under paragraph 399, Act of 1922, 
as manufactures of metal not specially 
provided for. 

Judge Fischer rules, after studying 
the evidence brought forward by pro- 
testants, that duty should have been 
levied at only 30 per cent ad valorem 
under paragraph 372 as parts of ma- 
chine$ not specially provided for. 

(Protests Nos. 182250-G-42604-25, etc.) 


Collections Announced 
For Panama Canal Tolls 


With tolls for the Panama Canal for 
the first 15 days of May aggregating 
$970,458.04 collections for the first 10% 
months of the current fiscal year reached 
a total of $21,162,839.45 it has just been 
announced. 

The full text of the statement follows: 

During the first 15 days of May, 1927, 
commercial vessels and nine small 
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Trade Conspiracy 


| Alleged Against Two 


Cereal Associations | 





Federal Trade Commission 
Says Milling Groups in Ore- 
gon and Washington 
Agreed on Price- 
Fixing. 


Trade Commission has 


The Federal 


just made public a complaint issued Sep- | 
tember 9, 1925, charging the Washing- | 


ton Cereal Association, its members and 
officers, the Oregon Cereal & Feed As- 
sociation, its officers and members, and 
the Preston-Shaffer Milling Company 
with conspiracy to suppress competition. 
It was explained orally at the Commis- 


sion’s offices that pubiication of the com- | 


plaint had been withheld pending in- 
formal hearings and the filing of answers. 
Respondents listed under the Wash- 
ington Cereal Association are: F. B. 
Burke, individually and as president of 
the association; Paul V. Knudson, indi- 
vidually and as secretary of the asso- 
ciation; Albers Bros. Milling Company, 
Centennial Mill Company, Coast Trading 
Company, Crown Mills, Fisher Flouring 
Mills Company, Galbraith & Company, 
Globe Grain & Milling Company, S. E. 
Hill and J. G. Hill, partners doing busi- 
ness as the Hill Cereal Company; W. F. 
Jahn & Company, Kenworthy Grain & 
Milling Company, M. J. Lehmann, doing 
business as Lehmann Bros.; Magnolia 
Milling Company, Novelty Mills Com- 
pany, Sperry Flour Company, John B. 
Stevens & Company, W. A. Farr, doing 
busines as the Tacoma Feed Company, 
and the Charles H. Lilly Company. 
Members of Oregon Association. 


isted under the Oregon Cereal | _?2 a 
—— = | 25827, top leather finishes. 


ah dias d.as president of the as- | : . 
individually $= ; | Automobile Machinery 


& Feed Association are: F, L. Shaw, 


sociation; A. V. Hemming, individually 
and as secretary of the organization; 


Aibers Bros. Milling Company, Columbia | 


Milling Company, Crown Mills, Fisher 
Flouring Mills Company, Kerr Gifford & 
Company, Inc., Mason Ehrman & Com- 


Portland Flour Mills Company, Rose 
City Flour Mills, and Wasco Warehouse 
Milling Company. 

The Commission announced that the 
Globe Grain & Milling Company had 
filed an answer, on November 16, 1925, 
saying it was no longer a member of 
the Washington Cereal Association. 

The full text of a summary of the 
complaint follows: 

Those members of the Washington Ce- 
real Association engaged in the milling 
of grain, together with respondent Pres- 
ton-Shaffer Milling Company, manufac- 
ture in the aggregate over 75 per cent 
of the entire amount of flour produced 
annually in the State of Washington. 
Those members of respondent Oregon 
Cereal & Feed Association engaged in 


the grain-milling business, together with | 


respondent Preston-Shaffer Milling Com- 
pany, manufacture in the aggregate over 
50 per cent of the entire amount of flour 
produced annually in the State of Ore- 
gon. Those members of respondents 
Washington Cereal Association and Ore- 
gon Cereal & Feed Association engaged 


in the milling of grain, together with | 


respondent Preston-Shaffer Milling Com- 
pany, manufacture in the aggregate over 
60 per cent of the entire amount of flour 


produced annually in the States of Wash- | 


ing, Oregon and Idaho. 

For a period of about four years last 
past, respondent associations, their offi- 
cers, members and various committees, 
both among themselves within their re- 
spective organizations and_all cooperat- 
ing together, have been and still are en- 
gaged in an unlawful combination and 
conspiracy affecting the distribution in 
commerce between and among the States 
of Washington, Oregon, Idaho and other 
States, of aforesaid products which they 
manufacture and-or sell; entered into 
with the purpose, intention and effect 
of suppressing competition in the sale 
of said products throughout the States 
of Oregon, Washington, Idaho and other 
States, and of fixing uniform prices, 
price levels, discounts and terms and con- 
ditions of sale, distribution and deliv- 
ery of said products in such territory. 
In order to carry out and effectuate said 
combination and conspiracy and its said 
purposes, respondents have done and 
still do the following acts and things: 

1. Each respondent association and its 
respondent members acting within the 
association, at meetings of the associa- 
tion and otherwise: 

(a) Agree upon and fix uniform prices, 
discounts and terms and conditions of 


sale, distribution and delivery of afore- | 


said products for and in the territory 
served by such members, and adhere to 
and abide by said prices, discounts, terms 
and conditions. 

(b) The members agree to and do in- 
form the secretary of the association of 
contemplated changes in said. prices, 
discounts, terms and conditions, at a 
time sufficiently in advance of the time 
said contemplated changes shall go into 
effect, to enable the secretary, to, and he 
does, by circular letters, bulletins, tele- 
grams, and other means, advise the other 
members of said contemplated changes 
in order that said other members may, 


and they do, put such changes into effect, | 


and 

(c) Take action through correspond- 
ence among themselves, through associa- 
tion meetings and through the secretary 
of the association to eliminate such 
changes or to rearrange said prices, dis- 
counts, terms and conditions, in a man- 





nonseagoing ‘ launches transited the 
Canal. Tolls on the commercial vessels 
aggregated $970,458.04, and on the 
launches, $57.17, or a total tolls collec- 
tion of $970,515.21. 

The daily average of transits of com- 
mercial vessels was 15.18, and the daily 
average tolls Collection, $64,697.20. The 


average amount of tools paid by each of | 


the commercial transits was $4,275.15, 
as compared with $4,418.06 for the first 
15 days of April. 








| equipment for 


" : | cages; 25879, garage equipment; 
pany, Northern Flour Mills Company, | 
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Sought by Prospective Customers Abroad 





Commerce Department Announces Weekly Compilation 
of Trade Opportunities in Foreign Countries. 





Machinery, household supplies and 
leather goods are sought by prospective 
foreign customers for American prod- 
ucts listed in the weekly compilation of 


| world trade opportunities just issued by 


the Department of Commerce. 


The numbers prefixed to the trade op- 
portunities listed refer to confidential in- 
formation regarding the particular in- 
quiries, which is mailed to the district 
offices of the Bureau of Foreign and 
Domestic Commerce at the same time 
those releases are mailed to the press. 
To obtain the confidential information it 
is necessary only for American exporters 
to apply to the nearest office of the Bu- 
reau, giving the numbers of the inquiry 
or inquiries in which they are interested. 

Information on the many sales open- 
ings included in the. list can be had by 
American firms and individuals upon ap- 


| plication to any district office of the Bu- | 
reau of Foreign and Domestic Commerce | 


or chambers of commerce cooperating 
with the Bureau in disseminating foreign 
trade information. 

The asterisk in- 


indicates that the 


quirer would act as both purchaser and | 
agent. The numbers prefixed to the trade | 
opoprtunities listed refer to confidential | 


information regarding the particular in- 
quiries, which is mailed to the district 
offices of the Bureau of Foreign and Do- 
mestic Commerce. To obtain the confi- 
dential information it is necessary only 
for American exporters to apply to the 


_ -0 Yas ivi Do 
nearest office of the Bureau, giving the | lizard, and python and leather for mo- 


number or numbers of the inquiry or in- 

quiries in which they are interested. 
The list of wants follows: . 
Australia—25907, engines, 

(mounted); *25876, radio sets and parts. 
Brazil—25827, tanning pigments; 





Is Sought in Canada 
Canada—25879, automobile machinery 
repairing, reenameling, 
repainting, washing, etc.; 25853, bird 
shoes, 
*25906, 


leather, upper and sole; *25914, 
cheap; 25830, shoe _ findings; 


| screens, metal; 25860, truck, fire, motor; 


*25906, weather stripping. 

Chile—25880, water filtration and clar- 
ification plant. 

China—25905, passenger, freight and 
tank locomotives, railway cars and sup- 
plies. 

Czechoslovakia—25869, chemicals for 
ceramic and glass manufacture; *25870, 
rosin. 

England—25815, hardware, builders’ 
and cabinet makers’; 25806, lead, tetra 
ethyl; 25825, paper, letterpress and litho- 
graphic; 25825, paper, counter roll pack- 
ing; *25824, paper, box-covering print, 
writing and wrapping; 25825, printing 
machines for printing gum rolls. 

Germany—25820, abrasives and abra- 
sive wheels, natural and artificial; 25835, 
bags and pouches, rubber; 25835, bags, 
pouches and satchels, leather; 25884, cig- 
arette manufacturing machinery; 25844, 
cotton waste; 25850, dish-washing ma- 
chines; 25881, foundry and moulding 
equipment; *25912, garage and repair 
shop machinery; 25850, household appli- 
ances, electrical; 25909, household appli- 
ances, electrical; 25909, household and 
kitchen utensils; 25821, hematite; 25875, 
household machines; 25909, household 
machines; 25850, household and kitchen 
machinery; 25840, hair, cow, calf and 
goat; 25900, hair, horse and pig bristles; 
25873, instruments and tools, electrical; 
25821, iron, pig, foundry; 25850, laundry 
machines; 25868, medicines, prepared; 
25904, machines, fanfold, adding and ad- 
dressing; 25891, oilstones; 25897, preci- 
ous and semiprecious stones and pearls, 
rough and uncut; 25888, paraffin; 25852, 
pianos, player, parts and actions; 25801, 
rosin; *25802, rosin; 25883, road and 
street construction machinery; 25804, 
shellac; 25803, soda, caustic; *25866, sul- 
phur; 25818, steel, tool; 25882, sewing 
machines for glove factories; *25802, 
turpentine; 25868, toilet preparations; 
25819, tinplate; 25817, tools, garden and 
mechanics’; 25913, tools, hand, wood- 
working; 25853, toys; 25821, wire, siecl, 
rolled, 1,250 tons; 25913, woodworking 
machinery; 25841, yarn, cotton, white 


| and colored; *25835, bags, satchels and 


punches of imitation leather; 25843, fiber, 


Mexican; 25829, leather, alligator and 
fish skin, and shark leather; 25828, 
leather, shoe, harness and _ belting; 


25888, lubricating oils; 25843, rice straw 
for brushes. 

Greece—*25842, cotton goods; 25867, 
iodine and iodides. 
India—*25859, 

cheap. 
Italy—25816, iron blooms for castings. 
Film Rolls Sought in Japan. 
Japan—25903, film, roll, for making 
motion pictures. 


engines, oil, 


Java—25901, filter paper; 25901, glass | 


equipment, laboratory. 

Latvia—*25805, black, lamp. 

Manchuria—25905, railway rails and 
accessories; 25902, tableware, 
spoons, knives, forks, and cruets. 

Mexico—25809, cigars; 25809, enam- 
eled and plated ware; 25885, engines, 
Diesel, 35-horsepower; 25809, matches; 
25809, oatmeal; 25809, preserves; 25809, 
tinware. 

Netherlands—*25858, camping equip- 
ment; *25858, cleaning compounds; 
*25858, hose, garden; *25858, household 
appliances, electrical; *25858, irons, sad; 





*25858, laundry equipment, including 
wringing machines; *25858, lawnmow- 
ner agreeable to all. 

(d) From time to time, through 


meetings of the association and other- ! 


wise, revise said uniform prices, dis- 
counts, terms and conditions, but in such 
manner that they remain uniform. 

(e) The secretary compiles lists of 
such uniform prices, discounts, terms and 
conditions, and supplies a copy thereof 
to each member of the association. 

To be continued in the issue of 

June 2. 





portable | novelties; 25872, 


25830, | 





small, | 


' Record Diesel Motor 





such as ! 





| tric. 


ers, hand and power; *25858, sanitary 
ware; *25858, tools, hand. 
Persia—25878, brooms; 25878, buckets, 
galvanized iron; 25878, road _ rollers; 
25878, rock crushers; 25878, steel, drill; 


| 26878, tools, such as shovels, picks, and 


hammers; 25878, water wagons; 25878, 
wheelbarrows. 

Porto Rico—*25887, 
metal, lined with stone. 

Scotland—25837, yarn, combed, light 
and blue. 

Spain—25886, bones and horn disin- 
tegrating machinery; 25886, fish fer- 
tilizer and oil manufacturing machinery. 

Straits Settlements—25911, patent 
leather, black and colored. 

Sweden—* 25908, automobile novelties; 
*25908, asphalt; *25908, rosin; *25908, 
sulphur. 

Venezuela—*25910f, crown 
pairing machinery; *25910f, 
*25910f, sirups. 


water filters, 


cork re- 
essences; 


List of Agencies 

That Are Desired 
Argentina—25848, cotton goods, espe 

cially flannel; 25848, hosiery, cotton, silk, 

and rayon; 25864, motorcycles, light. 


Austria—25812f, cornstarch; 25812f 
glucose; 25812f, starch powder. 
Belgium—25865, automobile  acces- 


| sories and novelties, such as headlights, 
| horns, 


and windshield wipers; 25831, 
Calf, box sides, black and colored, kips, 
patent sides, kids, glazed goats, chromed, 
fancy embossed leather, real crocodile, 


rocco. 
Bulgaria—26808, copper sulphate. 
Canada—25838, cotton goods; 25856, 
pharmaceutical prepa- 
rations and specialties; 25872, roofing; 
25856, toys. 


* roc ° | 
Czechoslovakia—25834, clothing, ready- 


made; 25811, copal gum; 25811, chrome 
oxide; 25811, chromnatron; 25811 kobalt 
oxide; 25834, leather, imitation; 25811f, 
oil, cottonseed; 25811, petroleum; 25811, 


| rosin; 25834, shoe and clothing leathers; 
| 25811, turpentine. 


Danzig—25863, automobiles, low- 
priced, five-passenger. 

Denmark—25894, hardware specialties 
and tools. 

Egypt—25890, asbestos in sheets and 
cords; 25890, belting, leather and fabric; 
25846f, canned foods; 25846, copper wire; 
25890, copper wire gauze; 25846, cotton 
sheeting, greys; 25890, Iron, pig, and 
drive well points; 25846, leather, imita- 
tion; 25890, oak; 25890, pumps, pitcher, 
spout; 25846, upper and sole leathers. 

England—25877, battery eliminators; 
25877, batteries for radio; 25892, hard- 
ware; 25877, radio sets and parts; 25892, 
tools; 25892, woodenware, domestic. 

France—25862, automobiles; 25898, 
tinplate. 


Airplane Instruments 
Needed in Germany 

Germany—25861, automobiles; 25899, 
asbestos; 25861, airplane instruments; 
25899, black, carbon; 25871, chemicals; 
24810, cosmetics, and. perfumes; 25810f, 
canned fish, fruit, and vegetables; 25807, 
drugs; 25871, drugs, botanical; 25849, 
machines, office, rebuilt; 25861, motors, 
airplane, and accessories; 25807, phar- 
maceutical specialties and cosmetics; 
25871, pharmaceutical preparations; 
25801, rosin; 25803, soda, caustic; 25826, 
tanning extracts, best quality; 25810, 
tolet soaps. 

India—25813, chemicals, fine; 25813, 
drugs; 25813, face powder; 25813, face 
lotions; 25814, hosiery, silk and _lisle; 
25818, medicines, prepared; 25813, per- 


! fumery; 25818, shaving creams; 25813, 


toilet soaps; 25814, toilet soaps. 
Italy—25833, upper leathers. 
Latvia—*25915, photographic appa- 

ratus, ferrotype, for rapid photography; 


*25915, shoe-making supplies; *25915, 
cleaning materials for shoes. 
Netherlands—25889, Douglas fir; 


25839, hosiery, cotton, silk and rayon; 
25889, pitch pine. 

Porto Rico—25822, iron and steel con- 
struction; 25822, nails, all kinds; 25822, 
wire, barbed. 

Scotland—25895, boring and 
machines; 25836, carpets; 25836, fur- 
nishing fabrics; 25895, hardware, build- 
ing and construction; 25895, household 
utensils; 25836, leather cloth; 25895, 
miners’ hand tools; 25896, screw nails, 
brass and iron. 

South Africa—25855, beds, built-in, and 
similar innovations for apartments. 

Turkey—25845, cotton sheeting, grey; 
25845, denims, drills and fents. 

Venezuela—25851, photographs, 
ondhand; 25851, typewriters, rebuilt. 


sec- 


Operated in Denmark 


Used on Ferry Between Island 


of Sjaelland and Island 
of Fyn. 
a 
Denmark has put what is said to be 
the largest Diesel motor ferry into 
operation, states American Commercial 


' attache H. Sorensen at Copenhagen, Den- 


mark, in a report made public on June 
4 by the Department of Commerce. 

The full text follows: 

The Danish State Railways recently 
accepted delivery of what is declared to 
be the world’s largest Diesel Railway 
Ferry, the “Korsor,” which was put into 
operation between the Island of Sjael- 
land and the Island of Eyn on the trunk 
road to be the mainland, of Denmark. 

The ferry is 96.6 meters long, 17.7 
meters broad, and 6.15 meters deep. It 
has a total railway trackage of 240 
meters, 4,000 H. P., passenger capacity, 
1,500, and a speed of 1542 knots. The 
Diesel motors which are delivered by 
Burmeister & Wain are two 8-cylinder 
trunk motors with a total of 4,000 H. P., 
three auxiliary motors of which two are 
150 H. P., and one of 75 H. P. All the 
auxiliary and deck machinery are elec- 
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Recovery in Trade 
Of Alaska Is Noted 


After Depression 





Exports Compare Favorably 
With Good Years and Gain 
in Imports Shown 
in Report. 


The recovery of Alaska’s trade from a 
protracted depression is reported to have 
taken place last year by the Division 
of Regional Information, Department of 
Commerce. The full text of the state- 
ment issued follows: 


Considerable improvement in Alaskan 
trade from the depression which--has 
been experienced since.1918 was achieved 
during the yast year. Exports gow com- 
pare favorably with those of previous 
good exporting years and, while im- 
ports are still below the wartime level, 
they have registered improvement. 

Subsequent to 1918 Alaska’s commerce 
suffered severely from decrease in ex- 
port demand an* from falling price lev- 
els. The value of canned salmon ship- 
ments to the United States dropped from 
almost $38,000,000 in 1919 to $19,500,- 
000 in 1921. Total exports of all com- 
modities over this period declined nearly 
50 per cent, and imports fell off corres- 
pondingly. At the end of 1926, however, 
readjustment had been made, and nearly 
all parts of the Territory reported im- 
proved conditions during the year. Ex- 
ports reached a value of $73,000,000, as 
compared with $56,918,700 in 1925, and 
with $54,975,000 for 1924. These figures 
compared favorably with those for 
1920, when the value of exports td the 
United States amounted to $65,157,000 
showing a complete recovery in the ex- 
port market. 

Imports have not yet attained the ware 
time level, when large quantities of min- 
ing and canning machinery, tin plate, 
tin cans and other equipment was needed 
for rapidly expanding industries. Dur- 
ing 1919 imports reached the high value 
of $57,476,000, but by 1921 they had de- 
clined to $19,275,000. In 1925 the value 
of imports had climbed to $32,353,000, but 
in 1926 there was a slight.decline to $31,- 
587,000, a decrease possibly attributable 
to lower price levels. 

Alaska’s exports to the United States 
consist very largely of canned salmon 
and copper, the former making up about 
65 per cent of the total for 1926, and the 
latter 15 per cent. Other items of im- 
portance on the export list are fresh and 
frozen fish, fish products, shellfish, furs, 
wood, timber, lumber, stone and reindeer 
meat. The reindeer industry gives prom- 
ise of becoming increasingly important 
as herds multiply and the meat becomes 
better known in the United States. It is 
estimated that the end of 1926 reindeer 
in Alaska numbered 500,000 and that the 
Territory is capable of maintaining 10,- 
000,000. Exports of reindeer meat in- 
creased in value from $53,000 in 1924 to 
$111,450 in 1925 and to $127,760 in 1926. 

Exports of gold and silver to -the 
United States during 1926 reached the 
value of $6,160,942 as compared with 
$5,682,482 during the preceding year 
with $8,636,000 for 1919. The bulk of 
gold shipments in 1925, or about $4,710,- 
447 worth, consisted of refined bullion, 
and remainder of ore and base bul- 
lion. Silver exports valued at $471,866 
consisted entirely of base bullion and ore. 

Imports from the United States include 
a wide variety of articles. As there is 
little industrial activity in the country, 
except mining, ore refining and the pre- 
paration of fish for the market, the de- 
mand for manufactured articles has to be 
supplied from outside the Territory. 
Large quantities of foodstuffs, consisting 
chiefly of cereals and canned goods,. are 
also imported annually. Tin plate and 
tin cans, finished and unfinished, for. the 
canning industry and cordage for -the 
fishing industry, are important items of 
imports, as well as machinery and en- 
gines for mining. 

Alaska’s trade with foreign countries 
is relatively small. Imports during 1926 
reached the value of $543,683 as com- 
pared with $846,981 for the preceding 
year. Exports to foreign countries de- 
clined from $901,843 in 1925 to $521,881 
in 1926. 





Plans Are Approved 


For Four Bridges 





Construction Proposed in North 
Carolina, Virginia, and 
Florida. 





Four applications for the approval of 
plans for bridges in various parts of 
the country have been approved by the 
Assistant Secretary. of War, Col. Han- 
ford MacNider, the Department of War 
has just announced in a statement. 

The projects are as follows: 

Application made by the Virginia State 
Highway Commission for approval of 
plans for a bridge to be constructed over 
Hoskins Creek (tributary to Rappahan- 
nock River) one mile from Tappahan- 
nock, Va., under authority of State law, 
to replace an existing bridge in that 
locality. 

Application made by the Homosassa 
Development Corporation of Homosassa, 
Fla., for approval of the plans for a 
bridge to be constructed over Halls River 
1% miles from Homosassa, Fla., under 
State law. 

Application made by the Board of 
County Commissioners of Brunswick 
County, N. C., for approval of plans for 
a bridge to be constructed over the Eliza. 
beth River four miles from Southport, 
N. C., under authority of State law. 

Application made by the North Caro. 
line State Highway Commission for ap- 
proval of plans for a bridge to be cone 
structed over the Tar River at Washe 
ington, N. C., under authority of State 
law, to replace an existing bridge at this 
localtiy. ae a 7 e 
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F. Consent of Convict 


Held Unnecessary in 
Commuting Sentence 


Supreme Court Rules Com- 
mutation Within Power 
of President to 
Enforce. 


W. I. BippLE, WaRbDEN of THE UNITED 
States PENITENTIARY AT LEAVEN- 
WORTH, KANSAS, V. 
No. 771; Supreme Court oF THE 
Unitep STATES. 


The commutation of a sentence of | 


death to life imprisonment is within the 
power of the President of the United 
States to grant reprieves and pardons 
and the consent of the convict is not 
necessary to such commutation. The 


cate from the Circuit Court of Appeals 
for the Eighth Circuit. 

Mr. Justice Holmes delivered the 
opinion of the Court. The full text fol- 
lows: 

The Circuit Court of Appeals for the 
Fighth Circuit has certified questions of 
law to this Court upon facts of which 
we give an abridged statement. 
vich was convicted in Alaska of murder; 
the verdict being that he was “guilty of 
mutder in the first degree and that he 
suffer death.” On September 15, 1905, 


judgment was affirmed by this Court. 
205 U. S. 86. Respites were granted 
from time to time, and on June 5, 1909, 


President Taft executed a document by | 
which he purported to “commute the sen- | 


ten¢e of the said Vuco Perovich . . . to 
imprisonment for life in a penitentiary 
to ‘be designted by the Attorney Gen- 
eral of the United States.” Thereupon 
Perovich was transferred from jail in 
Alaska to a penitentiary in Washington 
«and some years later to one in Leaven- 
worth, Kans. In November, 1918, Pero- 


vich, reciting that his sentence had been | 


commuted to life imprisonment, applied 
for a pardon—and did the same thing 
again on December 10, 1921. 


for the District of Kansas an applica- 
tion for a writ of habeas corpus on the 
ground that his removal from jail to a 
penitentiary and the order of the Presi- 
dent were without his consent and with- 
out legal authority. The District Judge 
adopted this view and thereupon ordered 
the prisoner to be set at large. We pass 
over the difficulties in the way of this 
conclusion and confine ourselves to the 
questions proposed. The first 
the President have authority to commute 
the sentence of Perovich from death 
life imprisonment ?” 
Claims Consent Needed. 

Both sides agree that the act of the 
President was properly styled a com- 
mutation of sentence, but the counsel of 
Perovich urge that when the attempt is 
to commute a punishment to one of a 


is: 


to 


cifferent sort it cannot be done without | 


the convict’s consent. The Solicitor Gen- 
eral presented a very persuasive argu- 
ment that in no case is such consent 
necessary to an unconditional pardon and 
that it never had been adjudged neces- 
sary before Burdick v. United States. 23 
U. S. 79. He argued that the earlier 
cases here and in England turned on the 
necessity that the pardon should be 


to the judicial knowledge of the court 
“and yet the felon pleads not guilty and 
waives the pardon, he shall not 
hanged.” Jenkins, 129, Third Century, 
case 62. 7 
We will not go into history, but we 
will say a word about the principles of 
pardons in the law of the United States. 
A pardon in our days is not a private 
act of grace from an individual happen- 
ing to possess power. It isa part of the 


thority that the public welfare will be 
better served by inflicting less than what 
the judgment fixed. See Ex parte Gross- 
man, 267 U. S. 87, 120,121, Just as the 
original punishment would be imposed 
without regard to the prisoner’s consent 
and in the teeth of his will, whether he 
liked it or not, the public welfare, not his 
consent determines what shall be done. 
So far as a pardon legitimately cuts 


down a penalty it affects the judgment | 


imposing it. No one doubts that a reduc- 
tion of the term of an imprisonment or 


tence effectively on the one side and on 

the other would leave the reduced term 

or fine valid and to be enforced, and that 

the convict’s consent is not required. 
Consent Not Required. 

When we come to the commutation of 
death to imprisonment for life it is hard 
to see how consent has any more to do 
with it than it has in the cases first put. 
Supposing that Perovich did not accept 
the change, he could not have got him- 


self hanged against the Executive order. | 
| assigned by 


Supposing that he did accept, he could 
not affect the judgment to be 

ried out. The considerations that 
to the modification had nothing 
do with his will. The only 


led 
to 


ment was authorized by law—here, 


whether the change is within the scope 


of the words of the Constitution, Article | 


II, Section 2: ‘‘The President . . . shall 
have Power to grant Reprieves and Par- 
dons for Offences against the United 
States, except in Cases of Impeachment.” 
We cannot doubt that the power extends 
to this case. 
imprisonment for Tife is a less penalty 
than death. It is treated so in the stat- 
ute under which Perovich was 
which provides that “the jury may qual- 
ify their verdict (guilty of murder) by 
adding thereto ‘without capital punish- 
ment;’ and whenever the jury shall re- 
turn a verdict qualified as aforesaid the 
person convicted shall be sentenced to im- 
prisonment at bard labor for life.” Crim- 
inal Code of Alaska, Act of March 3, 
1899, c. 429, sec. 4; 30 Stat. 1253. See 
Ex parte Wells, 18 How. 307; Ex parte 
Grossman, 267 U. S. 87, 109,. The oppo. 


Vuco PEROVICH, | 





t | nance liens. 
Supreme Court of the United States | 


held to this effect in this case on certifi- | 


| ion of ‘the Court. 





| ated under the Act of Congress 
| as the Carey 
Pero- | 
| June 11, 1896, ec. 420, 29 Stat. 413, 
| and under conewurrent legislation 
| State of Idaho, title 26, c, 136, See. 
| et seq. 

he was sentenced to be hanged and the | 


! trict court for 


: fendants on the 


| granted certiorari. 
On Febru- | 
ary 20, 1925, he filed in the District Court | 


To Allottees of Tracts 


“Did | 


| control of the 
| settlers through the medium of an op- 


| of water rights, 
| system when Completed should be trans- 
be 


r ) pos | Were specifically made a part 
Constitutional scheme. When granted it | 
is the determination of the ultimate au- | 


; company sold 
| underaking 
| number of shares cf stock in the o perat- 


| water rights 
| and the shares 


| installment 
: | turity of the 
the amount of a fine would limit the sen- | : 

p sen- 
Mortgages Mfade 


car- |... 
| tion company 


A , ques- | 
tion is whether the substituted punish- | 


By common understanding | 4 
| Which he had decided ought not 


tried, | 





084) 


Pardon Rights 


Superior to 


Stipulations Declared 
To Control Priority 


Time Element Subordinated by 
Agreements of 
Parties. 


PoRTNEUF-MARSH VauLEY CANAL Co, y, 


BROWN ET AL., No, 252; SUPREME Court | 


or THE UNITED SrAtEs. 

Under the provisions of the Carew Act 
and concurrent legislation of the State 
of Idaho for establishing an irrigation 
system, the Supreme Court held that 
contract liens 


On writ of certiorari to the 


Mr, Justice Stone delivered the opin- 


The question presented by this 
is one of priority of liens upon Shares 
an irrigation project organized and cre- 


Act, August 18, 1894, ¢. 
301, Sec. 4, 28 Stat. 372, 422, as amended 
434, 
of the 
2996, 


The present swit was begun in the dis- 
Idaho by respondents, 
citizens of Massachusetts, for the fore- 


are superior to Mainte- 
| 


known | 


closure of a deed of trust, of which they | 


are trustees. The deefndants are two 
Idaho corporations, the Portneuf-Mlarsh 


neuf-Marsh Valley Canal Compamy, the 
petitioner here, referred to respetcively in 
this opinion as the constructiom com- 
pany and the operating company. 
district court emtered a decree for the de- 
issues 
299 Fed. 338, which was reversed by 
the court of appeals for the ninth 
cuit, 5 Fed. €2d) 89%. This Court 
270 U. S. 637. 


Water Rights Sold 


Proceeding wmder the applicable legis- 
lation, the construction company Entered 


| into a contract on June 3, 1908, with the 


State of Idaho for the construction of 
an irrigation system to supply water to 
certain arid lands within the State, set 
apart for that ‘purpose by the Federal 
Government under the provisions of the 
Carey Act. The contract provided that 
the construction company should sell the 
water rights im the irrigation system to 
such settlers as should receive fromm the 
State allotments of the designated lands 


| and fixed maximum rates and terms of 
| sale. 
| Tight to receive sufficient water fr-orm the 
| system to irrigrate one acre of lamd, and 
| represented a proportionate interest in 


A water right was defined as the 


the irrigation works. 
The contract contemplated vesting the 
irrigation system 


erating company, to be organized by 


The | 


iw presented, | 


ih . | of the settlers having failed 
Circuit | 
Court of APpeals for the Ninth Cireuit. | 
| their land, 
The full text follows: | 
record | by quit claim deeds. 
. : °S | company defaulted in payment of interest 
of stock representing water rights in| 


| was disposed 





| operating comapany authorizes it to levy | 
| 

| and collect 
| ments to Gefray the expense 


| accordance 


| 


| payment 
|of default 


F*. 
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Irrigation Projects 


fore bonds were issued, the construction 
company deposit with the trustees as 
further security the contracts for the 
sale of water rights, as described, and 
other security obtained from the pur- 
chasers, 

In compliance with the statutes and 
contracts, steps necessary to Launch the 
system were taken. Water rights were 
sold, the designated lands were allotted | 


| to entrymen, their conttacts o£ purchase 
| were pledged 


by the construction com- | 
pany under its mortgage and the irri- | 
gation system was conveyed to the op- | 


| crating conapany, subject to the mort: | 
| gage. 


Constrracfion Company 
Defaults oz Interest 

The project did not flourish. Some | 
to make 
payment of installments due on the con- | 
tracts of ptarchase, respondents acquired 
water rights and stock, in, 
by foreclosure and im others | 
The construction 


some cases 


bonds. The present suit was, 
respondents to foreclose the | 
mortgage on. the irrigation system and | 
to foreclose any claims that the two} 
companies might make to the land, water 
rights, and stock acquired by xespond- } 
ents in the enforcement of their rights 
against the entrymen under the contracts 


on its 
brought by 


, of purchase. 


The construction company, being in- 
solvent, made no defense and the case | 
of below on the theory 


that the taustees, as against the op- 


| erating comapany, so far as the water | 


. : ~ | rights and 
| Valley Irrigation Company and the Port- | 


stock were concerned, stood | 
in the position of the construction com- 
The operating company as a de-| 
up by answer its ownership | 

the stock in controversy ac- 
a lien alleged to be supe- | 
of respondents. This con- | 
based upon the following | 


pany. 
fense set 

of some of 
quired under 
rior to that 
tention was 


DY | facts. | 
cir- 


The certificate of incorporation of the 
and assess: | 
of main: | 
tenance andl operation of the irrigation | 
system, anc its by-laws, coneededly in 
with the contracts and ap- 
plicable statutes, require the certificates 
of stock to describe the lands to which | 
the shares and water rights relate, and 
declare that they shal: be appurtenant 
to such lands, unless forfeited for non- 
of assessments. In the event 
in payment of assessments | 


tolls, charges 


| by stockholders, the operating company 


| 


im the | 


the construetiom company as soon as the | 


provided that the operating 


con- 
struction company pending further sale 
and that the irrigation 


ferred to the operating company in 
turn for its capital stock so issued- 
The contract 


re- 


| lands were throvwen open to settlement. It ' 
com pany | 
| should issue Ome share of stock for each 
| water right sold to settlers and that the 
| remainder should be issued to the 
pleaded, but that when it was brought | 


| 


| appurtenant 
| government ‘For that purpose, 


| in addition 


stipulated also that the | 


interest of the construction company in | 


the irrigation system and the 
with the Carey Act and 
of Idaho, and these 


of 


the statutes 
the 
contract. 

Pursuant to the statutes and the con- 
tract with the State, the construction 
water rights to 
to deliver to them a _ like 
ing company. The purchasers agreed 
that their interest in the lands to be ac- 
quired from’ the State, to which the 
were to be appurtenant, 
of stock should be se. 
curity for the deferred installment pay- 
ments, and default in payment of any 
was to accelerate the ma- 

purchase price. 


First Liens on Land 

Appropriate mortgages and assign- 
ments to be first liens upon the land 
were to be given for that purpose. 


agreement also povided that the op- 


| crating company should have power to 
levy all necessary tolls, charges, and as- | 


sessments, winich the purchasers 
water rights, represented by the 
agreed to pay, and that the 
for the sale of water rights 
the construction 
To finance the project, the 


of the 
stock, 
comtracts 


company. 


ithorized a boned 
secured by the present mortgagwe of the 


issue 


Irrigation system then being constructed. | 


The deed provided that until default the 
construction ©@ompany might sell water 


site answer would permit the President 


| to decide that justice requires the Giminv- 


tion of aterm or a fine without consult- 
ing the conviet, but would deprive him of 
the power in the most important cases 
and require him to permit an Execution 
to take 
place unless the change is agreed to by 
one who on no sound principle Ought to 
have any voice in what the law should 
do for the welfare of the whole. We 
are of opiniom that the reasoning of 
Burdick v. Umited States, 236 UW. S. 79, 
it not to be extended to the present 
case. The other questions certified be- 
come immaterial as we answer the first 
question: Yes. 

The Chief Justice took no part 
case, 
. May 31, 1927, 


in this 


lands | 
| Within the project might be mortgaged | jts charter and by-laws by the acquisition 
| In acordance 


laws | 


| entrymen’s 
settlers, | 


| operating 


| tion 





The | 


| conditioned 





migzht be | 


| 
comstriuec- | 


| rights to entry men and required that be- | 
| of priority naust be resolved bx’ ascertain- 





under local statutes may sell the stock | 


at public auction. 

In the case of the stock im 
the assessments had not been paid by | 
the entrymiven. The stock was sold at 
public auction, the operating company | 
becoming the purchaser. 

By stipulation the decree of foreclosure 
was limited to the stock in the operating | 
company. acquired by it in the’ manner 
already described, and as to that stock 
the decree grave priority to the main. ! 
tenance liems. 


question | 


Two Classes of Liens 


Created Hw Transactions 

It will be observed that out of the 
complicated transactions by which the 
invigation system was created and made | 
to lands set apart by the 
two dis- 
tinct classes of liens were created with 
respect to the stock and water rights, | 
to the general mortgage lien 
on the irrigation system as a whole, 
There were (a) the liens for miainte- 
nance and operatingchargesin favor of 
the operating company, created under 


and acceptance of its stock by the several 
purchasers and their failure to pay as- | 
sessments; (b) the purchase money liens 
in favor of the construction company on | 
the stock and water rights and on the | 
land, created by the sales | 
contracts which had been pledged to re- | 
spondents. 

The charter and by-laws | 
company provided that the 
constructiom company should not be 
liable for assessments for the expense of 
maintenance and operating while it held 

before sale. As mo_ charges 
levied upon the purchasers of 
the water rights to whom the construc- 
company delivered the equivalent 

stocks until they received al- 
of land, and as the acquisition | 
water rights and stock in the 
company by purchasers was 
upon their receiving. allot- 
that the | 





of the | 


the stock 


could be 


shares of 
lotments 
of the 


operating 


ments of land, it is apparent 
provisions for maintenance liens in favor | 
of the operating company and_ the lien | 
stipulations in the sales comtacacts be- 
came effective simultaneously on the al- | 
lotment of lands to purchasers of water | 
rights. But as the liens for maintenance | 
came into existence only with the 
furnishing of water to allottees after 
they had acquired their land, those liens | 
were subsequent in point of time to the | 
purchase money liens which attached as | 
soon as the lands were acquired. 

Usually liens which are prio in time 
are prior in equity, but where as here | 
each is stipulated for in comtemplation 
of the creation of the other, the question 


ing the true meaning and effect of the 
stipulations themselves. And as the docu- 
ments here Contain no specific provision 
giving preference to the one class of 
liens or the other, the question of 
priority now presented must be resolved 
by an examination of the entire plan for 
establishing: the irrigation system, in the 
light of the applicable statutes. 


Liens for Maintenance 


Precede General Mortgage 
Legislation permitting, a scheme for 
the creation of such a system might 
undoubtedly provide that liens for main- 
tenance should take preeedence over a 
general mortgage given to finance its 
construction. Such is the  wrecognized 
order of yoriority in admivalty and toa 





\ more limited extent in receiverships in 


| neither 


| without 


| effect 


ee 


Contract Liens on Stock in Irrigation Project Found | 
Maintenance Liens Under Carey Act 


Idaho Laws Support 
Federal: Enactment 


Legislation Agrees on Terms for | 


_ . ‘, r 
Establishing Water 
System. 
foreclosure 
The trial court stated persuasively the 


equity and in 


contentions made here that hardship to | 
individuals and danger to the unity and | 
continuity of the system in event of fore- | 
' closure, if maintenance charges are not | 


thus given the preference, are consid- 


| erations which might well turn the scales 


in favor of that class of liens if the 


statutes, or the controlling documents in | 
the absence of statutory provision, were | 


silent or ambiguous, 

But we think the statutes 
silent nor ambiguous. 
the documents embodying the 
organization, which specifically 
the provisions of the 


together 
plan of 
incorporated 
statutes, 
exclusive reliance 
cations to be found in the general nature 
and purpose of the plan itself. 

The Carey Act as amended declares, 


“a lien or liens is hereby authorized to | 


be created by the State to which such 
lands are granted and by no other au- 


thority; whatever, and when created shall | 


be valid on and against the separate 


legal subdivisions of land reclaimed, for | 
the actual cost and necessary expenses ! 


of reclamation and reasonable interest 
thereon - 


This statute is an enabling act, em- 


powering: the state to provide for liens | 
The con- | 


appropriate legislation. 
of State statutes so enacted, 
and the status of liens created under 
them are local questions (Equitable 
Trust Co. v. Cassia County, 15 Fed. (2d) 
955) which, in the absence of controlling 
authority by the highest court of the 
State, we must determine for ourselves. 
Risty wv. Chicago, R. I. & Pac. Ry., 270 
U. S. 378. 
By the 


by 
struction 


act of the Idaho legislature 


| accepting the benefits of the Carey Act | 
1919), it is | 


(Section 3019 Comp. Stat. 


| provided: 


“Any person, company or association, 


| furnishing water for any tract of land, 
shall have a first and prior lien on said | 
water right and land upon which said | 


water is used, for all deferred payments 


for said water rights; said-lien to be in | 
all respects prior to any and all other | 


liens created or attempted to be created 


| by the owner and possessor of said land; 


said lien to remain in full force and 


satisfied according to the terms of the 
contract under which said water right 
was acquired.” 


Com pany Furnished Water 
Within Meaning of Section 
The construction company was a com- 
pany furnishing water within the mean- 
ing of the section, and the liens for 
the deferred payments now asserted by 
respondents are liens in its favor, au- 
thorized by the statute and reserved 
by its contracts with the purchasers. 
But it | 
broad language of the statute, that its 
application is limited by the second 
clause; “said lien to be in all respects 
prior to any and all other liens cre- 
ated or attempicd:to be created by the 
owner and possessor of said land.” It 
is insisted, as the district court held, 
that by reason of this clause the liens 
to secure deferred payments do not 
take priority over the liens for mainte- 
nance because the latter are not liens 


created by the land owners, which alone | 


are subordinated to the purchase con- 
tract liens. 

But we think the quoted clause can- 
not be thus narrowly construed. 
not in terms a limitation on the gen- 
eral language of the section but 
amplification of it. Its apparent pur- 
pose is to make certain that entrymen, 
in the process of acquiring their lands 
and making the water rights appurte- 


| nant to them, may not by any legal de- 


vice create liens wnich shall come ahead 
of the purchase contract liens given to 
secure the deferred payments. The clause 
provides that the authorized liens on 
the water rights and lands shall have 
priority over all liens created by the 
land owners themselves, but that is not 
equivalent to saying that they shall be 
prior to no others. It is of course an 
implied term of every lien statute that 
the lien authorized is subordinate to 
liens for taxes. Continental & Commer- 
cial Trust & Savings Bank Werner, 
36 Idaho 601, 602. If the meaning here 
contended~for were given to the stat- 
ute, liens for the unpaid purchase price 
would be subject to subsequent ma- 
terial men’s and mechanics’ liens and 
those of attachment and levy of execu- 
tion. The statute obviously could not 
be so interpreted without thwarting its 


| plain purpose and destroying its effec- 
| tive operation. 


Its primary object was to secure the 
requisite capital for the creation of 
costly irrigation systems by which arid 
public lands could be brought under cul- 
tivation. It could not have been con- 
templated that the “first and prior” liens 
authorized by the statute to secure the 
repayment of such capital should be 
subsequent to every other lien which 
might be placed upon the property ex- 
cept those formally executed by the 
land owners or that a “first lien” of that 


character would attract capital into a_| 


new ard ha.ardous enterprise. The con- 
cluding clause of the section “said lien 
to remain in full foree and effect until 
the last deferred payment 


the liens for purchase money which were 
first when created, remain so despite 
maintenance liens which may later come 





proceedings. | 


here are | 
Reading | 


the question may be resolved | 
upon impli- | 


until the last deferred payment | 
| for the water right is fully paid and | 


is argued, notwithstanding the | 


te! amount 
is | 


an | 





is fully ! 
paid and satisfied,” can only mean that 
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whatever of man that causes damage to another and obliges him by whose 
fault it happened to repair it, and this includes everything except what the 
workman’s compensation act bars from recovery, and the Wworkman’s com- 
pensation act of the State does not bar from recovery a suit for damages 
against another for a maritime tort, held: Suit for such a tort is not excluded 


from the jurisdiction 


of the State court by the Federal law.—Messel v. 


Foundation Co. (Supreme Court of the United States.)—Yearly Index Page 


985, Col. 2 (Volume IT.) 


CONSTITUTIONAL LAW: Power of the President to Grant Reprieves and 

Pardons.—The commutation of a sentence of death to life imprisonment is 
within the power of the President of the United States to grant reprieves and 
pardons and the consent of the convict is not necessary to such commutation. 
—Biddle v. Perovich (Supreme Court of the United States.) —Yearly Index 


Page 984, Col. 1 (Volume II.) 


CONDITIONAL SALES: State Laws: Conditional Sale of Tugboat Enrolled 

and Recorded Under Acts of Congress.— Where State statute provides that 
whenever articles sold on condition that title shall remain in vendor until 
payment of purchase price; that upon being taken by vendor, they shall be 
retained 30 days during which vendee may comply with contract and receive 
property; that after 30 days, if contract is not complied with, vendor may 
cause articles to be sold at public auction; and that, unless so sold within 30 
days, the vendee may recover the amount paid on such articles under the con- 
tract, held: The power of the State to enforce such law, as against a tugboat, 
is not restricted by the Enrollment Act, R. S. section 4311 or the Recording 
Act, section 4192—James Stewart & Co. v. Rivara Supreme Court of the 
United States. —Yearly Index Page 985, Col. (Volume II.) 


TX DEANS: Lands: Sale: Statute of Limitations.—Where lands were allotted 


to a Choctaw Indian after her death and her husband, 


the father and 


guardian of her five children, petitioned the United States District Court, in 


an 


independent suit which was not ancillary to guardianship proceedings, to 


sell the lands and upon authorization of court the lands were sold to the de- 
fendant, the husband as guardian making a conveyance, and subsequently the 


State court, reciting its 
confirm the sale, held: 


succession to the United States court, undertook to 
The husband’s claim to the lands is barred by the 


Oklahoma statute of limitations—Joines v. Patterson et al. (Supreme Court 
of the United States.)—Yearly Index Page 978, Col. 1 (Volume IT.) 


[NJUNCTION: Grounds of Relief: Injury Sustained or Anticipated.—Where 

the State of New York filed a bill in equity against the State of Illinois and 
the Sanitary District of Chicago to enjoin them from continuing a diversion 
of water from Lake Michigan and the third paragraph of the bill proceeded 
on the theory that the diversion might interfere with or prevent the use of 
waters of the Niagara and St. Lawrence Rivers by plaintiff for development 
of power, held: Paragraph three stricken on motion, without prejudice, as it 
does not show there is any present use of the waters for such purposes which 
is being or will be disturbed; nor that there is any definite project for so 


asing them which is being or will be affected. 


New York v. Illinois. (Supreme 


Court of the United States.)—Yearly Index Page 985, Col. 7 (Volume II.) 


IENS: Priorities: 


Carey Act—Usually liens which are prior in time are 


prior in equity, but where each is stipulated for in contemplation of the 
creation of the other, the question of priority must be resolved by ascertaining 


the true meaning and effect of the stipulations themselves. 


Under the provi- 


sions of the Carey Act and concurrent legislation of Idaho for establishing an 
irrigation system, held: Contract liens are superior to maintenance liens.— 


Portneuf-Marsh Valley Canal Co. v. 


Brown 


et al. (Supreme Court of the 


United States.) Yearly Index Page 984, Col. 2 (Volume II.) 


SALVAGE: Right to Compensation. —W here the elimination of fire on a pier 
contributed mediately to safety of a vessel, but, whatever the aid or bene- 
fit resulting to her, it was incidental and indirect, held, in the absence of 


request for or acceptance of the 


tained.—Merritt & Chapman Derrick & Wrecking Co. v. 


service, a claim for salvage cannot be sus- 


United States (Su- 


preme Court of the United States.)—Yearly Index Page 984, Col. 7 (Volume 


II.) 


Patents 


TENTS: Invention: Design for Pile Fabric.—Where appellant’s desiga for 


A ] 

¥ Pile Fabric shows two types of aoe 

being arranged at predetermined interva ] a 

Sean. Weslo 7 not look like appellant’s design which is more pleas- 

hown in reference and is therefore allowable 

John. Ex parte. (Decision, Examiners-in-Chief, Patent 
4 (Volume II.) 


held: Cited reference does n¢ 
ing and attractive than design s 
over the same.—Leiper, 
Office.)—Yearly Index Page 985, Col. 


J 


into operation as a result of the non- | 


payment of assessments. 

The provisions of the various instru- 
ments for establishing the i 
system, while not explicit, are entirely 
consistent with the view which we take 
of the meaning and effect of the statute. 
The contract between the two companies 
provided in substance, as did the by- 
laws of the operating company specifi- 
cally (Art. V. sec. 8) that all shares of 
stock “shall be held subject to the rights 
of” the construction company “until the 
due such company, its succes- 
sors or assigns, shall have been fully 
. . « paid, as provided in the contract 
between said corporation and the pur- 
chaser of shares. . - - ” 


Provisions of Instruments 


Held to Be Consistent 

It is significant also that ¢. 138 of 
the Compiled Statutes of Idaho, which 
provides for the regulation of Carey 
Act operating companies, contains spe- 
cific provisions for establishing main- 
tenance liens on Carey Act lands to 
which the water rights are appurtenant, 
by filipg a notice of lien with the county 
recorder, secs, 3040, 3042, a procedure 
which does not seem to have been fol- 
lowed here. There are provisions for 
foreclosure and sale of the land with 
appurtemant water rig secs, 3045, 
3046. Section 3040 describes the main- 
tenance lien as a “first and _ prior lien,” 
but it is expressly provided, sec, 3049 
that this article shall not affect “any 


+e 
ts, 


| other lien ot right of lien given by the 
laws of this State, or otherwise,” thus in | 


terms giving the lien authorized by sec. 
tion 3019 priority., Section 5631 is not 
applicable, since it does not pertain to 
water rights or stock. 

We therefore conclude that the con- 
tract liens are superior to the mainte- 
nance liens asserted by petitioner, a con- 
clusion which makes it unnecessary for 
us to consider the validity of the main- 


| tenance liens challenged by respondents. 


Decree affirmed. 
May 31, 1927. 


Supreme Court Docket 
Clearer Than in Years 


The Supreme Court of the United 
States will meet June 6 for its last ses- 
sion of the October term, 1926. The ses- 
sion will be devoted entirely to reading 
opinions in cases 


and handing down 


irrigation | 


| 





which have been argued before the court, 


and in announcing dispositions of 


a long one, and a short one, the 
ls horizontally and vertically, 


motions and petitlons presented in the 
past few weeks. 

At the conclusion of the session of 
June 6, the Supreme Court will adjourn 
for the summer months, and will not con- 
vene until October. 

Other than in the original cases, the 
court has stil to given decisions in ‘ap- 
proximately 12 cases which have been 
argued before it. Still other decisiqns 
are to be made in cases-submitted on the 
briefs without argument. 

Several original cases relating to the 
alleged diversion of the waters of Lake 
Michigan at Chicago have been under 
consideration by a special master, 
Charles Evans Hughes, appointed by the 
court, and are not ready for presentation. 
Final arguments in the cases were com- 
pleted on June 3, 

The court discontinued hearing argu- 
ments on May 2. Thereafter sessions 
were held only on May 16 and 31, at 
which time a total of 50 opinions were 
handed down, besides the decisions ren- 
dered per curiam. According to court 
attaches, the docket of, the Supreme 
Court is now clearer than it has been 
for many years. 


Salvage Claim Denied 
For Alleged Service 
Rendered Leviathan 


Assistance Not Requested or 
Accepted in Eliminating 
Danger to Ship From 
Fire on Pier. 


Merritt & CHAPMAN Derrick & WRECK- 
ING COMPANY, PLAINTIFF IN ERROR, VY. 
Tue Unitep States, No. 214; Su- 
PREME CourRT OF THE UNITED STATES. 
The Supreme Court of the United 

States held in this case that the plain- 
tiff in error was not entitled to a claim 
for salvage for services alleged to have 
been rendered the Steamship Leviathan. 
The Court pointed out that the elimina- 
tion of a fire on a nearby pier, the serv- 
ice upon which the claim for salvage was 
based, merely resulted in an indirect 
and incidental benefit to the vessel and 
that the service was neither requested 
nor accepted. 


Mr. Justice the 


Butler delivered 


opinion of the Court, the full text of & 


which follows: 

Plaintiff in error sued under the Tuckey: 
Act, chapter 359, 24 Statute 505, upem 
a claim for salvage on account of serv- 
ice alleged to have been rendered the 
steamship Leviathan, owned by the de- 
fendant in error. United States v. Cor- 
nell Steamboat Co., 202 U. S. 184, 189. 
On defendant’s motion the court, May 7, 
1925, dismissed the petition on the ground 
that it fails to state a cause of action. 
The case is here on writ of error to that 
court. J. Homer Fritch, Inc., v. United 
States, 248 U. S. 458. 

Allegations Set Out. 

The petition alleges the following: 
gust 24-25, 1921, at Hoboken, there 
a fierce and extensive fire on Pier 5. 
Leviathan lay, bow in, at the south side 
of Pier 4. She could not be towed out. 
She had only a skeleton crew, and it 
would have required a large number to 
man her and many hours of prepara- 
tion to get up sufficient steam to move 
her by means of her own engines. 

The fire started at half after six in 
the evening and was not extinguished 
until seven in the morning. A part of 
the time it covered the whole length of 
Pier 5, the bulkhead and adjacent houses. 
The wind was frem the south and tended 
to carry the fire across the slip and onto 
the Leviathan. Her port side was con- 
siderably scorched, and several times 
fire broke out on her superstructure. 
Ammunition was stored in a building 
near the bulkhead, and the possibility of 
an explosion added to the danger. 

Plaintiff’s steamers Commissioner and 


Au- 
was 
The 


Chapman Brothers were powerful boats, / 


specially built, equipped and manned for 
salvage and fire-fighting service. T 
former from seven until half after ni 
in the evening and the latter from about 
seven in the evening until seven in the 
morning continuously fought the fire, 
They played heavy streams of water on 
the burning pier where the fire threat- 
ened the Leviathan. 
Direct Aid Said Given. 

And, by way of conclusion, it is stated 
that “The service was a direct aid and 
benefit to the steamer Leviathan in pie- 
venting the spread of flames from Pier 
5 to;that vessel, and had it not been for 
the said service great damage to, if not 
total loss of, the steamship would have 
resulted.” 

Limiting the general statement by the 
specific, in accordance with the context, 
(United States v. Union Pacific R. Co., 
169 Fed. 65, 67, and cases cited) the sub- 
stance of the allegation is that plaintiff 
in error, by preventing the spread of the 
fire from the pier to the Leviathan, ren- 
dered her direct aid and benefit. 

There is no claim that the Leviathan, 
or any one in her behalf, requested or 
accepted assistance from plaintiff in er- 
ror, or that its fireboats played any water 
on that vessel or did anything to extin- 
guish fire thereon or to give her any as- 
sistance other than that involved in fight- 
ing the fire on and about Pier 5. 

The distance between the Leviathan 
and that fire is not stated, and there is 
nothing to indicate that she did not have 
adequate protection from other sources: 
Indeed, the circumstances disclosed by 
the petition rather tend to show that she 
did not need any assistance from the 
plaintiff in error. 

Claim for Salvage Denied. 

While salvage cannot be exacted for 
assistance forced upon a ship (Te Boli- 
var v. The Chalmette, 1 Woods C&C. 397), 
her request for or express acceptance of 
the service is not always essenrfial to the 
validity of the claim. It is enough if 
under the circumstances any prudent 
man would have accepted. The Annapos 
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ting off the remedy. 
& 
i ’ 


‘AvutHorizep STATEMENTS ONEY ‘Arr PRESENTED HEREIN, BEIn@ 


PUBLISHED WITHOUT COMMENT BY 


Patents 


Seller of Land Held 
Not Entitled to Sue 
* For Its Recovery 


* 


Supreme Court Decides Ac- 
tion Barred Under Statute 
of Limitations in 


Oklahoma. 


(Continued from Page 4.] 
Probate Court might have done if this 
constitution had not been adopted. The 
district court of any county, the succes- 
sor of the United States Court: for the 
Indian Territory, in each of the counties 
formed in whole or in part in the Indian 
Territory, shall transfer to the county 
court of such county all matters, pro- 
ceedings, records, books, papers and doc- 
uments appertaining to all causes or pro- 
ceedings relating to estates; Provided, 
that the legislature may provide for the 
transfer of any of said matters and 
causes to another county than herein 
prescribed.” 

‘Section 3509, Mansfield’s Digest. 
“When it shall appear that it would be 
J the benefit of a ward that his real 
Pete or any part thereof, be sold or 
\eased and the proceeds put on interest, 
er invested in productive stocks, or in 


other real estate, his guardian or curator 


may sell or lease the same accordingly 
upon obtaining an order for such sale 
or lease from the court of probate of the 
county in which such real estate or the 
greater part thereof shall be situate.” 
Sections 3510 and 3511 prescribe the 
procedure for such causes. 


Court of County Held 


Proper Tribunal for Sale 
Reid et al. v. Hart, 45 Ark. 41, 46, 48 


(1885), distinctly holds that the court 
of the county wherein lies real estate 


belonging to a ward is the proper 


tribunal to entertain an application for 


its sale by his guardian. The opinion 
declares: “There had, however, been 
provisions made for the sale of lands, 
on the application of administrators and 
executors, for the payment of debts. 
They were adopted early in our State 


history, being found in the Revised Code 


(Sec. 147), and remained in force until 
the adoption of the Civil Code of 1868. 


They required that the application for 


such an order should be made to the 


probate court of the county in which 


the lands are situate. The Act of De- 


cember 23, 1846, enlarged the scope of 
purposes for which such sales might be 
made, and associated ‘guardians’ with 
personal representatives (ubi supra) but 
It 
. may fairly be inferred that, by this as- 


made no change as to the tribunal. 


sociation, the legislature contemplated 


that guardians should conform to the 

me rule and make their applications 
‘or the sale of lands in the county where 
.. This is the law to this day, 
and has been brought forward into Mans- 
This displays 
& system by which we endeavor to sup- 
ply the omission in the Act of 1846, 
which fails to designate’ the probate 
court meant, by reasoning from the or- 
And 
see MaHarry v. Eatman, 29 Okla, 46, 53. 


they lay: : 


field’s Digest, Sec. 3509. 


ganic unity of the whole system.” 


Court Had Jurisdiction 
Over Petition to Sell 


Under the statute thus construed, the 


court for the Southern Judicial District, 


Indian Territory, at- Ardmore had juris- 


diction of the guardian’s petition to sell. 
The cause there was not merely ancil- 
lary to the original guardianship pro- 
ceeding in the Central District, wherein 
Patterson was appointed. It had the 
status of an independent suit. 

The Enabling Act directed that causes 
pending in the United States courts for 
Indian Territory should be proceeded 
with and determined by the successor 
courts of Oklahoma. As we understand 
the opinion below, the court recognized 
that if the guardian’s suit for sale, be- 
gun at Ardmore, was an original and 
independent one transfer of it to the 
Garter County court for further action 
Was proper. We think it was an orig- 
inal proceeding and therefore was trans- 
ferred to the proper court for further 
action according to the rights of the 
parties. See Dewalt v. Cline, 35 Okla., 
197, and Baily v. Jones, 96 Okla. 56. 

. Joines went into open, peaceful pos- 

# session of the allotted lands October 
5, 1907, when the following parts of 
Chapter 97, Mansfield’s digest, were in 
force— 

“Sec! iy 4471. No person or persons, 
or their heirs, shall have, sue or maintain 
any action or suit, either in law or 
equity, for any lands, tenements or here- 
ditaments but within seven years next 
after his, her or their right to com- 
mence, have or maintain such suits shall 
have come, fallen or accrued; and all 
suits, either in law or equity, for the 
¥ecovery of any lands, tenements or 
hereditaments shall be had and sued 

ithin seven years next after title or 
éause of action accrued, and no time after 
gaid seven years shall have passed... 
* “Section 4476. No action for the re- 
every of real property, when the plain- 
tiff does not claim title to the lands, shall 
be brought or maintained when the plain- 
iff, or his testator or intestate, has been 
Se years out of possession.” 


$tatute Began to Run * 


s Possession Was Taken 
f Under the settled construction given 
fo the seven-year statute of limitations 
"y the courts of Arkansas, it began to 
fs against Patterson when Joines took 
jossession. : 
* “So long as a man is in possession of 
nd, claiming title, however wrongfully, 
and with whatever degree of knowledge 
that he has no right, so long the real 
wner is out of possession, in a construc- 
ive as well as an actual sense. It is of 
he nature of the statute of limitation, 
then applied to civil actions, in effect, 
mature a wrong into a right, by cut- 
To warrant its 
application in ejectment, the books re- 
ire coior of title, by deed or other 
p¢’mental semblance of right in the 
efendant, only when the defense is 


nded_on a constructive adverse -pos- : 
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Pile Fabries 


Suit Under Workman’s Compensation Act 
Held Not to Be Excluded for State Court 


Supreme Court Holds Suit May Be Instituted for Maritime 
Tort Under Louisiana Code. 


Ropert L. MESSEL, PETTIIONER, V. FOUN- 
DATION COMPANY, No. 202; SUPREME 
Court oF THE UNITED STATES. 


The Louisiana Code embodies the com- 
mon law of the State in offering a 
remedy in the State court for any act 
whatever of man that causes damage 
to another. It obliges him by whose 
fault it happened to repair it. The 
rights under this law embody everything 
except what the workman’s compensa- 
tion act bars from recovery. The latter 
act does not bar a suit for damages 
against another for a maritime tort. 
Having found the law of the State of 
Louisiana to be of this effect, the Su- 
preme Court of the United States held 
in this case that a suit for such a tort 
is not excluded from the jurisdiction of 
the State court by the Federal law. 

On writ of certiorari to the Supreme 
Court of the State of Louisiana. ; 

Mr. Chief Justice Taft delivered the 
opinion of the court. The full text fol- 
lows: 

On December 20, 1920, Robert L. Mes- 
sel filed a suit in the Civil District Court 
for the Parish of Orleans, State of Lou- 
isiana, to recover $10,000 for damages 
for personal injuries from the Founda- 
tion Company, a corporation of the State 
of New York doing business in Louisi- 
ana as a shipbuilder and repairer of 
sea-going steamships. The facts as 
averred in his petition were as follows: 
He was was employed by the Foundation 
Company in September, 1919, as a helper 
to a boilermaker. He was sent with the 
boilermaker on board the steamship 
LaGrange, then afloat on the Mississippi 
River at New Orleans. The task to be 
performed was to add eight feet to the 
smokestack of the steamer. The two 
men were furnished ladders to ascend 
the top of the stack and while engaged 
in the work, Messel was brought directly 
over the mouth of the steam escape 
pipe running from the engine room. 





While he was so engaged, scalding steam 
was allowed to escape from the pipe. It 
overcame him and inflicted serious in- 
juries. . 

The fourteenth aparagraph of his pe- 
tition is: 

“Petitioner represents that he is en- 
titled to claim and recover under Civil 
Code Article 2315 of this State all the 
damages sustained by him arising from 
the casualties aforesaid, ... and not by 
the workman’s compensation act of that 
State, known as Act No. 20 of 1914 and 
its amendments.” 


Louisiana Act Attacked 

s Being Unconstitutional 

In his petition he attacks the Louisi- 
ana Workman’s Compensation Act 
known as Act No. 20 of 1914, as invalid 
under the State costitution. He says 
that when injured he was engaged in 
marine work in admiralty on the steam- 
ship on the navigable waters of the 
United States, and that this entitled him 
to an action in personam against the 
owner and master of the vessel, but that 
as the owner and master had departed 
from the port for a foreign port be- 
fore he was able to bring his action in 
admiralty, and as the Foundation Com- 
pany holds indemnity against any loss 
t> it on account of the damage claimed, 
he prays for judgment against his em- 
ployer. 

The Foundation Company excepted to 
the petition on the ground that it dis- 
closed no legal cause of action, but in 
the event that the exception should be 
overruled, the company admitted the 
averments of the petition save that it 
charged that the petitioner was guilty 
of gross negligence, and assumed the 
risk, and that the injuries received were 
due to his own fault or were caused by 
the negligence of a fellow servant. It 
denied the extent of the damage; said 
that the petitiorer was precluded from 
bringing his action under Article 2315 
of the Civil Code but must bring it un- 
der the State workman’s compensation 
act. 

Messel amended his petition reaffirm- 
ing the averments of his original peti- 
tion but in the alternative asked, if it 
should be held that the Workman’s Com- 
pensation Act of Louisiana was not un- 
constitutional and did apply, that he have 
compensation under that act in $4,000 or 
in $10 a week for 400 weeks provided in 
the act. This amendment was filed May 
22, 1922, by order of court. An excep- 
tion by respondent was taken on the 
ground that the amended petition had 
changed the issue and was an attempt, 
after the lapse of more than one year 
from the date of the injuries, to bring the 
suit under the Workman’s Compensation 
Act, while the original action was 
brought under Civil Code 2315 for dam- 
ages for a tort, that the claim was there- 
fore prescribed under Article 31 of Act 


No. 20 of 1914. By a judgment of July 


session. But neither a deed nor any 
equivalent muniment is necessary, where 
the possession is indivated by actual 
occupation, and any other evidence of an 
adverse claim exists. The muniment is 
but one circumstance by which to make 
out an adverse possession.” Ferguson v. 
Peden, 33 Ark. 150, 155; Jacks v. Chafin 
et al. (1879), 34 Stat. 534, 541; Logan 
et al. v. Jelks, id. 547, 549. 

The Supreme Court of Oklahoma seems 
definitely to have approved the doctrine 
that rights of action arising in Indian 
Territory prior to statehood remained 
subject to the Arkansas statute of limi- 
tations. Patterson v. Rousney, 58 Okla. 
185, 202; Davis v. Foley, 60 Okla. 87, 
88. And see U. S. Fidelity, etc. Co. v. 
Fidelity Trust Co., 49 Okla. 398, 408; 
Sandlin et al. v. Barker, 95 Okla. 113, 
a7, 

Considering our conclusions in respect 
of the two Federal questions already 
dealt with and views long accepted by 
the court below, it seems unnecessary 
for us now to consider other points re- 
lied on by counsel. 

Reversed. | 

May.31,.192% 


; such as is the basis of this suit. 


19, 1922, the exceptions filled by the 
Foundation Company were sustained and 
the suit against it was dismissed. 


Objections Not Sustained 


By Court of Appeals 

The Court of Appeals of the Parish of 
Orleans to which the case was then taken 
on appeal held that the objections to the 
constitutionality of the Workman’s Com- 
pensation Act could not be sustained. It 
further decided that if the petitioner’s 
right of action was not under the Work- 
man’s Compensation Act, the State 
courts had no jurisdiction of such de- 
mands ratione materiae, that it had twice 
decided that the State court was without 
jurisdiction in an action brought under 
the Workman’s Compensation Act where 
the plaintiffs sustained: injuries while 
aboard a ship under a maritime contract, 
that these decisions were in accord with 
the opinion of the Supreme Court of 
Louisiana in Lawson v. New York 
Steamship Company, 148 La, 290, and 
with the decisions of this Court in South- 
ern Pacific v. Jensen, 244 U. S. 206, af- 
firmed in Knickerbocker v. Stewart, 153 
U. S, 149, and State v. Dawson, 264 U. S. 
219, and in Peters v. Veasey, 251 U. S. 
121 and that an employe like Messel who 
suffered injury upon a vessel under a 
maritime contract of employment could 
not obtain compensation in a State court 
of Louisiana. 

Application was then made to the Su- 
preme Court of Louisiana for a writ of 
certiorari to review the decree of dis- 
missal by the Court of Appeals. The 
writ was refused by the Supreme Court 
on the ground that the judgment was 
correct, May 25, 1925. 

Article 2315 of the Revised Code of 
Louisiana under which Messel sought re- 
covery is as follows: “Every act what- 
ever of man that causes damage to an- 
other obliges him by whose fault it hap- 
pened to repair it.” 

The Workman’s Compensation Act No. 
20 of the Acts of 1914, as amended in 
subsequent acts, provides for the prose- 
cution of claims for personal injuries in 
certain hazardous trades, businesses and 
occupations, includes the operation, con- 
struction, repair, removal, maintenance 
and demolition of vessels, boats and 
other water craft, and provides certain 
payments for such injuries. Section 34 
of the act provides that the rights and 
remedies therein granted to an employe 
on account of personal injury, for which 
he is entitled to compensation under the 
act, shall be exclusive of all other rights 
and remedies of such employe, his per- 
sonal representative, dependents, rela- 
tions or otherwise, on account of such 
injury. 


State Without Power 


Over Maritime Contract 

The argument of the Court of Ap- 
peals in reaching its conclusion in this 
case was that because it had been held 
in Peters v. Veasey, Southern Pacific 
Company v. Jensen, Knickerbocker Ice 
Company v. Stewart, and in State v. 
Dawson, that a workman’s compensa- 
tion act could have no application to an 
injury to one working as an employe 
én a vessel-afloat on the waters of the 
United States where his work was upon 


a maritime contract, and the rights and | 


liabilities of the parties were matters 
clearly within the admiralty jurisdiction, 
a State court had no power to consider 
and decide a claim that must rest on 
the maritime law, because the work- 
man’s compensation act was made ex- 
clusive by its terms and prevented the 
operation and application of section 2315 
granting what was equivalent to a com- 
mon law remedy in the enforcement of 
such a maritime claim. At first this 
decision would seem to be conclusive upon 
us, because it would seem to be a con- 
struction by the Louisiana State court 
of the jurisdiction conferred by its own 
statute upon its own courts. But this 
is a misconception of what the court 
actually decided in respect to the stat- 
ute. The workman’s compensation act 
did not by its terms include a maritime 
injury or tort under the Federal law 


State court’s ruling, as we conceive it, 
was not that section 2315 was not broad 
enough to include a suit for a maritime 
tort as between master and servant if 
the Federal law permitted it, but that 
the Federal law does not permit it and, 
therefore, such a suit can only be main- 
tained in a Federal admiralty court. 
That is an erroneous view of the rul- 
ings of our court as to the application 
of workmen’s compensation acts. Sec- 
tion 2315 offers a remedy in the State 
court for any act whatever of man that 
causes damage to another and obliges 
him by whose fault it happened to repair 
it. That includes everything except what 
the workman’s compensation act bars 
from recovery under this general sec- 
tion. The workman’s compensation act 
does not bar from. recovery’ suit for 
damages against another for a maritime 
tort. Clearly therefore suit for such a 
tort is not excluded from the jurisdiction 
of the State court under section 2315 
unless the Federal law forbids. To hold 
that the Federal law forbids would be 
to deprive the petitioner in this case of 
the right secured to him under the Ju- 
diciary Act of 1789, section 9, as now 


256 of the Judicial Code, which gives 
exclusive jurisdiction in courts of the 
United States of all civil causes of ad- 
miralty and martime jurisdiction, “sav- 
ing to suitors in all cases the right of 
a common law remedy where the com- 
mon law is competent to give it.” 


Claimed Right of Action 


Under Compensation Act 

Section 2315 has been held by the 
Supreme Court of Louisiana to furnish 
the equivalent of the common law. In 
Gray v. New Orleans Dry Dock and 
Shipping Company, 146 La. Ann. 826, 
a case very much like this, a workman 
was injured while engaged in maritime 
employment. 


“a 











The | 





Maritime Rigitts 


in the case pleaded that the petitioner’s 
right of action, if any, was governed by 
the workman’s compensation act No. 20 
of 1914, and not by the provisions of 
Article 2315 of the Revised Civil Code 
of Louisiana, as pleaded by the plain- 
tiffs. The Supreme Court of Louisiana 
said: 

“The work in which plaintiff was en- 


gaged at the time he was injured was | 


maritime in its nature; his employment 
was a maritime contract, and his claim 
for damages was enforceable in the 
Admiralty and Maritime jurisdiction. 


For that reason, before the passage of | 


the Act of Congress of October 6, 1917, 
the Employer’s Liability Act was not 
pertinent, and did not deprive the plain- 
tiff of the right of a Common Law rem- 
edy. We say ‘Common Law’ because 
Article 2315 of the Civil Code of this 
State is only an embodiment of the 


Common Law right of action for tort, | 


viz.: ‘Every act whatever of man that 
causes damage to another obliges him 
by whose fault it happened to re- 
pair it.’”’ 


The fact that Messel in the alternative | 


asked for a recovery under the work- 
man’s compensation act could not defeat 
him in his continuous request to proceed 


under Article 2315, and as the original | 


action invoked Article 2515, and he is 
still invoking the remedy provided by 
that Article, there would seem to be no 
opportunity for the 
prescription of one year provided by the 
Louisiana workman’s compensation act. 
Messel’s attack upon the workman’s 
compensation act as unconstitutional 
under the constitution of Louisiana was 
entirely irrelevant and should be re- 
jected as surplusage. 

As Messel has resorted to the State 
court, and there is nothing to prevent 
his recovery in the State court except 
the workman’s compensation act, which 
is inapplicable to his case in view of our 
decisions, the judgment of the Supreme 
Court of Louisiana must be reversed and 
the case remanded for further proceed- 
ings not inconsistent with this opinion. 

The principles applicable to Messel’s 
recovery, should he have one, must be 


limited to those which the admiralty law | 
of the United States prescribes, includ- | 
ing the applicable section of the Federal | 
incorporated | 


Employers Liability Act, 
in the maritime law by Sec. 33, c. 250, 
41 Stat. 988, 1007. Robins Dry Dock 
& Repair Company v. Dahl, 266 U. S. 
438, 449; Great Lakes Dredge & Dock 
Co. v. Kierefewski, 261 U. S. 479, 480; 
Knickerbocker Ice Co. v. Stewart, 253 
U. S. 149; The Osceola, 189 U. S. 158; 
Panama R. R. Co. v. Johnson, 264 U. S. 
375; Baltimore S. S. Co. v. Phillips, de- 
cided May 16, 1927; Engel v. Davenport, 
271 U. S. 83; Panama R. R. Co. v. 
Vasquez, 271 U. S. 557. 

Judgment reversed. 

May 31, 1927. 


Pile Fabric Design 


Is Allowed Patent. 


Examiners -in-Chief Find | 


That Sample of Appellant 
Justifies Issue. 


EXAMINERS-IN-CHIEF, PATENT OFFICE. 
3496 

Design Patent 72675 
John Leiper on May 17, 
sign for Pile Fabrics, on 
March 11, 1926. 


was issued to 
1927, for a De- 
application filed 


Ramsay Hoguet and Martin Fisher for | 


appellant. 


Attractive design for Pile Fabric al- | 


lowed. The full text of the opinion of 
the Examiners-in-Chief (Smith, Henry 
and Ruckman) is as follows: 

This is an appeal from the decision of 
the examiner of designs refusing the 
grant of a patent for pile fabrics claimed 
as the ornamental design for a_ pile 
fabric, as shown 


The characteristics of the design are 


clearly set forth both in the examiner’s | 


statement with his reasons for rejection 
and in the brief by appellant with his 
reasons why in his opinion the design 
should be allowed. 


Design Shown in Sample. 

The design feature of the fabric is not 
shown in the drawing as clearly, per- 
haps, as it is in the sample or model 
submitted and displayed at the hearing 
where the outstanding features are much 
more obvious and the differences between 
such model and that in the design pat- 
ent to Boyd more clearly discernible. 

In appellant’s design there are but 
two types of tufts, apparently, a long 
one and a short one, the long one being 
arranged at predetermined 


symmetrically bridging the 
tween those just mentioned. 

Between these characteristic outstand- 
ing long tufts in a horizontal direction 
are seven lines of short tufts in stag- 
gered arrangement, four and three in 
each horizontal line, the centrally ar- 
ranged long tufts of the main character- 
istic feature being vertically spaced by 
three short tufts at regular intervals. 
The design is adapted particularly for 
fancy corduroy pile fabrics which com- 


space be- 


; ; c | prises lines and tufts of pile. 
contained in paragraph third of section | 


Patent Granted Design. 


The Boyd patent, cited as a reference, | 


is also for a textile fabric and is one of 
a great many granted to the Boyd Com- 
pany alleged generally by appellant to 
be employed in veils with the pile areas 
very much separated from one another. 

We are satisfied that the design of ap- 
pellant and that of Boyd do not look 
alike, are not of the same artistic merit 
and that that of appellant is more pleas- 
ing and attractive than that of the de- 
sign patent of record and are therefore 
impelled to the opinion that in the ab- 
sence of more specific art the present 
design disclosed in this application 


| should be allowed and a patent granted. 
His action invoked Article | 
2315 of the Civil Code. The respondent | versed 


| contract to sell Rivara a tugboat. 


operation of the | Rg ; 
erated in interstate and intrastate com- 


| in the Court of Appeals. 
| State Statute Said to 





intervals | 
horizontally and vertically; a group com- | 
| prises two long tufts separated by a | 7 
short space and slightly separated there- | Law Requires Sale 


from laterally by two more long ones | 


; veyance of any 


| section 1 9 Stat. 440. 





Labor 


Conditional Sales Statute of State Applicable 
As to Tugboat Enrolled Under F ederal Laws 


INDEX 
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State Laws 


Supreme Court Finds That New York State Has Power to 
Enforce Provisions of Personal Property Act. 


JAMES STEWART & COMPANY, PLAINTIFF , recover the amount paid on such articles 


IN ERROR, V. 
290; SUPREME CouURT OF THE UNITED 
STATES. 

In the absence of legislation by Con- 
gress in respect of the matter, the 
power of the State of New York to en- 
force Article 4 of the New York Per- 
sonal Property Law, which regulates 
contracts for conditional sale of goods 
and chattels, as against a tugboat, en- 
rolled and recorded under the appro- 
priate Acts of Congress, was sustained 
by the Supreme Court in this case. 

In error to the Supreme Court 
the State of New York. 

Mr. Justice Butler delivered the opin- 
ion of the Court, the full text of which 
follows: 

April 17, 1919, the company made a 
The 
vessel had been documented by the com- 
pany in the Custom House in New York 
as a vessel of the United States and was 
enrolled for coasting voyages between 
ports of the United States. It was op- 


of 


merce. 

The purchase price was to be paid in 
installments, and title was not to pass 
until all was paid. When the contract 


| was made, the buyer paid part and the 


seller delivered the tug to him. The 
contract provided that in case of default 
the seller might take possession of the 
tug and that all payments on the pur- 


| chase price should be applied solely as 


rental. The buyer agreed, pending the 
fulfillment of the contract, properly to 
maintain the tug, to keep it free from 
libels and to pay for insurance. 


Possession Sought 
After Buyer Defaulted 

After making some additional pay- 
ments on the purchase price, the buyer 
defaulted. The seller instituted pro- 
ceedings in admiralty for possession; 
and, pursuant to a decree dated April 
7, 1921, obtained the tug subject to any 
rights or accountability which it might 
be under by reason of the New York 
Sales Act or any other law. 

In January, 1922, the buyer brought 
this action to recover the amount paid 
on the purchase price. The basis of his 
claim was that, although he did not com- 
ply with the contract or make good his 
default, the seiler failed to sell the tug, 


| or to give notice of sale, in accordance 


with Sections 65 and 66 of the Per- 
sonal Property Law of New York. 

The seller answered that the State 
law did not apply to vessels documented 
in accordance with Federal law and set 
up counterclaims for amounts, paid by 
it for the buyer. The case was tried 
without a jury; the court found the 
amount of the buyer’s payments with 
interest, the rental value of the tug and 
the amount paid by the seller for main- 
tenance and insurance. 

It held that the conditional sale was 
subject to the State law; that the seller 
was not entitled to credit for the rental 
value, and gave the buyer judgment for 


| the amount of his payments with in- 
APPLICATION OF JOHN LEIPER; DECISION, | 


terest less the sums paid by the seller. 
The judgment was affirmed in the Ap- 
pellate Division, 214 App. Div. 737, and 
214 N. Y. 259. 


Conflict With Federal Laws 

Piaintiff in error contended in the 
Court of Appeals and here insists that, as 
applied in this case, Section 65 interferes 
with interstate commerce because it re- 
quires the vessel to be withdrawn from 
service for more than 30 days, and in- 
fringes the exclusive admiralty jurisdic- 
tion of the United States because during 
the same period it conflicts with the en- 
forcement of maritime liens; that, by the 
Enrollment Act, R. S. Section 4311, and 
the Recording Act, Section 4192, Con- 
gress created a from of property known 
as “vessels of the United States,” and 
brought such property within its ex- 
clusive jurisdiction under the commerce 
clause; and that the State law conflicts 
with the Acts of Congres and therefore 
cannot be given effect. 

The contract was made before the pas- 
sage of the Jones Act, approved June 5, 
1920, c. 250, 41 Stat. 998, 1000. See- 
tion 4311, Revised Statutes, provides that 
vessels of 20 tons or upward enrolled in 
pursuance to this title [L] and having 
license in force as required by this title 
shall be deemed vessels of the United 
States entitled to the benefits and priv- 


| leges apperteining to such vessels em- 


ployed in the coasting trade. Act of 
February 18, 1793, c. 8, section 1, 1 Stat. 
305; U. S. Tit. 46, section 251. 


At Public Auction 


And Section 4192 provides that no bill 
of sale, mortgage, hypothecation, or con- 
vessel of the United 
States shall be valid against any per- 
sons, other than the grantor or mort- 
gagor, his heirs and devisees, and per- 


| sons having actual notice thereof unless 


recorded in the office of the collector of 


; customs where such vessel is registered 


or enrolled. Aet of July 29, 1850, ¢. 27, 
See also Merchant 
Marine Act, June 5, 1920, c. 250, Section 
30 C & and (x), 41 Stat. 988, 1000, 
1006; Home Port Act, February 16, 1925, 
c. 235, Section 2, 43 Stat. 948; U. S. C. 
Tit. 46, Section 1012. ; 

Article 4 of the New York Personal 
Property Law regulates contracts for 


| conditional sale of goods and chattels. 


Section 65 relates to the sale of property 
retaken by the conditional vendor. It 
provides that whenever articles sold on 
the condition that the title shall remain 
in the vendor until payment of the pur- 
chase price, are retaken by the vendor, 
they shall be retained for 30 days dur- 
ing which the vendee may comply with 
the contract and receive the property; 
that after the expiration of that period, 
if the contract is not complied with, the 
vendor may cause the articles to be sold 


ol all , at public auction, and that, unless they 
The decision of the examiner is re- | 


are so sold within 30 days after the ex- 
piration of such period, the vendee may 


State law in question. 
The purpose of the enrollment of ves- 


DoMINICK RIVARA, No. | under the contract. 


The Court of Appeals held that Sec- 
tion 65 applies to the enrolled tugboat; 
and, unless that construction brings the 
State law into conflict with the Consti- 
tution or Acts of Congress, it will be 
followed by this court. 

Clearly there is nothing in the State 
law to interfere with the use of such ves- 
sels as instrumentalities of interstate 
commerce. Its enforcement does not re- 
quire that the tugboat be withdrawn 
from service after retaking by the con- 
ditional vendor; and the change of pos- 
session would not necessarily interfere 
with its use in interstate commerce. 
And, if interpreted to require the vessel 
to be withdrawn from service for a time, 
the law would not for that reason be in- 
valid. Martin v. West, 222 U. S. 191, 197, 
198; Davis v. C. C. C. & St. L. Ry., 217 
U. S. 157, 174, et seq.; The Winnebago, 
205 U. S. 354, 363; Johnson v. Chicago 
and Pacific Elevator Co. 119 U. S. 
388, 400. 


Controversy Between 


Buyer and Seller 

Counsel for plaintiff in error argues 
that, during the period which the State 
law requires property retaken to be re- 
tained, persons having claims against 
such vessels for supplies, salvage, wages 
of seamen and the like cannot proceed 
in rem to enforce their maritime liens. 


But the controversy in this case is 
exclusively between the buyer and seller. 
No third person is here asserting rights 
as a purchaser or as a maritime lien 
claimant. And we need not consider 
what effect, if any, enforcement of the 
provisions of Sec. 65 would have in a 
case where such rights are in issue. 
Goreib v. Fox et al., decided this day. 

The Recording Act was passed to fur- 
nish information as to title and to pro- 
tect bona fide purchasers. White’s Bank 
v. Smith, 7 Wall. 646, 655. The Act ex- 
pressly declares that it does not affect 
the title to vessels as between the par- 
ties to the transactions to which it ap- 
plies. Congress has not undertaken to 
regulate contracts for conditional sales 
of vessels or other property used to 
carry on interstate commerce. It has 
not entered the field occupied by the 


sels is to give to them the privileges 
of American vessels as well as the pro- 
tection of our flag. There is no founda- 
tion for the contention earnestly urged 
by plaintiff in error that Congress by 
these Acts created “a new form of prop- 
erty known as vessels of the United 
States,” or that enrolled vessels are “na- 
tionalized or federalized” in respect of 
conditional sale contracts such as the 
one here involved. 


State Has Power 
To Enforce Statute 


The enrollment of such vessels is not 
inconsistent with the application of the 
State law. Its provisions are not di- 
rected against interstate commerce or 
any regulations concerning it. As in- 
terpreted and applied by the State court, 
it merely regulates contracts for condi- 
tional sale of an enrolled vessel used 
in interstate commerce. 

In the absence of legislation by Con- 
gress in respect of the matter, the 
power of the State to enforce such a 
law cannot be doubted. Sherlock v. Al- 
ling, 93 U. S. 99, 104; Bulkley v. Honold, 
19 How. 390; The Winnebago, supra, 
362; Smith v. Maryland, 18 How. 71, 
74, 75; City of New York v. Independent 
Steam-Boat Co., 22 Fed. 801, 802. 

Judgment affirmed. 

May 31, 1927. 


Claim for Salvage Denied 
In Suit Involving ‘Leviathan’ 


[Continued from Page 10.1 
lis, In the Privy Council, Lushington, 
355, 375. 

Plaintiff in error claims as a volunteer 
salvor going at his own risk to the as- 
sistance of the ship on the chance of re- 
ward in case of success, and not as one 
employed rendering service for pay ac- 
cording to his effort or the terms of his 
effort or the terms of his contract. The 
Sabine, 101 U. S. 384, 390. It did not 
communicate with or enter into the serv- 
ice of the Leviathan. Its fireboats did 
not put water upon her. The fires that 
started on her were put out by other 
means. All effort of plaintiff in error 
was put forth directly for the purpose 
of extinguishing fire at and about Pier 5 


Subscription 


Power Development 


Ruled Not Shown in 


Suit Against Illinois 


Supreme Court Strikes Out 
Paragraph in Bill of Equity 
Filed by New York 
State. 


STATE OF NEW YorK, COMPLAINANT, f, 
STATE OF ILLINOIS AND SANITARY DIs- 
TRICT OF CHICAGO, No. 14, ORIGINAL; 
SUPREME COURT OF THE UNITED STATES. 
Where the State of New York filed a 

bill in equity against the State of Illi- 

nois and the Sanitary District of Chicago 

to enjoin them from continuing a diver- 
sion of water from Lake Michigan and 
the third paragraph of the bill proceeded 
om the theory that the diversion might 
interfere with or prevent the use of the 
waters of the Niagara and St. Lawrence 

Rivers by the plaintiff for the develop- 

ment of power, it was held by the Su- 

preme Court of the United States that 
that paragraph should be strickn on mo- 
tion, without prejudice, as it dees not 
show that there is any present use of 
the waters for such purposes which is 
being or will be disturbed; nor that there 
is any definite project for so using them 
which is being or will be affected. 

Diversion of Water. 

Mr. Justice Van Devanter delivered the 
opinion of the Court. The full text f@- 
lows: 

This is a bill in equity brought in this 
Court by the State of New York against 
the State of Illinois and the Sanitary 
District of Chicago to enjoin them from 
continuing a very substantial diversion 
of water from Lake Michigan. The char- 
acter and purpose of the diversion are « 
shown in Sanitary District ef Chicago v. 
United States, 266 U. S. 405, and do not 
call for special comment now. The 
greater part of the bill proceeds on the 
theory that the diversion impairs the 
navigable capacity of the Great Lakes 
and the rivers leading from one lake to 
another and then to the Atlantic Ocean, 
and thereby obstructs and burdens com- 
merce over these waterways to the se- 
rious injury of the plaintiff State and her 
people. To this part of the bill the de- 
fendants have answered,,and evidence 
on the issues so framed has been or is be- 
ing taken before a special master. The 
bill, in its third paragraph attempts to 
set up another injury from the diversion. 
This paragraph has not been answered, 
but is assailed by a motion to strike it 
out. The Courtshas heard oral argument 
on the motion and will now rule on it. 

Interference With Power Rights. 

The third paragraph of the bill ap- 
parently proceeds on the theory that the 
diversion may interfere with or prevent 
the use of the waters. of the Niagara and 
St. Lawrence Rivers by the plaintiff 
State and her citizens for the develop- 
ment of power. But it does not show 
that there is any present use of, the 
waters for such purposes which is being 
or will be disturbed; nor that there is 
any definite project for so using them 
which is being or will be affected. The 
waters are international and their use 
for developing power may require the 
assent of the Dominion of Canada and 
the United States. No consent of either 
is shown. The suit is one for an in- 
junction, a form of relief which must rest 
on an actual or presently threatened in- 
terference with the rights of another, 
Plainly no basis for such relief is dis- 
closed in what is said about water-power 
development. At best the paragraph 
does no more than present abstract ques- 
tions respecting the right of the plaintiff 
State and her citizens to use the waters 
for such purposes in the indefinite future. 
We are not at liberty to consider abstract 
questions. New Jersey v. Sargent, 269 
U. S. 329. So the motion to strike out 
the paragraph must be sustained. This 
ruling will be without prejudice, so that 
the plaintiff State, if later on in a posi- 
tion to do so, may be free to litigate the 
questions which the paragraph is in- 
tended to present. 

Motion to strfke out Paragraph III of 
bill of complaint sustained without prej- 
udice. 

May 31, 1927. 
and to save property not at all related to 
the Leviathan. 

The elimination of that fire contributed 
mediately to her safety. But, whatever 
the aid or benefit resulting to her, it was 
incidental and indirect for which, in the 
absence of request for or acceptance of 
the service, a claim for salvage cannot 
be sustained. The Annapolis, supra; The 
City of Atlanta, 56 Fed. 252, 254; The 
San Cristobal, 215 Fed. 615; 230 Fed. 599. 

Judgment affirmed. ; 

May 31, 1927. 
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Decision Given 
Construing Term 
In Veterans Act 


“Any Beneficiary’ Held to 
Include Persons Who Come 
Under That Law or War 
Risk Insurance Act. 


the 
stated as 


A general uction of term 


consi 
“any beneficiary” may be in- 
cluding such a person entitled to benefits 
under the War Risk Insurance Act or the 
World Wat Act, either 
an administrative wegulation or construc- 
tion the statute in force when the 
payments approved. 

This ruling has just 
to the Director of the 
Veterans’ Bureau, Brig. Gen. Frank T. 
Hines, by the re ee General of 
the United States, J. R. McCarl. It was 
designed to cover another situation in 
interpreting section 28 of the World 
War Veterans’ Act covering the Direc- 
tor’s right to waive recovery of over- 
payments of benefits accruing to bene- 
ficiaries under that section. 

The full text of the ruling of Mr. 
Carl 

The Director, United States Veterans’ 
Bureau: 

Sir: 
letter 
cision of 
construction 
ficiary” in section 
Veterans’ Act as an 
July 2, 1926, 44 Stat. which you 
state have arisen by reason the de- 
cisions of this office dated November 10, 
1926, February 25, 1927, 6 Comp. 
Gen. 


Veterans’ under 
of 
were 
been rendered 
Uniied States 


Mc- 


follows: 


There has been received your 
April 21, 1927, requesting de- 
several questions involving the 
the term “any  bene- 
28 of the World War 
the act of 


ol 
ol 


iended by 
792, 


of 


and 
551. 

Provisions of Law Cited. 

The section provides as follows: 

“There shall be no recovery of pay- 
ments from any beneficiary who, in the 
judgment of the Directory without 
fauit on his part, and where, in the 
judgment of the Director, such recovery 
would defeat the purpose benefits 
otherwise authorized or would be against 
equity and good conscience.” 

The term” “be 
mean of this statute 
definitely defined by any particular de- 
cision of this office in such general 
terms as would cover all possible situa- 
tion The November 10, 
1925, and February 25, 1927, which you 
state have given rise to the questions 
submitted, simply held that a person 
who had been paid disability compensa- 
tion subsequent to a decision this 
office holding that such payment were 
illegal could not be considered as a 
“heneficiary’’ within the meaning of said 
statute authorizing the Director to 
waive recovery overpayments. 

In February 27, 1926, 5 
Comp. Gen. it was held that bene- 
ficiaries under the War Risk Insurance 
Act might be included within the term 
as used in the World War Veterans’ Act. 
In decision of April 2%, 1926, 5 Comp. 
Gen. 864, there was recognized that a 
person who had been receiving insurance 
installments under a regulation of the 
Vetera Bureau considered legal by 
the administrative office when the pay- 
menis were made, although held by said 
decision of this office to have been illegal, 
might be considered as a “beneficiary.” 
And in decision of January 27, 1926, 5 
Comp. Gen. 540, it was held that a per- 
son who was legally entitled to an al- 
lowance under the World War Veterans’ 
Act, but who was prohibited from re- 
ceiving because in receipt of a 
pension under another statute, might be 
considered as a “beneficiary.” 


is 


oi 


within the 


not been 


neficiaries” 


has 


ing 


decisions of 


of 


of 
decision of 


667, 


ns* 


same 


Term. 
apparent 
the statute in 


Interpretation Given 

From these 
purpose ad intent of 
thorizing the Direct 
to waive of ov 
to beneficiaries, a 


decisions and the 
au- 
to take action 


"ments made 


a 
recovery erpa) 
general construction 
of the term beneficiary” may be 
stated including such a person en- 
titled benefits under the War Risk 
Insurance Act or the World War Vei- 
erans’ Act, either ur an administra- 
tive regulatix nstruction the 
statute a construct 
competent authority, 
pay ments were 
is to be 
tions of 
abo 
eficiary 
recovery 
benefits 
would be 
science. 

Tt ed 
of general rule the specific 
submitted may be adjusted. This deci- 
sion may be considered as effective from 
and after the date of the instant 
mission this office by the Veterans’ 
Bureau, April 21, 1927; any action taken 
by the Director waiving recovery of 
overpayments from “any beneficiary” 
prior thereto under an administrative 
construction of that term, and contrary 
to the definition herein given, need not 
now be disturbed. 


“any 
As 


ide) 
n or co of 


or under ion by other 
force when the 
Of course, it 


the other « 


in 
approved, 
ondi- 


understood that 


section 28 of the 
sent. 
must without 
would defeat 
otherwise 


against 


Statute ai 
That is, (1) the 
fault, (2) 
the purposes 
auihorized, (5) 
and good con- 


are pre ben- 
be 
of 
or 
equity 
is belie that applieation 


by the 


this cases 


sub- 


to 


Chicago Station Denie d 
Change in Wave Length 


The Federal Radio Commisison an- 
nounced, dune 4, that it had denied the 
request of Station WGES, of Chicago, 
for a frequency of 920 kilocycles. The 
full text of the Commission’s statement 
follows: 

The Federal Radio Commission, after 
considering the testimony in the hear- 
ings on the request of Station WGES, 
Chicago, Ill., for assignment to the fre- 
quency of 920 kilocycles has denied the 
request, 








ioted ! 


such | 
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Weekly Indexes. 








e on by Mail: 
.00 per Year. 


Summary of All News Contained in T odays Issue 


Indexed by Grou ps an 1 Classifications 


. @ AT ™ 
Advertising News 
Board of Tax Appeals denies inclu- 
sion as invested capital of advertising 
expenses because of lack of evidence 
by which to allocate it for different 
years. (Colonial Ice Cream Company, 
Petitioner.) 
Page 8, Col. 


Aeronautics 


Captain Lindbergh. 

Page 3, Col. 2 

All Army aviators who have 

tinguished records in aviation are in- 

vited to fly to and assemble in Wash- 

ington to greet Capiain Lindbergh on 
his arrival. 


monoplane used by 


Page 1, Col. 2 


. 
Agriculture 
Two Hundred farm boys 
expected from 41 States at 
camp in Washington to be 
Federal auspices. 


and girls 
held under 


Col .T 


whea 


Page 5, 
Favorable weather in winter 
area and less active demand bring re- 
cessionjin grain prices during week end- 
ing June 4. 
Page 5, Col. 2 
Sir John Russell, British Agricultural 
scientist, to deliver lecture in Washing- 
ton on June 10. 
Page 5, Col. 1 
Wholesale Grass Seed Dealers Asso- 
ciation manifests interest in plan to 
verify origin of seeds. 
Page 5, Col. 7 
Majority of municipal ordinances 
relating to market milk provide maxi- 


mum bacterial count of 50,000 or less. | 


Page 4, Col. 6 
Automotive Industry 


weekly re- 
in South 


Paraguay are surveyed in 
view of business conditions 
and Central America. 
Page 9,.Col. 1 
Turkey to restrict importation of au- 
tomobiles except spare parts are avail- 
able at local supply shops. 
Page 9, Col. 3 
world trade 
Canada and Swe- 
automobiles 


Weekly review of 
portunities specifies 
den as in the market for 
and automotive accesosries. 

Page 9, 
- 10 
Banking-Finance 

Banking conditions in Chile, 
Colombia, Ecuador, Costa Rica, and 
Venezuela are surveyed in weekly re- 
view of business conditions in Central 
and South America. 

Page 9, Col. 1 

Federal Reserve Board in weekly 
statement reports check payments 
greater than a year ago, wholesale 
prices lower and interest rates higher. 

Page 7, Col. 4 


dis- | 


4-H Club | 


Col. 5 | 


| Foreign Affairs 





op- | 


Bolivia,# 


| 


Court Decisions 


Survey of business conditions in 
South and Latin-America. 
Page 9, 


domestic 


Col. 1 


¢ 
OL 


Weekly statement 
ness conditions. 
Page 7, Col. 4 
Denmark asing world’s largest 
Diesel motor in operation of ferry. 
Page 9, Col. 6 
Russian grain procuring of 11,809,000 


is 


| ic - . J » 9 
Bureau of Aeronautics describes Ryan | tons is reported up to May 30. 


‘ Page 5, Col. 5 
Argentina revises export duties on 

certain commodities for June. 
Page 1, Col. 4 


Copper 


Copper comprises about 15 per cent | 


of total exports of Alaska. 


Page 9, Col. 7 
Cotton 


Cotton market prices in 
Peru are outlined in weekly 


Brazil and 
survey 


America. 
Page 9, Col. 1 
Cotton crop of Russia passes pre-war 
average. 
Page 5, Col. 6 
Prices of cotton advances to highest 
level since decline in December. 
Page 5, Col. 4 


See special Index and Law Digest on 
page 10. 


See special Index and Digest of Tax 


Decisions on page &. 


Customs 


Customs Court fixes duty of 
cent on parts for Diesel gas engines. 


Page 9, Col. 3 
‘Education 


. 
Automotive markets in Panama and | 


Dr. H. O. Sargent, of Federal Board 
for Vocational Education, 
of qualified teachers for 
schools for Negroes of the South. 
Page 2, Col. 4 
Modernized land grant colleges 
sought in educational survey. 


, Page 
Foodstuffs 


Weekly butter 


1, Col. 5 


market review. 
Page 5, Col. 1 


Secretary of State says Chinese Na- 


tionalists will be accorded same treat- | 


ment by United States if they capture 


Peking as is now given Northern Gov- ; 


| ernment in control of the city. 


Page 1, Col. 1 | 
of | 


Three changes noted in heads 


| diplomatic and consular offices abroad. 


Treasury Department announces cash | 


subscriptions of $610,000,000 for issue 
of bonds of 1943-47 against require- 
ments of $200,000,000. 
Page 7, Col. 1 
F. G. Awalt, special legal adviser to 
the Secretary of the Treasury, ap- 
pointed Deputy Comptroller of the 
rency. 
7, Col. 7 
$12- 
ac- 
for 


Page 
Board reports 
to individual 
leading cities 


Federal Reserve 
789,000,000 in debits 
counts in banks of 
week ending June 1. 
dy. ©0L:.-2 

in sav- 
employ- 


Page 

3ritish banks report gain 

ings deposits despite adverse 
ment conditions. 

Page 7, Col. 1 

railways plan consol- 

$40,- 


Chilean state 
idation of loans through issue 
200.000 of bonds. 


of 


Page 6, Col. 7 
Daily statement of the United States 
Treasury. 

Page 7 
of gold and silver from 
valued at 86,160,942 in 1926, 

Page 9, 
rates, 


Exports 
Alaska 


Foreign Exchange 
Page 7 
See “Railrouds.” 


Books-Publications 


New at the Library 


Congress. 


books received 


Page 4, 


Publications issued by the Govern- 
ment, 


Page 4, Col. 


Child Welfare 


Chiidren’s Bureau 
recent State legislation affecting 
support, 
childrén. 


issues review 


non- 


Col. 5 
under- 


Page 3, 

Bureau of Home Economics 
takes investigation of 
clothing worn by 


Coal 


Departmen‘ 
week 


children, 


Page 3, Col. 2 


of Commerce reports for 
ending May 28 increase in 
duction of bituminous coal and decrease 
in that of anthracite. 


pro- 


Page 
Commerite-T snide 


Mexican Embassy explains that Mex- 
ican presidential decrees ordering gov- 
ernment depart: 
goods in United States is 
boycott. 


, Gol. & 


rents not 


not intended 
as 
Col, 1 

Italy to require Italian ma- 
terials in filling public contracts unless 
special permission is obtained to use 
other goods. 


Page 2, 


use of 


Page 1, Col. 4 
Weekly review of world trade oppor- 
tunities. 
Page 9, 


adoption and guardianship of | sion. 


Cur- ; 


| posal by 


| 
| 
| 
| 
| 


Col. a1 | 


Col. 6 | 


of | 


Page 2, Col. 3 

Secretary of State says this govern- 
ment is not obligated to use its 
fluence with the Central American 
countries to have them change their 
constitutions to conform with the pro- 


visions of the Gentral American Treat- | 


ies of 1923. 
Page 1, Col. 2 
Representative Fish announces 
will introduce joint resolution in Con- 
gress providing for acceptance of pro- 
French Minister of Foreign 
Affairs for an agreement to outlaw war 
between the United States and France. 
Page 1, Col. 7 


Game and Fish 


Salmon fishing statistics of Alaska | 


for 1924. 


Page 9, Col. 7 


Gov't Personnel 


Daily decisions by 
counting Office. 


the General Ac- 


Page 4 
Gov't Topical Survey 
Paul 
of the 
describes 
tion. 


Brockett, 
National 
the work 


Assistant Secretary 
Academy of Sciences, 
of that organiza- 


Page 4, Col. 3 


Highways 


! aia Secretary of War approves 
plans for bridge the Savannah 
River. 


over 


Page 2, Col. 4 
War Department approves plans for 
four bridges. 


Page 9, Col. 7 


7 [Immigration 


Box opposes movement for im- | 


Rep. 
portation of Mexican peons, declaring 
suspension of immigration laws in that 
respect would result in general suspen- 


Page 1, ‘Col. 5 


Indian Affairs 


healthfulness of | 


Statute of limitations held 
Supreme Court of the United 
barring claim of husband 
Indian to recover 
sold under authorization 
States Court. 


by the 
States 
as of de- 
ceased 
lands 

United 


Page 4. Col. 1 


Inland Waterways 


not 
to purchase | 


| that stronger 
| liance in control of floods in Mississippi 


Supreme Court of the United States, 
in re New York vy. Illinois, strikes out 
paragraph in bill of particulars in- 
volving Great Lakes diversion as being 
definitely shown water power 
to be developed. 


is 


Col. 7 
reiterates 
main re- 


Page 11, 
Engineers 
levees will be 


Chief of Army 


| valley. 


Page 2, Col. 2 
Rep. Collins proposes system of 
canals to supplement protection by 


levees in flood control of Mississippi 


Page 1, Col. 6 


busi- 


of | 
business conditions in South and Latin | 


30 per | 


stresses lack |+ 
vocational | 


in- | 


he | 


Oklahoma 
of 


eid Affairs 


Auditor of Philippines held, 
preme Court of the United 
without authority to enforce settle- 
ment of accounts between City of Ma- 
{1 nila and Metropolitan Water Board by 
| withholding sum due as water rent for 
} 1 to paid city. (Posados, 
Carmona, vy. City Manila). 

Page 8, Col. 2 


by Su- 


revenues be 


| Wright, of 

| . . 

Judiciary 
See special Index and Law Digest on 


page lt. 
See special Index and Digest of Tax 
Decisions on page 8 


Labor 


Supreme Court ofthe United States 


upholds Louisiana Workman’s Compen- | 


sation Act as no bar to suit for dam- 
ages in State courts for maritime tort. 
(Messel v. Foundation Company.) 
Page 11, Col. 2 
Federal railroad-labor-law and New 
Jersey law regulating injunctions are 
declared only labor legislation of major 
importance passed in 1926. 
Page 3, Col. 7 
Department of Commerce reports for 
week ending May 28 increase in 
duction of bituminous coal and decrease 
in that of anthracite. 


| 


Page 1, Col. 5 
| Lumber 


of schedules of C. B. & Q. R. R. re- 
stricting privileges of creoSoting lum- 
ber in transit. 


‘Manufacturers 





Greleck Condensed Buttermilk 
rules amount advanced toward cost of 


dinary expense. 


| Board of Tax Appeals sustained by 

| Court of Appeals, 

ing to file fee for petition within time 
(Reliance Mfg. Co. v. Blair.) 

Page 8, Col. 7 

for world trade re- 

the Department of 


} limit. 


Opportunities 
viewed by 
merce. 


} 


| Page 9, 
| Denmark is using world’s 
Diesel motor in operation of ferry. 
| Page 9, 
. . 
Milling 
Full text of 
sion complaint 
Cereal Association, 
Feed Association and Preston Shaffer 
Milling Company with conspiracy 
suppress competition. 
Page 9, Col. 4 
Favorable weather in winter wheat 
area and less active demand bring re- 
cession in grain prices during week end- 
ing June 4. 
Page 5, Col. 2 
Russian grain procuring of 11,809,000 
tons is reported up to May 30. 
Page 5, Col. 5 
Growing grains in Europe greatly 
aided by heat wave. 
Page 5, Col. 3 
Mexico mentioned as in the market 
for American cereals. 
Page 9, Col. 5 


Mines and Minerals 


Exports of gold and silver from 
Alaska valued at $6,160,942 in 1926. 
Page 9, Col. 7 
Systematic survey of mineral de- 
posits planned in Mexico. 
Page 3, Col. 3 


| Motion Pictures 


Motion pictures to be shown at 
weekly meetings of Patent Office tech- 
nicians to show industrial development. 

Page 1, Col. 3 


National Defense 


Spanish Guard House in Porto Rico 
used as school to teach languages to 
65th Infantry. 

Page 2, Col. 5 

Applications for entering 
military 
allotted to corps areas. 

Page 5, Col. 

Orders issued to the personnel of the 
Navy Department. 

Page 4, Col. 6 

All Army aviators who have dis- 
| tinguished records in aviation are in- 

vited to fly t» and assemble in Wash- 

ington to greet Captain Lindbergh on 
his arrival. 


° 
‘Oil 
Petroleu) production in Colombia 
and Mexico reviewed in weekl: 
of business conditions in South and Cen- 
tral America 


Page 


Page 9, Col. 1 
Weekly 1 

| tunities sho 

| slovakia, a 

| leum and | 


Czecho- 
petro- 


Germany and 
ready markets for 
ibricating oils. 


, Page 9, 
Packers 


Exports of yreindecr meat from 
Alaska valued at $127,760 in 1926. 
Page 9, Col. 7 


Col. 5 


Patents 


Weekly 
and other 


meetings held by examiners 
echnical personnel of Pat- 
ent Office » increase efficiency in meth- 
ods, to hear scientific papers and lec- 
tures, and to view motion p‘ctuies deal- 
ing with industrial development. 
Page 1, Col. 3 
See speciul Index and Law Digest on 
page 10, 


States, | 


pro-" 


Com- | 


survey | 


‘Reclamation 


| Postal Service 


| 
! 
| 
| 


Pan- 


out- 


of new 
convention 


conditions 
Post 


and 
Parcel 


Terms 
American 
lined. 

Col. 6 


Page 1, 


‘Public Health 





Suspension is ordered of operations | 


Page 6, Col. 5 |} 


Board of Tax Appeals, on petition of | 
Co.; | : : 
being in market for radio equipment. 


patent litigation not deductible as or- | Col. 5 Su gar 
Page 8, Col. 6 | 


7th Circuit, in fail- | 


Col. 5 | 
largest | 


Col. 6 | 
Federal Trade Commis- | 

charging Washington | 
Oregon Cereal & | 


to | 


|} ers to 


Public Health Service urges vacation- 
take precautions to escape 
typhoid fever by avoidance of contam- 
inated water, milk and food. 
Page 3, Col. 1 
Bureau of Fisheries report malaria 
mosquitoes are*being killed off in Italy 
and Spain by stocking breeding places 
with the American fish gambusia. 
Page 1, Col. 4 
Public Health Service reports in- 
crease in communicable diseases for 
week ending May 14 over last year. 
Page 2, Col. 7 


|Public Utilities 


April report of earnings of Pullman 
Company. 
Page 7, Cot. 3 
Production of electricity in April ex- 
ceeded that of same month of 1926. 


Page 1, Col. 2 
Radio 


Federal Radio Commissioner H. 
Bellows says radio is on doubtful basis 


! of the National 
describes 


Academy of Sciences, 


the work of that organiza- 


| tion. 


Page 4, Col. 3 


Shipping 





A. | 


because producers of listening equip- | 


ment do only small per cent of broad- 
‘casting and are at mercy of broad- 
casters, 
1, Col. 1 
Jersey City Commissioners forward 
through Senator Edwards to 
Commission protest against allocation 
of wave length to Station WAAT as 
unfair discrimination. 


Page 


Page 2, Col. 5 
Australia and England mentioned as 


Page 9, 
Railroads 


Great Northern Railway applies to 
Federal Power Commission for author- 
itv to lay transmission line through 
Wenatchee National Forest, Washing- 
ton, to provide power to be used in 
constructing tunnel. 

Page 6, Col. 3 

Southern Pacific Company given au- 


thority to acquire Oregon & California | 


and Marion & Linn County railways 


and to issue $61,294,000 of Oregon lines | 
| page 10. 


bonds. 
Page 7, Col. 6 
Schedules published by Pennsylvania, 
Norfolk & Western and Chicago, In- 
dianapolis & Louisville Railways, and 
changing tolerance allowance on freight 
in open cars, are suspended. 
Page 6, Col. 6 
Continuation of extracts from report 
of I. C. C. examiner recommending re- 
jection of the application of the New 


| York Central for unified operation of 


lines under its control. 
Page 6, Col. 1 
Suspended schedules propose to re- 
strict transit privileges on lumber and 


| related articles in carloads on C. B. & 


Q. R. R. to preserve joint through rates. 
Page 6, Col. 5 

Chicago, Rock Island & Pacific given 
authority to purchase short stretch of 
its main line in Minnesota now under 
lease. Page 6, Col. 7 


Suspension is ordered of operations | 


B. & @ &. BR: tex | 


of schedules of C. 


stricting privileges of creosoting lum- 


summer | 
training camps exceed quotas | 


ber in transit. 
Page 6, Col. 5 


Full text of I. C. C. report holding | 
as reasonable freight rates on grain | 


and grain products to north Pacific 
points and California terminals. . 
Page 6, Col. 
Tentative valuation reports issued 
for Florida Central & Gulf Railway, 
Gary & Western Railway and Conti- 
nental Telegraph Co. 
Page 7, Col. 6 
Chilean state railways plan consol- 
idation of loans through issue of $40,- 
200,000 of bonds. 
Page 6, Col. 7 
Seaboard-All-Florida Railway ap- 
plies for extension of time to complete 
branch in Florida. 
Col. 3 
Rail- 
200 


Page 6, 
& Ishpeming 
authority to distribute 


Lake 
road 


Superior 
asks 


per cent stock dividend. 


1; ‘Col. 2°) 


iew 6f world trade oppor- | 


Page’ ft, ‘Col., 7 
Schedules suspended proposing rate 
restriction on livestock. . 
Page 6, Col. 6 
Rock Island Railroad authorized to 
acquire branch line in Minnesota. 
Page 6, Col. 4 
rate hearings. 
Page 6, Col. 4 
Summary of rate complaints. 
Page 6, 


Summary of 


Col. 4 


superior to 
in irriga- 


are held 
maintenance liens on stock 
tion project, in opinion by 
Court of the United States. 

Marsh Valley Canal 
et al.). 


Contract liens 


(Portneuf- 
Co. v. Brown, 


Page 10, Col. 
Basin, Idaho, oe 
Survey, as 


Payette River 
by Geological 
storage sites. 


Page 5, Col. 5 


: or | 
Bureau of Reclamation reports 350,- 


000 acres under in Yakima 


Valley, Wash. 


Rubber 


Germany mentioned as country in the 
market for rubber goods. 
Page 9, Col. 5 


irrigation 


Page 5, Col. 3 


Science 
Paul Brockett, 


Assistant Secretary 


Supreme | 


having 12) 


| Soc ial Welfare 


Radio ! 





| to 


| crop. 


In action brought for salvage service 
rendered the Steamship Leviathan by 
the Merritt & Chapman Derrick & 
Wrecking Company, the Supreme Court 
of the United States denies the claim 
and points out that the elimination of 
a fire on a nearby pier, upon which the 
salvage was based, resulted in an in- 
direct and incidental benefit to the 
Leviathan which made the service 
neither requested nor accepted. 

Page 10, Col. 7 

New York State’s right to regulate 
contracts for conditional sale of goods 
and chattels as against a tug boat 
documented under Acts of Congress, 
is sustained by the Supreme Court of 
the United States in the absence of 
specific contrary legislation by Con- 
gress. (Stewart & Co. v. Rivara.) 

Page 11, Col. 5 

Supreme Court ofthe United States 
upholds Louisiana Workman’s Compen- 
sation Act as no bar to suit for dam- 
ages in State courts for maritime tort. 
(Messel v. Foundation Company.) 

Page 11, Col. 2 

Denmark using world’s largest 

Diesel motor in operation of ferry. 
Page 9, Col. 6 

Panama Canal tolls for first half of 

May totaled $970,458.04. 


as 


is 


Page 9, Col. 


Full text of decision by Supreme 
Court of the United States, in appeal 
of Vuco Perovich, holding the com- 
mutation of death sentence to that of 
life imprisonment is within Presidential 
province and that consent of convict is 
not necessary. 

Page 10, Col. 1 


Brazilian sugar market prices out- 
lined in weekly survey of business con- 
ditions in South and Latin America. 

Page 9, Col. 1 


Supreme Court 


Supreme Court of the United States 

meet June 6 for last session of 

October, 1926, term with docket clearer 
chan in years. 

Page 10, Col. 5 

See special Index and Law Digest on 


See special Index and Digest of Tax 
Decisions on page 8. 


Tariff 


Tariff Commission announces that ef- 
fort is to be made to clear docket le- 
fore vacation period begins. 

Page 1, Col. 3 


. 
Taxation 
See special Index and Digest of Tax 
Decisions on page 8. 


Territories 


Recovery of Alaskan trade from a 
protracted depression reported to 
have taken place in 1926. 

Page 9, Col. 7 


Is 


Textiles 


Brazilian and Mexican textile indus- 
try survey in weekly review of busi- 
ness conditions in South and Central 
America. 

Page 9, Col. 1 

Patent allowed John Leiper for pile 
fabric design of two types of tufts. 

Page 11, Col. 4 

Weekly review of world trade oppor- 

tunities gives Greece as being a ready 


| market for textiles. 


Page 9, Col. 5 


Tobacco 


Tobacco production in Bulgaria, Tur- 
key and the Crimea was approximately 
140,000,000 pounds in 1926, the Turkish 
and Bulgarian crops being small as 
compared with previous years, with a 
high quality, however, to the Bulgarian 
Unsold stocks of Bulgarian pro- 
was 22,000,000 in March. 

Page 5, Col. 5 

Mexico reperted as in the market for 

American cigars. 


duction 


Page 9, Col. 5 


Trade Practices 


Full text of Federal Trade Commis- 
sion complaint charging Washington 
Cereal Association, Oregon Cereal & 
Feed Association and Preston Shaffer 
Milling Company with conspiracy to 
suppress competition. 


Page 9, Col. 4 


‘Veterans 


Comptroller General McCarl rules 


| that a general construction of the term 


| 





28, World 
stated to 


in section 
may be 


“any beneficiary” 
War Veterans’ act 


| include such a person entitled to bene- 


fits under that act or under the War 


Risk Insurance Act. 


Page 12, Col. 1 


‘Water Power 


ee 
sues report 
Elwha_ River 


on 
in 


Geological Survey 
power resources of 
Washington. 

Page 7, Col. 3 

Supreme Court of the United States, 
in re New York vy. Illinois, strikes out 
paragraph in bill of particulars involv- 


ing Great Lakes diversion as being not 


definitely shown water power is to be 


| developed. 


Page 11, Col. 7 


Wholesale Trade 


Wholesale prices reported lower in 
Federal Reserve Board weekly check 
payment review. 


Page 7, Col. 4 


oa 
| 








; cotton 


| seek, but 





| is not a local question. 
| this question made by members of the 


| are border States. 





PER 
crPey 


— 


PRICE 10 CENTS 


| Free Admission 


Of Mexicans to 
South Opposed 


Representative John C. Box 
Says Abolition of Restric- 
tions Would Create Na- 
tional Problems. 


[Continued irom ‘Page 1.) 
tries furnishing peon, coolie, and peasant 
labor shall be enforced. 

2. Whether parts of the present im- 
migration laws designed to check or pre- 
vent the importation of such masses 
shall be suspended or repealed. 

3. Whether the same restrictions shall 
be placed upon immigration from Mex- 
Cuba, Haiti, and other American 
regions that the !aw applies to other 
foreign countries from which imme 
grants come. 

The United States Government can 
not treat these problems from a_ local 
viewpoint. Thoughtful citizens must 
understand that Congress and the Execu- 
tive Department must deal with this 
question, not as arising in a few coun- 
ties or in certain portions of two or 
three States, but nation-wide and 
world-wide in its scope. Those who ob- 
ject to the proper enforcement of the 
immigration laws as against the im- 
portation of illiterate Mexican peons, 
and want their most restrictive provi- 
sions either ignored, suspended, or re- 
pealed, should know and consider that 
the labor importing interests of other 
sections of the country want to get rid 
of restrictions which prevent them from 
importing from other countries the other 
classes of cheap and subservient labor 
which they desire. 

Demands of Other Groups. 

Certain interests in Florida during 
recent years have urged that greater 
numbers of Cubans and West Indian 
Negroes should be permitted to come to 
Florida to meet the “seasonal” demands 
for that labor. Clothing manufacturing 
interests of New York and the East not 
long ago appeared before the House 
Committee at Washington in force and 
urged with great vehemence that they 
should be permitted to import from Eu- 
rope tailors and clothing workers, urging 
that their industry would be-ruined if 
the “relief” asked was not granted. Still _ 
another group came, representing -the ‘ 
building trade interests, and insisted that a 
they must have quarry hands, hod cA 7 
riers, plasterers, and builders, and ug 
that the nation would suffer from in- 
sufficient housing if it denied their re- 
quest. 

The sugar-growing and manufacturing 
interests of Hawaii, which produce some- 
thing like twice as much sugar as Louis- 
iana, had a delegation and a lobby in 
Washington for months before the com- 
mittee and Congress, insisting that by 
special arrangement not less than 40,000 
Chinese coolies should be: permitted to 
come to Hawaii, bringing their wives if 
necessary, to help carry forward the 
great sugar-producing industry there. 
They said that the life of the industry 
depended upon the granting of the re- 
quest. Every Chinaman or mixed breed 
born to these “seasonal” laborers under 
the flag of the United States is, by the 
provisiens of the Constitution, a citizen 
entitled to go from one part of the na- 
tion to another freely and to remain, 
anr have his children remain, forever. 

The-coal mining interests, manufactur- 
ers’ associations, and many other large 
and important groups, make similar de- 
mands upon the national Congress. 

Certain land-owning and commercial 
interests of North Carolina, of Maine, 
of Michigan, and of Washington States, 


ico, 


as 


| each demand a class of labor obtainable 


only in Europe and by the suspension or 
repeal of hindering restrictive provisions 
of the present laws. 


Policy Must Be General. 

If the Government adopts such a pol- 
icy, it can not give exclusively. to the 
or sugar bect growers of the 
Southwest the special privileges they 
must treat all sections with 
like equality. Politjcal and 
necessity would cofipel this, 
if other considerations did not. The 
other industries and sections mentioned 
altogether are much stronger in num- 
bers and political influence than is the 
Southwest, 

Let every citizen who believes in our 
immigration laws understand that it is 
and will be impossible to treat this as a 


something 
legislative 


‘local question to be dealt with for the 


benefit of a small section of the country. 
What is done to loosen immigration re- 


| strictions for the supposed benefit of one 


interest or one locality will, sooner or 
later, be done at the demand of other 


| sections which want underling labor from 
other countries. 


Even if the question of importing ta- 
borers from Cuba, Haiti, Mexico, and 


| adjacent countries could be segregated 


from the démand for similar labor from 
other countries to suit other needs, the 
importation of peon labor from Mexico 
The study of 


committee shows that great numbers 
of these laborers go as far northeast as 
Cleveland and Pittsburgh, as far north 


| as Detroit, and all over the Middle West 
| and Northwest. 


California, Arizona and New Mexteo 
Through them and 
Texas many thousands of these people 
are coming or seeking to come. The at- 
tention of the citizen or student is here 
invited to what will hereafter be said 
about the social-problems they are creat- 
ing in such States as Colorado, Califore 


; nia, and Texas, for consideration in con. 
nection with the proposition now Sy 


vanced that their admission is not a lo 


; question, 





